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Independent Auditors’ Report

The Honorable Mayor and Members
City Council of the City of New Orleans, Louisiana:

We have audited the accompanying financial statements of the governmental activities, the aggregate
discretely presented component units, each major fund, and the agpregate remaining fund
information of the City of New Orleans, Louisiana (the City) as of and for the year ended December
31, 2009, which collectively comprise the City's basic financial statements, as listed in the table of
contents. These financial statements are the responsibility of the City's management. Our
responsibility is to express opinions on these financial statements based on our audit. We did noi
audit the financial statements of the New Orleans Tourism Marketing Corporation, the Orleans
Parish Communication District, the Audubon Commission, the French Market Corporation, the
Upper Pontalba Building Restoration Corporation, and Canal Street Development Corporation, the
New Orleans Building Corporation, and the New Orleans Traffic Court, which represent 9% and
19% respectively, of the assets and revenues of the aggrepate discretely presented component units;
the Firefighters' Pension and Relief Fund of the City of New Orleans {old and new systems), the
Policc Pension Fund of the City of New Orleans, and the Employees™ Retirement System of the City
of New Orleans, which represent 85% of the assets and 62% of the additions and revenues of the
aggregate remaining fund information; and the Board of Liquidation, City Debt, which is a major
fund and 15% and 8% of assets and revenues of the govermmental activities, respectively. Those
financial statements were audited by other auditors, whose reports have been furnished to us, and our
opinions, insofar as they relate to the amounts included for the New Orleans Tourism Marketing
Corporation, the Orleans Parish Communication District, the Audubon Commission, the French
Market Corporation, the Upper Pontalba Building Restoration Corporation, the Canal Street
Development Corporation, the New Orleans Building Corporation, the New Orleans Traffic Cowrt,
the Firefighters' Pension and Relief Fund of the City of New Orleans (old and new systems), the
Police Pension Fund of the City of New Orleans, the Employees” Retirement System of the City of
New Orleans, and the Board of Liquidation, City Debt, are based on the reports of the other auditors.

we conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller Geueral of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the City's internal control over
financial reporting. Accordingly, we express no opinion. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit and the reports of other auditors
provide a reasonable basis for our opinions.
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Based on the report of other auditors, the financial statements of a 99% owned subsidiary of the
Firefighters’. Pension and Relief Fund of the City of New Orleans, have not been audited. The
assets and changes in net assets of the subsidiary are $25,500,000 and $12,184,517, respectively,
in the pension trust funds as of and for the year ended December 31, 2009

In our opinion, based on the report of other auditors, except for the financial statements of the
subsidiary of the Fircfighters’ Pension and Relief Fund of the City of New Orleans as described
in the preceding paragraph, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the Firefighters’ Pension and Relief Fund of
the City of New Orleans, as of December 31, 2009, and the respective changes in financial
position thereof for the year then ended in conformity with U.S. generally accepted accounting
principles.

In addition, in our opinion, based on our audit and the reports of other auditors, the financia!
statements referred to above present fairly, in all material respects, the ‘respective financial
position of the governmental activities, the business-type activities, the aggregate discreiz!y
presented component units, and the aggregate remaining fund information of the City a- ¢
December 31, 2009, and the respective changes in financial position for the year then endud in
conformity with accounting principles generally accepted in the United States of America, excent
as described in the preceding paragraph.

In accordance with Govermment Auditing Standards, we have issued our report dated July 30,
2010 on our consideration of the City's internal control over financial reporting and on our 1ests
of its compliance with certain provisions of laws, regnlations, contracts, and grant agreements v}
other matters. The purpose of that report is to describe the scope of our testing of internal conirsi
over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. Thal report is an
integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, budgetary comparison information, and the schedules of
funding progress on pages 3 through 14 and 68 through 73 be presented to supplement the basic
financial statements. Such information, although not a part of the basic [inancial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an apptopriate operational,
economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responscs to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

paittiluailir il

Metairie, Louisiana
July 30, 2010




CITY OF NEW ORLEANS
Management’s Discussion and Analysis
December 31, 20609

Management's Discussion and Analysis

The following Management’s Discussion and Analysis (MD&A) of the City of New Orleans, Louisiana’s
(the City), financial performance provides an overview of the City's financial activities for the fiscal year
ended December 31, 2009. We encourage readers to consider the information presented here in
conjunction with additional information that is furnished in the City’s financial statements and the notes
to the financial statements.

Financial Highlights

o  The City’s net assets balance on the government-wide basis was a deficit of $164.5 million at
December 31, 2009.

¢ The Government-wide Statement of Activities reported a decrease in net assets of $107.1 million.
o 2009 General Fund tax revenues increased by $3.7 million compared to 2008.

¢ The General Fund reported an excess of expenses over revenues and other financing sources of $51.6
million for a total ending fund balance at December 31, 2009 of $7.9 million. The General Fund’s
undesignated fund balance at December 31, 2009 is a deficit of $8.7 million.

s Total Governmental Funds reported an excess of expenses over revenues and other financing sources
(deficiency) of $133.0 million.

o Total cash and investments of Governmental Funds amounted to $237.4 million at December 31,
2009, a decrease of $142.0 million over the beginning of the year total.

e Total bonded debt amounted to $672.7 miilion, a decrease of $23.9 million over the beginning of the -
year total. The State of Louisiana authorized the City to borrow through the Gulf Opportunity Zone
Program $79.9 miilion to defray the cost of debt service in the General Fund. $8.5 million was used
in 2009 to pay part of the City’s debt service.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City's basic financial
statements. The City's basic financial statements comprise three components: |} government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report also

contains other supplementary information to provide greater detail of data presented in the basic financial
statements.

Government-wide Financial Statements. The government-wide financial statements are designed to

provide readers with a broad overview of the City's finances, in 2 manner similar to a ptivate-sector

business. ,

3 | (Continued)




CITY OF NEW ORLEANS
Management’s Discussion and Analysis
December 31, 2009

The statement of net assets presents information on all of the City's assets and liabilities, with the
difference between the two reported as net assefs. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the City is improving or deteriorating.

The statement of activities presents information showing how the City's net assets changed during the
year ended December 31, 2009. All changes in net assets are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future periods
(e.g. earned but unused leave for vacations).

The government-wide financial statements distinguish functions of the City that are principally supported
by taxes and intergovernmental revenues {governmental activities) from other functions that are intended
to recover all or a significant portion of their costs through user fees and charges (business-type
activities). The governmental activities of the City include general government, public safety, public
waorks, health and human services, culture and recreation, urban development and housing and economic
development. Al of the business-type activitics of the City arc undertaken through component units,
which are presented separately.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control
over resources that have been segrepated.for specific activities or objectives. The City, like other state and
local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the City can be divided into two categories: governmental funds and
fiduciary funds.

Governmental Funds. Governmental funds are used to account for essentially the same functions
reported as government activities in the government-wide financial statement. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources. Such information may be useful in evaluating government's
financing requirements.

Because the focus of governmental fund is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s financing decisions. Both the
governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and

changes in fund balances provide a reconciliation to facilitate th]S comparison between governmental
funds and governmental activities.

The City maintains 77 individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balances for its eight major funds: the General Fund, the Department of Housing and
Urban Development (HUD) grant fund, the Federal UDAG fund, the Federal Emergency Management
Agency (FEMA) fund, the Lonisiana Office of Community Development (LCD) grant fund, the debt

4 - (Continued)



CITY OF NEW ORLEANS
Management’s Discussion and Analysis
December 31, 2009

service fund, the capital projects fund and the Community Disaster Loan {CDL) Fund. Data from the
other governmental funds are combined under the heading, “Nenmajor Governmental Funds”.

Proprietary Funds. The City does not directly maintain proprietary funds. Proprietary activities are
included within component units of the City.

Fiduciary Funds. Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. Fiduciary funds are not reflected in the government-wide financial statements because
the resources of those funds are not available to support the City's own programs. The accounting used for
fiduciary funds is much like that used for proprietary funds.

"Notes to the Financial Statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements,

Required Supplementary Information. In addition to the basic financial statements and accompanying
notes, this report also presents requited supplementary information to demonsirate legal budgetary
compliance for each major fund for which an annual budget is adopted and to provide information
concerning the City's progress in funding its obligation to provide pension benefits to its employees.
Net Assets
December 31, 2009 and 2008

(In thousands)

Governmental Activities

2009 2008
Current and other assets $ 348,449 504 936
Capital assets 1,327,058 1,249 860
Total assets 1,675,507 1,754,796
Long-term liabilities 1,685,395 1,631,663
Other liabilities 154,576 180,468
Total liabilities 1,839,971 1,812,131
Net assets:
Invested of capital assets,
net of related debt 641,513 641,132
Restricted 85,692 92,584
Unrestricted (deficit) {891,669) (791,051)
Total net assets $  (164,464) (57,33%)

5 {Continued)



CITY OF NEW ORLEANS
Management’s Discussion and Analysis
December 31, 2009

Government-wide Financial Analysis

As noted above, net assets may serve over time as a useful indicator of a government's financial position.
The City's liabilities exceeded assets by $164.5 million at December 31, 2009,

The City's Statement of Net Agsets reflects its investment in capital assets, land, construction-in-progress,
infrastructure, buildings, and equipment, less any related debt used to acquire those assets that is still
outstanding, in the amount of $641.5 million at December 31, 2009. The City uses these capital assets to
provide services to citizens; consequently, these assets are not available for future spending. Although the
City's investment in its capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided for by other sources, since the capital assets themselves cannot
be used to liquidate these liabilities.

Debt service funds have accumulated $85.7 million at December 31, 2009 to provide for the servicing of
annual interest and principal payments on bonds and arc classified in restricted net assets. The
unrestricted deficit net assets in the amount of $891.7 million is due to the City’s recording of long-term
obligations including claims and judgments, liabilities, accrued annuval and sick leave. The unrestricted
deficit increased by $100.6 million, which is primarily due 1o the change in net assets described below.

Governmental Activities

Governmental activities decreased the City’s net assets by $107.1 million. Total revenue increased overall
by $78.8 million or 12.1% from $653.3 million in 2008 to $732.9 million in 2009. Operating grants and
contributions increased by $38.4 million and capital grants and contributions increased by $13.9 miltion
compared to 2008. Property tax revenue decreased from $155.8 million in 2008 to $146.0 million in
2009, a decrease of $9.8 million or 6.3%. Real estate property taxes were assessed and the majority
collected in the beginning of the fiscal year. Sales tax revenues decreased by $3.7 million or 2.7%.

Total expenses were $839.2 million in 2009, an increase of $53.6 million, or 6.8%, compared to $785.6
million in 2008. General government expense increased $32.5 million or 12.3% from $263.9 million in
2008 to $296.4 million in 2009 primarily due to increascs in pay and payroll benefits. Public safety
expense increased $10.2 million or 5.0% from $204.7 million in 2008 to $214.9 million in 2009 due to
the retirement of a number of long-term personnel who were not subject to limits on terminal pay. Public
works expense increased $837 thousand or less than 1.0% from $135.5 in 2008 to $136.3 million in 2009,
Urban development and housing expense decreased $2.0 million or 4.0% from $49.5 million in 2008 to
$47.5 million in 2009. Economic development expense increased $7.2 million or 42.2% from $17.1
million in 2008 to $24.3 million in 2009 primarily due to two additional grants from the Department of

Labor which increased labor by $4.2 million and a $5.0 million dollar increase in the Urban Development
Action Grant.

6 (Continued)




CITY OF NEW ORLEANS
Management’s Discussion and Analysis

December 31, 2009

A comparison of 2008 to 2009 is as follows {amounts are reported in thousands):

2009 2008
Revenues:
Program revenues:
Charges for services $ 134,248 124,831
Operating grants and contributions 143,482 105,041
Capital grants and contributions . 51,230 37,301
General revenues: ‘
Property taxes 145,956 155,767
Saies taxes 133,868 137,581
Other taxes 45,332 42,191
Investment earnings 11,783 18,251
Insurance proceeds — 5,866
Miscellaneous 66,185 51,115
Loss on disposal of assets — {24,651)
Total revenues 732,084 653,293
Expernses.
General government : 296,441 © 263,924
Public safery 214,399 204,749
Public works 136,344 135,507
Health and human services 20,682 19,973
Culture and recreation 25,392 21,710
Urban development and housing: 47,544 49,507
Economic development 24,321 17,102
Interest and fiscal changes 73,590 73,152
Total expenses 839,213 785,624
Decrease in net assets (107,129) (132,331)
WNet assets, beginning of year as restated (57,335 74,996
Net assets, ending g (164,464 (57,335)

Financial Analysis of the Governmental Funds

The focus of the City’s governmental funds is to provide information on near-term inflows, outflows, and
balances of expendable resources. Such information is useful in assessing the City’s financing
requirements. In particular, unreserved fund balance may serve as a useful measure of a government’s net
resources available for spending at the end of the fiscal year.

As of December 31, 2009, the City's governmental funds reported a combined ending fund balance of
$171.2 million, a decrease of $133.0 million when compared to the prior year. Unreserved-undesignated
fund balance, as of December 31, 2009, was $32.4 million and is available for spending at the
government's discretion. The unreserved-designated fund balance in the amount of $6.8 million indicates
that it is not available for new spending because it has already been designated for expenditure by the City
in future years. The reserved fund balance in the amount of $132.1 million is primarily reserved to pay

debt service (364.0 million), for grantee loans ($4.2 million), and to liquidate contracts and purchase
orders of the prior period ($63.9 million).

7 {Continued)




CITY OF NEW ORLEANS
Management’s Discussion and Analysis
December 31, 2009

General Fund

The General Fund is the chief operating fund of the City. At December 31, 2009, total fund balance was
$7.9 million. The City’s General Fund decreased by $51.6 million in 2009. Key factors relative to this
change are as follows: '

~ Expenditures increased in 2009 to $500.8 million compared to $462.5 in 2008, which represents an

8.3% increase. This $38.3 million increase is due largely to increased general government, public
safety expenditures and the rebuilding effort.

Total Revenues and Other Financing Sources (Uses), net, for the General Fund increased by $15.4
million or 3.5% compared to 2008,

Other financing sources (uses), net, totaled $38.2 million in 2009 representing a $13.5 million or a
54.7% increase in comparison to 2008. The City’s General Fund reccived an $8.5 million debt .
service assistance loan from the State and a $7.0 million loan for the purchase of equipment. In
addition transfers from other funds totaled $22.4 million, Community Disaster Loan proceeds were
recorded in a separate CDL Fund in 2006, 2007, 2008 and 2009,

Charges for services increased by $3.4 million or 7.7% compared to 2008.
Taxes increased by $3.7 million or 1.5% as compared to 2008.

Licenses and Permits revenues decreased by $9.7 million or 15.2% primarily due to the decrease in
Entergy franchise payments which decreased by $5.5 million due to mild weather conditions in 2009.

Fines and Fees increased by $8.5 million or 52.1% primarily due to the increase in red light camera
violation collections which increased by $6.3 million during the first full year of camera operations.

The accompanying table shows the amount (in thousands) of gencral fund revenues by source for 2009

and 2008.
‘ Increase
Revenues and Other 2009 % of (Decrease) 2008 % of

Financing Sources Actual Total Over 2008 Actual Totai
Taxes b 244,864 34.52% % 3,702 3 241,162 55.60%
Licenses and permits 54,136 12.05 (9,678) 63,814 14.71
Intergovernmental 19,379 4.31 (747) 20,126 4.64
Charges for services 48,189 10.73 3,438 44,751 1032
Fines and forfeits - 24,796 5.52 8,496 16,300 376
Interest income 2,072 0.46 (7,416) 9,488 2.19
Contributions, gifts, and donations 1,185 0.26 334 851 020
Miscetlaneous , 16,276 3.62 3,748 12,528 2.89
Other financing sources (uses) net 38,242 8.51 13,519 24.723 5.70

$ 449,139 100.0% $ p— 15,396 § 433,743 100.0%

8 (Continued)




CITY OF NEW ORLEANS
Management’s Discussion and Analysis
December 31, 2009

The accompanying table shows the amount (in thousands) of general fund expenditures by source for
2009 and 2008.

Increase
2009 Y of (Decrease) 2008 % of
Expenditures Actual Total QOver 2008 Actual Total
General Government $ 175,310 35.01% § 28524 % 146,786 31.74%
Public Safety 161,623 3227 (4,062) 165,685 35.83
Public Works 74,262 14.83 2,835 71,427 15.44
Health and Hueman Services 14,391 2.87 881 13,510 292
Other 26,719 5.34 9,334 17,385 3.76
Debt Service 48,477 9.68 797 47,680 10.31
3 500,782 100.0% §$ 38309 § 462,473 100.0%

HUD Fund

This special revenue fund is used to account for funding from the Department of Housing and Urban

Development (HUD). Some of the major initiatives are Community Development Block Grants {CDBG),

HOME Investment Partnership Act Program (HOME), Emergency Shelter Grant (ESG) Program, and

Housing Opportunities for Persons with HIV/AIDS (HOPWA). Revenues increased $17.9 million from

$22.1 million in 2008 to $40.0 million in 2009, and expenditures increased $17.7 million from $22.4

million in 2008 to $40.1 million in 2009. The increase in revenues and expenditures in the HUD fund are
“due to an increase in CDBG and HOME programs activities.

Federal UDAG Fund

The Federal UDAG special revenue fund accounts for grants received from the HUD for the purpose of
providing loans to the private sector for completion of projects that will stimulate economic development
activity in the City. Expenditures increased $2.5 million from $3.5 million in 2008 to $6.0 million in
2009. Revenues were $2.3 million in 2009 compared to no revenues in 2008.

FEMA Fund

The FEMA Fund is a major fund, which primarily accounts for grants received as a result of Hurricanes
Katrina, Rita and Gustav from the Federal government. FEMA, as authorized by the Stafford Act, assists
individuals, as well as, state and local governments with response to and recovery from disasters. The
FEMA grants are reimbursement basis grants where expenditures and related revenues have been accrued.
The deficit in the FEMA fund at December 31, 2009 of $49.9 million is primarily attributable to revenue
that has been deferred and will be collected by the City in 20!0 Revenue amounted 1o $24.7 million in
2009 while expenditures totaled $40.5 million.

9 (Continued)




CITY OF NEW ORLEANS
Management’s Discussion and Analysis

December 31, 2009 )

Louisiana Office of Community Development Fund

The Louisiana Office of Community Development (LCD) fund is a major fund, which primarily accounts
for grants received from the Louisiana Office of Community Development. The primary purpose of this
fund is to purchase properties for the site of the new Veterans Administration (VA) Hospital. Revenues
increased $12.4 million from $104 thousand in 2008 to $12.5 million in 2009, and expenditures increased
$9.7 million from $2.3 million in 2008 to $11.9 million in 2009. The increase in revenues and
expenditures in the LCD fund are due to funding received for the new VA hospital.

Community Disaster Loan Fund

The Community Disaster Loan (CDL) fund accounted for $35.3 of disaster loan proceeds, an increase of
$896 thousand, all of which was used to assist in paying public safety expenses in 2009.

Debt Service Funds

The Debt Service fund is used to account for the accumulation of resources for, and the payment of,
general long-term debt principal, interest, and related costs. Total fund balance for the Debt Service Fund
was $64.0 million at December 31, 2009, which was a $3.9 million decrease compared to the prior year
balance of $67.9 million.

Capital Project Funds

The Capital Projects fund is used to account for all resources and expenditures in connection with the
acquisition of capital facilities and repair and maintenance projects other than those accounted for in the
component units. Expenditures for capital projects in 2009 totaled $145.5 million, an increase of $18.9
million compared to 2008. This increase is due to the resumption of the construction of projects on hold
after Hurricane Katrina and new projects.

General Fund Budgetary Highlights

Variances between the General Fund’s amended budget and the actual revenues were caused generally by
a downturn in the national and local economies.
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CITY OF NEW ORLEANS

Management’s Discussion and Analysis

December 31, 2009

2009
Variance
Favorable
Budget Actual {(Unfavorable)
Revenues . .
Taxes $ 265,281 241,306 (23,975)
Licenses and Permits 60,751 54,090 (6,661)
Intergovernmental 12,093 19,970 7,871
Charges for Services ' 52,602 48,200 (4,402)
Fines and Forfeits 28,261 24,796 (3,465)
Interest Income ' 6,364 1,907 (4,457)
Contributions gifts and Donations . 4,589 1,186 {3,403)
Miscellaneous 7,423 16,599 9,176
Total Revenues 437,364 408,054 (29,31
Expenditures 501,546 504,626 (3,080)
Other Financing Sources (Uses), net 64,182 56,409 (7,773)
Net Change in Assets 5 — (40,163) (40,163)
Capital Assets
Capital assets at December 31, 2009 and 2008 are as follows (net of depreciation):
- 2008
Land ‘ $ 101,467 99,663
Construction in progress 149,629 148,116
Buildings, improvements, and equipment 213,569 130,802
Other 16,202 17,810
Infrastructure assets 846,191 853,469
$ 1,327,058 1,249,860

Hurricane Katrina caused physical damage from the flooding to the City’s capital assets. As a result,
certain assets were destroyed and other assets, specifically buildings, require restoration efforts to restore
their service utility. Some assets have been repaired, resulting in an increase in the category buildings,

improvements, and equipment.

11
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CITY OF NEW ORLEANS
Management’s Discussion and Analysis
December 31, 2009

Debt Administration

Outstanding gencral obligation bonds at December 31, 2009 totaled $508.0 million, all of which are
considered to be net, direct-tax supported debt. There are no special assessment bonds outstanding.

During 2009, the City issued the following bonds or certificates of indebtedness:

o $8.5 million of State of Louisiana Go Zone Notes were obtained to pay 2009 general obligation bond
debt service payments.

o $35.3 million of CDL proceeds, used to assist in paying public safety expenses in 2009, were
received.

o  $7.0 million of loan proceeds, used to purchase equipment.

Outstanding Debt
‘ 2009 2008
General obligation bonds h] 508,019 523,955
Accreted GO 1991 refunding bonds 120,914 126,553
Limited tax bonds 26,845 28,480
Revenue bonds 137,800 144,130
793,578 823,118
Certificates of indebtedness 75,305 93,415
Notes payable (CDL loan) 240,000 204,731
Note payable (equipment loan) 7,000 —
Capital leases 26,614 27,492
Go Zone Notes 79,886 71,428
Section 108 HUD loans 28,162 30,344
$ 1,250,545 1,250,528
The following is a summary of debt transactions:
Balance at January 1, 2009 3 1,250,528
New issues 50,727
Payments {50,710)
Balance at December 31, 2009 $ 1,250,545
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CITY OF NEW ORLEANS
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December 31, 2009’

r

The Louisiana Legislature, in Act 1 of 1994, increased the City’s general obligation bond debt limit to an
amount equal to the greater of (i) $500,000,000 or (ii) 35% of total assessed valuation of the City. Under
Act No. 1 of the City’s debt limit, based on the most recent assessed valuations, is $1.0 billion as of
December 31, 2009, At December 31, 2009, the City’s legal debt limit for General Obligation Bonds is
$1.0 billion. At December 31, 2009, the City’s legal debt margin adjusted for outstanding principal of
$508.0 million and past and future accretion of $181.9 million on the City’s outstanding General
Obligation Bonds, plus net assets available in the Debt Service Fund of $32.8 miilion to service this debt
was $363.7 million.

On May 1, 2007, Moody’s upgraded the City’s general obligation bond rating to “Baa3” investment
grade. Fitch upgraded the City’s general obligation bond rating “BBB®, investment grade in April 2009,
and Standard & Poor’s Corporation upgraded the City’s general obligation bond rating “BBB”,
investment grade in March of 2009. As of December 31, 2009, these ratings remained in effect.

Economic Factors and Next Year’s Budgets and Rates

The General Fund’s budget for expenditures and revenues and other financing sources was increased to
$493.1 million in 2009. The increase in 2009 revenues was a result of the increase in the City’s
population which would cause an increase in tax collections and charges for services. However, by the
end of 2009, the apparent gains were declining due to the decline in the nation’s economy. Additionally,
by 2010, declines in federal ($35.3 million) and state ($8.3 million) (unding forced the City to tighten its
belt. The Mayor has initiated the following major cost cutting measurcs: employee furloughs of one day
per pay period during the second half of the year, leave open positions unfilled, reduce overtime costs, cut
contractor costs through negotiation, and other measures will be initiated to offset the decline in revenues
during 2010.

The following table presents an adopted budget comparison for 2010, 2009, and 2008 (amounts in
thousands):

2010 2009 2008
Revenues and other financing sources $ 466,711 § 493,100 $ 474324
Expenditures 466,711 493100 474,324

In the first quarter of 2006, the City drew the remaining balance of $58.6 million from the original $120
million CDL. In 2006, the City also received authorization for a second CDL from FEMA for $120

million. The City drew $17.6 million in December of 2006, $32.7 million in 2007, $34.4 million in 2008,
and the remaining balance of $35.3 in 2009.

In 2006, the State of Louisiana authorized the City to borrow through the Gulf Opportunity Zone Program

$52.2 million to defray the cost of debt service in the General Fund for the years 2006 through 2009,
Through December 2009, the General Fund has borrowed $79.9 million under this program.

13 (Continued)




CITY OF NEW ORLEANS
Management’s Discussion and Analysis
December 31, 2009

New Orleans is world-renowned as a leader in hosting large-scale events. The City’s Mardi Gras
celebration, the Jazz & Heritage Festival, Bayou Classic, the New Orleans Bowl, the Sugar Bowl, the
Essence Festival, and the French Quarter Festival, which continues to set attendance records, are some of
the more notable annual attractions drawing millions of visitors each year, and are major parts of the
City’s tourism industry.

In 2010, the City hosted The NCAA Women’s regional basketball tournament, two NFL playoff games,
two large medical conferences, as well as, an influx of visitors involved in the British Petroleum oil spill.

In addition to the events mentioned above, the 2009 NFL New Orleans Saints Football team played to
sold out season ticket holders in the 2009-10 and won the Super Bowl and are expected to repeat in the
2010-11 season. The City hosted the Bowl Championship Series national college footbail championship
game. The Arena Football Championship game was played at the renovated New Orleans Arena in 2009,

The Super Dome continues to undergo major renovations, designed to add to and maintain this world
renowned venue. The City has been selected by the NFL to host the 2013 Super Bow] game.

Requests for Information

This financial report is designed to provide a general overview of the City's finances for all those with an
interest in the government's finances. Questions concerning any of the information provided in this report
or request for additional financial information may be addressed to the Office of the Director of Finance,
City of New Orleans, 1300 Perdido Street, Room 3E06, New Orleans, Louisiana 70112.

14 (Continued)




CITY OF NEW ORLEANS, LOUISIANA

Statement of Net Assets
December 31, 2009

{Amounts in thousands)

Assets

Cash and cash equivalents
Investments
Receivables (net of allowance for uncollectibles):
Taxes ‘
Accounts
Interest
Grantee loans
Other
Due from component units
Due from other governments
Other assets
Restricted cash and investments
Capital assets (net of accumulated depreciation)
Total assets
‘ Liabilities
Accounts payable
Retainages payable
Accrued expenses
Taxes payable
Accrued interest payable
Advances from component units
Due to component units
Due to other governments
Other postretirement benefits liability
Deferred revenues
Liabilities payable from restricted assets
Non-current liabilities due within one year
Non-current liabilities due in more than one year

Total labilities
Net Assets .

Invested in capital assets, net of related debt

Restricted for debt service

Restricted for capital improvement (deficit)

Restricted for operating reserve

Restricted for environmental cleanup and facility maintenance
Unrestricted {deficit) ‘

Total net assets (deficit)
See accompanying notes to basic {inancial statements.
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Primary
Government
Governmental Component
activities units

21,065 57,974
216,332 81,582
23,772 11,676
9,262 23,566

80 44

8,783 —

— 1,129

14,931 —_
50,230 39,105
3,994 49,446

— 345,089
1,327,058 2,184,932
1,675,507 2,794,553
94,964 54,332
2,294 1,523

203 38,741

7,630 -
24,679 6,950
361 —

209 —

4,688 32,685

— 24,474

19,548 143

— 12,596
244,164 30,113
1,441,231 788,789
1,839,971 990,351
641,513 1,685,356
63,996 73,456
21,696 39,712)

— 12,194

— 5,580
{891,669) 67,328
{164,464) 1,804,202
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CITY OF NEW ORLEANS, LOUISIANA

Reconciliation of Balance Sheet — Governmental Funds to the
‘ Statement of Net Assets

December 31, 2009

(Amounts in thousands)

Total fund balances — governmental funds $ 171,226

Amounts reported for governmental activities in the statement of net assets are
different because:
Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds 1,327,058

Certain receivables are not available to pay for the current period's
expenditures and, are therefore, deferred in the funds 50,978

Bond issue costs are capitalized and amortized over the life of the bonds in the _
government-wide statement of net assets 3,978

Interest expense is accrued at year-end in the government-wide financial statements,
but is recorded only if due and payable on the governmental fund financial

statements (24,679)
Taxes payable (7,630)

Long-term liabilities, including bonds payable, are not due and payable in the
cutrent period and, therefore, are not reported in the funds.
Long-term liabilitics consist of!

Bonds payable (800,568)
Certificates of indebtedness (75,305
Loans payable (355,048)
Capital leases payable (26,614)
Annual and sick leave (47,884)
Claims payable (244,757
Net pension obligation : (81,238)
Other long-term liabilities {53,981)

Total net assets — governmental activities 5 (164,464)

See accompanying notes to basic financial statements,
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CITY OF NEW OQRLEANS, LOUISIANA

Reconciliation of the Statement of Revenues, Expenditures, and

Changes in Fund Balances of Governmental Funds 1o the
Statement of Activities

Year ended December 31, 2009

{Amounts in thousands)

Net change in fund balances — total governmental funds
Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the statement of
activities the costs of those assets are allocated over their estimated useful lives and are
reporied as depreciation expense. This represents the amount that capital outlays exceeded
depreciation and loss on disposals in the current period.

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the governmental funds. This represents the
change in deferred revenue.

The decrease in taxes payable related to current yeor refunds due 1o taxpayers does nol
consume current resources in the governmental funds, but increases tax revenue in the
statement of activities.

The issuance of long-term debt {¢.g., bonds, leases) provides current financial resources to
governmental funds, but has no effect net assets.

The repayment of fong-term debt consumes the current financial resources of governmental
funds, but has no effect on net assets.

Amortization of premium, discount, and loss on refunding of $6,483 {net) was recorded
in the current period.

Amortization of bond costs $437 was recorded in the current period.

Some expenses reported in the statement of activities do not require the use of current
financial resources and, therefore, are not reported as expenditures in governmental
funds. This represents the change in interest payable from the prior to the current period.

Compensated absences are recorded in the governmental funds when paid, but are
recorded in the statement of activities when eamed. This represents the amount
compensated absences earned exceeded amounts paid in the current period.

Legal claims and judgments are recorded in the governmental funds when paid, but are
- soala . . s .
recorded in the statement of activities when incurred. This represents the amount claims
paid and changes in estimates to claims exceed new claims incurred in the current period.

Changes in estimates related to municipal landfill closute costs do not consume current
financial resources in the governmental funds, but are expensed in the statement of activities.

Other post retirement benefits contributions are recorded as expenditures when paid by the
governmental funds. This is the amount that the annual other post retirement benefit costs
exceeded the other post retirement benefit contributions.

Pension and contributions are recorded as expenditures when paid by the governmental
funds. Pension expense is recorded based on the annual pension cost in the
statement of activities, This is the amount that the annual pension cost
exceeded pension contributions.

Change in net assets of governmental activities

See accompanying notes to basic financial statements.
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CITY OF NEW ORLEANS, LOUISIANA
* Statement of Fiduciary Net Assets
December 31, 2009

(Amounts in thousands)

Pension
Trust Agency
Assets Funds Funds
- Cash : ' $ 6,635 31,458
Investments 526,416 18,271
Receivables:
Accounts — : 177
Accrued interest . 6,508 —
Contribution 767 —
. Other : 365 —
Due from other governments —. 692
Capital assets, net of accumulated depreciation 42 —
Total assets 540,733 50,598
Liabilities and Net Assets
Liabilities:
Accounts payable 942 —
Other payables and accruals ’ 7,196 50,598
Notes payable ‘ 50,281 —
Total liabilities : ‘ ‘ 58,419 50,598
Net assets: )

Net assets held in trust for pension benefits b 482,314 —

See accompanying notes to basic financtal statements,
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Additions:
Contributions:
Employer
Members
Fire insurance rebate
Other

Total contributions

Investiment income:
Net appreciation in fair value of investments
Interest and dividends ‘
Other investment income

Total investment income
Investment expense

Net investment income
Total additions

Deductions:
Pension benefits
Refunds of member contributions
Death benefits
Administrative expenses
DROP withdrawal
PLOP withdrawal
Net depreciation in fair value of investments
Transfers to other plans

Total deductions

Change in net assets

Net assets held in trust for pension benefits — beginning of year

CITY OF NEW ORLEANS, LOUISIANA
Statement of Changes in Fiduciary Net Assets
Year ended December 31, 2009

(Amounts in thousands)

Net assets held in trust for pension benefits — end of year

See accompanying notes to basic financial statements.
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Pension

Trust Funds

22,801
5,100
1,592
2210

31,703

68,416
8,634
1,374

78,424
(8,260)
70,164

101,867

63,939
1,056
66
1,771
4,990
6,498
393
739

79,452
22,415
459,899
482,314



CITY OF NEW ORLEANS, LOUISIANA

Combining Statement of Net Assets

Component Units

December 31, 2009
{Amounts in thousands)
Louis
Armstrong Sewerage
New Orleans and Nonmajor
Audubon International Water Component
Assets Commission Airport Board Units Total
Current assets:
Cash and cash equivalents $ 1,533 1,607 21,159 33,675 57,974
Investments _— 80,289 — 1,263 81,582
Receivables (net of allowances
for uncollectibles):
Property taxes — — 11,676 — 11,676
Accounts 693 8,971 7.602 6,300 23,566
Accrued interest — — 42 2 44
Other — e — 1,129 1,129
Due from other governments — — 38,123 992 39,115
Inventory of supplies 1,630 — 12,576 e 14,206
Prepaid expenses and deposits 866 1,433 691 637 3,627
Other assets — — 4,841 992 5,833
Total current assets 4,722 92,300 96,710 45,020 238,752
Restricted cash and investments:
Customer deposits — — 6,551 8,059 15,610
Construction account — — 6,222 - 6,222
Current debt service account e 17,844 30,041 280 48,165
Future debt service account 1,614 28,874 - 3,465 33,953
Contingency (renewal and
replacement} account — — — 1,H2 1,612
Operation and maintenance account — 7,743 — 731 8474
Cupital improvements 529 127,409 80,594 — 208,532
Health insurance reserve — — 5,199 - 5,199
Receivables — 3,553 —_ — 3,553
Other — 8,603 212 5,554 14,369
Total restricted assets 2,143 194,026 128,819 20,101 345,089
Capital assets, less nccumuiated .
depreciation 139,703 392,084 1,604,392 48,753 2,184,932
Other assets 11,434 9,800 2,174 2,372 25,780
Total assets $ 58,002 688,210 1,832,095 116,246 2,794,553
Sce accompanying notes to basic financial statements. {Continued)
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CITY OF NEW ORLEANS, LOUISIANA
Combining Siatement of Net Assets
Component Units
December 31, 2009

{Amounts in thousands)

Louis
Armstrong Sewerage
New Orleans and Nonmajor
. Audubon International Water Component
Liabilities and Net Assets Commission Airport Board Units Total
Current liabilities (payable from
current assets):

Accounts payable $ 5,429 6,580 39,285 3,038 54,332
Retainages payable — — 1,523 — 1,523
Other payables and accruals — 1,721 33,288 3,732 38,741
Due to other governments ' — 827 29,153 2,705 32,685
Capital lease payable — 479 — — 479
Deferred revenues . — — o 148 148

Total current liabilities
(payable from current asscts) 5,429 9,607 103,249 9,623 127,908

Current liabilities (payable from
resiricted assets):

Retainages payable — — 1,137 — 1,137
Capital projects payable 245 4,545 — — 4,750
Accrued interest 55 5,895 993 7 6,950
Limited tax bends 2,374 — — — 231
Bonds payable, current portion — 10,710 14,605 694 26,009
Revenue bonds ‘ 1,251 — e — 1,251
Deposits and other — — 6,551 118 6,669
Total current lighilities (payable
from restricted assets) 3,925 21,150 23,286 819 49,180
Total current liabilities 9,354 30,757 126,535 19,442 177,088
Long-term liabilities:
Claims payable — — . 4,338 — 4,338
Other postretirement benefits Hability —_ e 24 474 — 24,474
Limited tax bonds {net of current portion) 27,961 — —_ — 27,961
Revenue bonds {net of current poriion and
unamortized discounts 2,682 — 228,879 17,558 249,119
Refunding bonds {net of current portion and
unamortized loss on advance refunding) 17,545 283,420 - 2,460 303,425
Loans payable — 46,255 139,417 1,334 187,056
Other 10,953 1,122 1,885 2,930 16,890
Total long-term [iabilities 59,841 330.797 398,993 24,332 813,263
Total Jiabilities 68,495 361,554 525,528 34,774 990,351
Net assets:
Invested in capital assets — net of related
debt 88,250 189,174 1,367,130 40,802 1,685,356
Restricted for bond debt service — 40,822 30,044 2,593 73,456
Restricted for capital improvements — 49,880 {90,604) 1,012 (39,712)
Restricted for environmental clernup ‘
and facility maintenance — — — 5,580 5,580
Restricted for operating reserve — 11,464 -— 730 12,194
Unrestricted 1,257 33,316 — 30,755 67,328
Total net assets $ 89,507 326,656 1,306,567 81,472 1,804,202

See accompautying notes to basic financial statements.
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NOTES TO BASIC FINANCIAL STATEMENTS
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CITY OF NEW ORLEANS, LOUISIANA
Notes to Basic Financial Statemenis
December 31, 2009

Summary of Significant Accounting Policies

The financial statements of the City of New Orleans, Louisiana (the City) have been prepared in
conformity with U.S. generally accepted accounting principles (GAAP) for local governmental units as
prescribed by the Governmental Accounting Standards Board (GASB). The most significant accounting
and reporting poticies of the City are described in the following notes to financial statements.

The City was incorporated in 1305. The City’s system of government was established by its Home Rule
Charter, which became effective in 1954 and was amended effective January 1, 1996. The City operates
under a Mayor-Council form of government and provides the following types of services as authorized by
its charter: public safety, health and human services, public works, water and sewerage, urban development
and housing, economic development, culture and recreation, airport, and general government services.
Education and welfare are administered by other governmental entities.

Basis of Presentation — Financial Reporting Entify

The accompanying financial statements include financial statements for the City and certain legally
separate organizations in accordance with Governmental Accounting Standards Board {(GASB) Statement
No. 14, The Financial Reporting Entity and GASB Statement No. 39, Determining Whether Certain
Organizations Are Component Units, an amendment of GASB Statement 14. Organizations are included if
the City is financially accountable for them, or the nature and significance of their relationship with the
City is such that exclusion would cause the City’s financial statements to be misleading or incomplete.

The City is financialiy accountable for an organization if it appoints a voting majority of the organization’s
governing body and is able to impose its will on that organization, or there is a potential for the
organization to provide specific financial benefits to or impose specific financial burdens on the City. In
addition, an organization that is fiscally dependent on the primary government should be included in its
reporting entity.

Component Units

In conformity with GAAP, the financial statements of component units have been included in the financial
reporting entity either as blended component units or discretely presented component units. Each blended
and discretely presented component unit has a December 31 year-end. The Municipal Yacht Harbor
Management Corporation does not prepare complete financial statements,

Complete financial statements of the following individual discretely presented component units can be
obtained from their administrative offices:

Audubon Commission Orleans Parish Communication District

1300 Perdido Street, Suite 2E04 301 South Broad Street

New Orleans, Louisiana, 70112 New Orleans, Louisiana 70119

Louis Armstrong New Orleans International Municipal Court of the City of New Crleans
Airport 727 South Broad Sireet

New Orleans Aviation Board New Orleans, Louisiana 70119

P.O. Box 20007
New Orleans, Leuisiana 70141
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Sewerage and Water Board
625 St. Joseph Street
New Orleans, Louisiana 70165

Downtown Development District
201 St. Charles Avenue, Suite 3912
New Orleans, Louisiana 70170

New Orleans Tourism Marketing Corporation
One Canal Place

Suite 2020

New Orleans, Louisiana 70130

New Orleans Building Corporation
2 Canal Street, Suite 1843
World Trade Center

French Market Corporation
1008 N, Peters Street, 3 floor
New Orleans, Louisiana 70116

Upper Pontalba Building Restoration Corporation
1008 N. Peters Street, 2 Floor
New Orleans, Louisiana 70116

Canal Street Development Corporation

© 1300 Perdido Street, Suite 2E04

New Orleans, Louisiana 70112

New Orleans Traffic Court
727 South Broad Street
New Orleans, Lonisiana 70119

New Orleans, Louisiana 70130

Blended Component Units

Blended component units, although legally separate entities, are, in substance, part of the City’s operations,
as they provide services exclusively or almost exclusively for the City. The following is a description of
those legally separate component units for which the City is financially accountable that are blended with
the primary government because they are, in substance, part of the government’s operations. Blended
means the data from these units are combined with data of the primary government.

Board of Liguidation, City Debt (The Board) — The Board is a separate legal entity and is included
(blended) in the operations of the debt service fund and governmental activities of the City because it
handles all matters relating to the bonded debt of the City.

In addition, the following component units are reported as pension trust funds:

Employees’ Retirement System of the City of New Orleuns (NOMERS) — NOMERS is a separate legal
entity established by City ordinance to provide pension benefits for substantially all City employees,
except police officers and fire fighters. The Mayor appoeints a voting majority of the members of the
NOMERS governing board. NOMERS is presented as a pension trust fund because NOMERS serves the
employces of the City. The net assets of NOMERS are held for the sole benefit of the participants and are
not available for appropriation.

Firefighters’ Pension and Relief Fund (FPRF) — FPRF is a separate legal entity established by City
ordinance to provide pension benefits for City firefighters. The Mayor appoints the members of the FPRF
governing board. FPRF is presented as a pension trust fund because FPRF serves the employees of the
City. The Old System covers firefighters who were employed prior to December 31, 1967; the New
System covers firefighters hired since that date. The net assets of FPRF are held for the sole benefit of the
participants and are not available for appropriation.
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Police Pension Fund (PPF) — PPF is a separate legal entity established by City ordinance to provide
pension benefits for City police officers. The Mayor appoints the members of the PPF governing board.
PPF is presented as a pension trust fund because PPF serves the employecs of the City. The net assets of
PPF are held for the sole benefit of the participants and are not available for appropriation.

Discretely Presented Component Units

Discretely presented component units are reported in a separate column in the government-wide financial
statements to emphasize their legal separateness from the City.

The following are the City’s discretely presented component units:

Discretely Presented Component Units

Brief Description of Activities, Relationship to City,
and Key Inclusion Criteria

Louis Armstrong New Orleans International
Airport (the Airport)

Sewerage and Water Board

28

Local government corporation established in 1943 by
the City to provide for the operation and maintenance
of the Airport. The Board consists of nine members
appointed by the Mayor of the City with approval of the
City Council. The City of Kenner, Louisiana and the
Parish of St. Charles, Louisiana each have input as to
the selection of one board member. The City has
financial accountability because it appoints a voting
majority of the Board and the City can impose its will.

A local government corporation created by the City
through Act 6 of the Louisiana Legislature of 1899 as z
special board independent of the City’s government to
construct, maintain, and operate a water treatment and
distribution system and a public sanitary sewerage
system for the City. In accordance with Louisiana
Revised Statutes (LRS) 33:4096 and 4121, the Board
has the authority to establish the water and sewerage
rates to charge 1o its customers. The board is composed
of 13 members, including the Mayor of the City, the
two Council members-at-Large, and one District
Council member selected by the City Council, two
members of the Board of Liguidation and seven citizens
appointed by the Mayar. The appointed members of the
board serve staggered nine-year terms. The City has
financial accountability because it appoints a voting
majority of the Board and the City can impose its will.
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Discretely Presented Component Units

Brief Description of Activities, Relationship to City,

Audubon Commission (the Commission)

Downtown Development District

New Orleans Tourism Marketing
Corporation

29

and Key Inclusion Criteria

The Commission was created by the Louisiana
Legislature to manage and operate its facilities
consisting of nine museums and parks dedicated to
celebrating the wonders of nature, with goals of
fostering education, research, wildlife conservation,
family entertainment, and positive economic impact.
The Commission has a 24-member board appointed by
the Mayor. The City has financial accountability
because it appoints a voting majority of the Board and
the City can impose its will,

Local government corporation created by Act 498 of
1974 and amended and reenacted by Act 124 of 1977 of
the State of Louisiana Legislature, effective January 1,
1975. The District is a special taxing district designated
“the Core Area Development District of the City of
New Onrleans,” later renamed the Downtown
Development District of the City of New Orleans,
comprising all the territory within prescribed
boundaries. The Board of Directors is composed of nine
members for governance of the District. The City has
financial accountability because it appoints a voting
majority of the Board and the City can impose its will.

A local government corporation created by the City on
January 1, 1990. Its objectives and purposes are to
continuously stimulate the hospitality and tourism
industry of the City of New Orleans through regional,
national, and international advertising and marketing of
the City of New Orleans as a tourist and convention site
and a vacation destination; to stimulate economic
development in the City of New Orleans through the
marketing and solicitation of conventions and trade
shows throughout the U.S.and the World; and to
advance, promote, and maintain tourisin and trade in
the City of New Orleans through marketing activities
directed at the discretionary tourist or traveler through
advertising, direct: mailing, or other means. A
15-member Board of Directors is appointed in various
ways. The City has financial accountability because it
appoints a voting majority of the Board and the City
can impose its will,
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Discretely Presented Component Units

Brief Description of Activities, Relationship to City,
and Key Inclusion Criteria

Municipal Yacht Harbor Management
Corporation

~ French Market Corporation

Upper Pontalba Building Restoration
Corporation

30

Local corporation formed by the City to operate the
Municipal Yacht Harbor in the manner comparable to
that of a private business enterprise; to provide a safe
and secure environment for recreational boating; to
ensure that the cost associated with providing services
to the general public are financed or recovered through
user fee and charge; and to place an emphasis on
generating a sufficient amount of net operating
revenues to be used for maintenance and capital
improvement projects. The City has financial
accountability because it appoints a voting majority of
the Board and the City can impose its will.

Local government corporation formed January 1, 1972
by the City to provide for the operation and
maintenance of the French Marlet Properties owned by
the City of New Orleans. These properties include five
buildings and the Farmers Market. The French Market
is a nonprofit corporation that is owned by the City and
administered by a board of directors consisting of 12
members appointed by the Mayor. The City has
financial accountability because it appoints a voting

majority of the Corporation and the City can impose its
will.

Local government corporation organized on luly 14,
1988 by the City for the purpose of renovating and
operating the Upper Pontalba Building. The
organization is a nonprofit corporation administered by
a board of directors consisting of 7 members that are
appointed by the sole stockholder, the Mayor of New
Orleans. The City has financial accountability because
it appoints a voting majority of the Board and the City
can impose its will.
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Discretely Presented Comporent Units

Brief Description of Activitics, Relationship to City,
and Key Inclusion Criteria

Cannal Street Development Corporation

Orleans Parish Commniunication District

New Orfeans Traffic Cours

Nonprofit, public benefit corporation incorporated on
August 8, 1989 under the Internal Revenue Code
Section 501{c)(3) for the sole and exclusive purpose of
stimulating business development in the Central
Business District and the adaptive reuse and
development of Canal Street for commercial purposes.
This objective is currently being met through
renovations and the leasing of donated real estate and
economic development endeavors. The organization’s
board of directors is comprised of two Councilmen
from the City Council and other board members who
are appointed by the Mayor of the City. The City has
financial accountability because it appoints a voting
majority of the Board and the City can impose its will.

The Orleans Parish Communication District,
comprising Orleans Parish, was created effective
July 13, 1982, pursuant to Act No. 155 of the 1982
Regular Session of the Louisiana Legislature. The
district was created for the purpose of establishing a
local emergency telephone service; to establish a
primary emergency telephone number; to provide for
the governing body of the District; and to authorize the
governing authority of such district to levy an
emergency telephone tax. This act was amended by Act
No. 1029 in 1999 to provide for the creation of
multi-parish communications districts; to provide
information relative to the rate of the emergency
telephone service charge on landline phones; and to
authorize the levy of an emergency telephone service
charge on certain wireless communications systems,
The City has financial accountability because it

appoints a voting majority of the Board and the City
can impose its will. '

The Traffic Court consists of four judges appointed,
selected, and qualified under Article VI, Section 94 of
the Louisiana Constitution, the enabling ordinances
enacted by the City Council, and the duly elected
successors of such judges, and such other judges who
may be created and authorized under the state
constitution (1956, § 38-2). The jurisdiction of the
Traffic Court shall extend to the trial of offenses against
the ordinances of the City regulating traffic upon the
public streets of the City and such other jurisdiction as
may be conferred upon it by the state constitution.
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Discretely Presented Component Units

Brief Description of Activities, Relationship to City,
and Key Inclusion Criteria

Municipal Court of the City of New Orleans

New Orleans Building Corporation

Related and Jointly Governed Organizations

The Municipal Court consists of four judges duly
elected and qualified under the Constitution of the State
of Louisiana, the Revised Statutes of the State of
Louisiana and the ordinances of the City of New
Orleans. As provided by State law, the jurisdiction of
the Municipal Court shall extend to the trial of
violations of the ordinances of the City of New Orleans,
except traffic violations. The jurisdiction of the Court
shall further extend to the trial of violations which
jurisdiction shall be concurrent with that of the
Criminal District Court for the Parish of Orleans. The
jurisdiction shall not extend to traffic violations.

Nonprofit, public benefit corporation, incorporated in
the State of Louisiana on May 4, 2000 under the Internal
Revenue Code Section 501(c)(3) for the purpose of
owning, leasing, developing and operating properties
owned by the City of New Orleans or by the
Corporation. The organization’s board of directors is
comprised of the Mayor of the City, two
Councilmembers-at-Large, one District Councilmember,
and three citizens. The City has financial accountability
because it appoints a voting majority of the Board and
the City can impose its will.

Related organizations and jointly governed organizations provide services within the City that are
administered by separate boards or commissions, for which the City is not financially accountable, and
such organizations are, therefore, not reported as component units of the City even though the Mayor
and/or the City Council may appoint a voting majority of an organization’s board.

Retated Organizations

For the following organizations, the Mayor and/or the City Council appoints a voting majority of the

members of the respective boards.

- Community Improvement Agency
Housing Authority of New Orleans
Finance Authority of New Orleans
Public Belt Railroad Commission

New Orleans Affordable Home Ownership, Inc.

Regional Transit Authority
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Jointly Governed Organizations

The City is a participant in other jointly governed organizations. The Mayor and/or the City Council
appoints members of the boards for the following organizations. Such appointments represent less than a
voting majority of the respective boards. There is no ongoing financial interest or ongoing financial
responsibility for these entities.

New Orleans Regional Loan Corporation

New Qrleans City Park Improvement Association
New Orleans Exhibition Hall Authority

Regional Planning Commission

Basis of Presentation — Government-Wide and Fund Financial Statements

The government-wide financial statements (ie., the statement of net assets and the statement of
activities) report information on all of the nonfiduciary activities of the City and ils component units.
Activity for the City and its discretely presented component units are reported separately in the
government-wide financial statements. The effect of interfund activity has been eliminated in these
statements.

Governmental activities are supported in part by property taxes, sales taxes, franchise taxes, charges for
services, and grant revenues from the federal government and the State of Louisiana.

The statement of activities reports the change in the City’s net assets from January I, 2009 to
December 31, 2009. This statement demonstrates the degree to which the direct expenses of a given
function of government are offset by program revenues, Direct expenses are those that are clearly -
identifiable with a specific function of City government. Program revenues include (1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges provided
by a given funciion and {2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not property included among
program revenues are reported instead as general revenues in the statemnent of activities.

In addition to the government-wide financial statements, the City also reports financial statements for its
governmental and fiduciary funds; these statements are classified as fund financial statements. The fund
financial statements are organized on the basis of funds, each of which is considered a separate accounting
entity with self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and
expenditures. Governmentai resources are allocated to and accounted for in individual funds based upon
the purposes for which they are spent and the means by which spending activities are controlled.

Information in the governmental fund financial statements is reported on a major fund basis, The
identification of major funds is determined by the City each year under the methods outlined in
GASB Statement No. 34, Basic Financial Statements — and Monagement’s Discussion and Analysis — of
State and Local Governments, as amended by GASB Statement No. 37, Basic Financial Statements — and
Management's Discussion and Analysis — of State and Local Governments: Omnibus GASB Statements.
Major individual governmental funds are reported as separate columns in the fund financial statements.
Non-major funds are reported in the aggregate in the non-major governmental funds column.
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Governmental Funds

Governmental funds are those through which most governmental functions of the City are financed. The
acquisition, use and balances of the City’s expendable financial resources, and the related liabilities are
accounted for through governmental funds. The following are the City’s major governmental funds:

(@

(b)

©

(d

(e

®

(g)

(h)

General Fund — The General Fund is the general operating fund of the City. It is used to account for
all financial resources except those required to be accounted for in other funds.

HUD Fund — This special revenue fund is used to account for funding from the Department of
Housing and Urban Development (HUD). Some. of the major initiatives are Community
Development Block Grants (CDBG), HOME Investment Partnership Act Program (HOME),

Emergency Shelter Grant (ESG) Program, and Housing Opportunities for Persons with HIV/AIDS
(HOPWA).

Federal UDAG Fund - This special revenue fund accounts for grants received from the Department
of HUD for the purpose of providing loans to the private sector for completion of projects that will
stimulate economic development activity in the City.

FEMA Fund — This special revenue fund accounts for grants received from the Federal Emergency
Management Agency (FEMA) for Hurricane Katrina relief efforts.

Lonisiana Office of Community Development Fund — This special revenue fund accounts for
Disaster Community Development Block Grants received from the Louisiana Office of Community
Development (LCD) to assist the City in recovery from the effects of Hutricane Katrina.

CDL Fund — This special revenue fund is used to account for the proceeds from the Community
Disaster Loans. The proceeds were all spent in public safety expenditures in 2006.

Debt Service Fund — The debt service fund is used to account for the accumulation of resources for,

and the payment of, general obligation bonds, limited tax bonds, and revenue bonds, including debt
principal, interest, and related costs.

Capital Projects Fund — The capital projects fund is used to account for financial resources to be

used for the acquisition or construction of major capital facilities (other than those financed by trust
funds).

Fiduciary Fund Types

Fiduciary funds are used to account for assets held by the City in a trustee capacity or as an agent for
individuals, private organizations, and other governmental units. These include the following:

(2)

Pension Trust Funds — account for the accumulation of resources for pension benefit payments to
qualified employees. '

(b) Agency Funds — are custodial in nature and do not involve measurement of results of operations.
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Basis of Accounting-Measurement Focus
Government-Wide Financial Statemerts (GWFS)

The statement of net assets and the statement of activities include all the financial activities of the City,
except for the fiduciary funds, and its component units.

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as revenue as soon
as all eligibility requirements have been met.

Fund Financial Statements

All governmental funds are accounted for using the current financial resources measurement focus and the
modified accrual basis of accounting. Their reported fund balances are considered a measure of “available
spendable resources.” Governmental fund statement of revenues, expenditures, and changes in fund
balances present increases (revenues and other financing sources) and decreases (expenditures and other
financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses
of “available spendable resources” during a period. Under the modified accrual basis of accounting,
revenues are recorded when considered both measurable and available. Available means collectible within
the current period or soon enough thereafter to pay current liabilities. The City considers amounts collected
within sixty days after year-end, excluding grant moneys for which the period is one year after year-end, to
“be available and recognizes them as revenues of the current period. Expenditures are generally recognized
under the modified accrual basis of accounting in the accounting period in which the fund liability is
incurred. Expenditures related to principal and interest on long-term debt, claims, judgments, landfill post
closing costs, and compensated absences ate recognized when matured (i.e., due and payable). The
following types of revenues are susceptible to accrval under the modified accrual basis of accounting:
delinquent property taxes (including penalty and interest); services billed to other funds; sales tax;
franchise fees; investment earnings, and grants. Intergovernmental revenues from reimbursable grants and

capitai projects are recognized when all eligibility requirements have been met and amounts are considered
available.

Noncurrent portions of certain long-term receivables, primarily property taxes and special assessmenis, are
reported on the balance sheet of governmental funds in spite of their spending measurement focus. Special
reporting treatments are used to indicate that they should not be considered “available spendable
resources,” since they do not represent net current assets. Recognition of governmental fund type revenues
represented by noncurrent receivables is deferred until they become available.

Licenses and permits, certain charges for services, fines, and forfeitures, and miscellancous other revenues
are recorded as revenues when received in cash because they are generally not measurable or available
until actually received.

Pension Trust and Agency Funds

Pension trust funds are accounted for on the flow of economic resources measurement focus and use the
accrual basis of accounting. Their revenues are recognized when earned, and their expenses are recognized

when incurred. Agency funds use the accrual basis of accounting, but do not involve the measurement of
operations.
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Use of Restricted Assets

When restricted and unrestricted resources are available to cover expenses, unrestricted resources are first
applied.

Use of Estimares

The preparation of financial statements in conformity with U.S. generaily accepted accounting principles
Tequires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, as well
as the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Cash and Cash Equivalents

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term
investments with original maturities of three months or less from the date of acquisition.

Investments

Investments are stated at fair value based on quoted market prices.

Accounts Receivable

Property tax receivables of $16,313,000 and grantee loan receivables of $36,161,000 are shown net of an
allowance of uncollectible amounts of $12,007,000 and $27,378,000, respectively.

Capital Assets

Capital assets {i.c., land, buildings, equipment, and improvements other than buildings), which include the
City’s infrastructure, and construction in progress are stated at historical cost or estimated historical cost if
historical cost is not known, Donated capital assets are recorded at their fair value on the date donated. An
item is classified as an asset if the initial individual cost is $5,000 or greater. Capital assets of the City are
reported in the government-wide financial staternents but not in the governmental fund financial
staternents. Assets subject to depreciation are depreciated using the straight-line method.

Additions and improvements that significantly extend the useful life of an asset are capitalized. Repairs
and maintenance costs are expensed as incurred.

The City reviews the carrying value of its capital asscts to determine if circumstances exist indicating
impairment in the carrying value of capital assets. If facts or circumstances support the possibility of
impairment, management follows guidance in GASB Statement No. 42, Accounting and Financial
Reporting for Impairment of Capital Assets and for Insurance Recoveries. If impairment is indicated, an
adjustment will be made to the carrying value of the capital assets.

The estimated useful lives (in years) of all depreciable assets are as follows:

Buildings and improvements 20-40
Equipment and vehicles 3 -10
Infrastructure 25-350
Other 5-15
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Fully depreciated capital assets are included in the capital asset accounts until their disposal. The cost of
assets sold or retired and the related amounts of accumulated depreciation are eliminated from the accounts
in the year of sale or retirement, and any resulting gain or loss is recorded in the financial statements.

-

Annual and Sick Leave

All full-time classified employees of the City hired prior to January 1, 1979 are permitted to accrue a
maximum of 90 days of vacation (annual leave) and an unlimited number of days of sick leave
(accumulated at a maximum of 24 days per year). Employees hired after December 31, 1978 may accrue a
maximum of 45 days of annual leave and an unlimited number of days of sick leave. Upon termination of
employment, an employee is paid for accrued annual leave based upon his or her current hourly rate of pay
and for accrued sick leave on a formula basis. If termination is the result of retirement, the employee has
the option of converting accrued leave to additional days of service.

For governmental funds, annual and sick leave expenditures are recorded when due and payable, All
vacation and sick leave is accrued when earned at the government-wide level.

Litigation

Claims and judgments are recognized in the governmental funds as expenditures when due and payable.
Therefore, claims and judgments that are due and payable would be expected to be liquidated with
expendable available financial resources. To the extent that claims and judgments mature prior to
December 31, and are payable from current financial resources, they are accrued at December 31, 2009.
Other liabilities not expected to mature as of December 31, 2009 are reported as liabilities in the
government-wide financial statements. Estimates of claims and judgment liabilities (both incurred and
reported and incurred but not reported) are made through a case-by-case review of all claims and the
application of historical experience to the outstanding claims.

Fund Balance

(a) Reserved

Indicates that portion of fund balance, which has been legally segregated {e.g., by bond ordinance)
for specific purposes and not available for appropriation.

(b) Designated Fund Balance

Indicates that portion of fund balance for which the City management has placed limitations as to
use.

{¢)  Undesignated Fund Balance

Indicates that portion of fund balance, which is available for appropriation in future periods.

37 . {Continued)




)

CITY OF NEW ORLEANS, LOUISIANA
Notes to Basic Financial Statements
December 31, 2009

Deposits and Investments

Deposits. The City’s deposits are subject to and maintained in accordance with the State of Louisiana’s
Constitutional Revised Statutes (Revised Statutes). Under the Revised Statutes, all deposits exceeding the
amount insured by the FDIC are to be fully collateralized with specific approved securities designated
therein valued at 102% of the deposits. The eligible collateral pledged are held in custody by any Federal
Reserve Bank, or branch thereof or an independent third party with whom the City has a current custodial
agreement. All collateral held must be. clearly marked, indicating evidence of ownership (safekeeping
receipt). Deposits collateralized under the Revised Statutes are considered collateralized with securities
held by the pledging financial institutions trust department or agent in the “City’s name.”

At December 31, 2009, the carrying amount of the City’s deposits was $59,158,000.

Custodial credit risk is the risk that in the event of a bank failure, the government's deposits may not be
returned to it under state law. At December 31, 2009, the City’s bank balances totaled $63,020,890. The
bank deposits secured by federal depository insurance or the pledge of securities held by the pledging
banks agent in the City’s name amounted to $57,439,436. Of these bank balances, $56,189,436 was
covered by collateral held by the pledging banks' trust department or agent in the City’s name and
$1,250,000 was covered under federal depository insurance. At December 31, 2009, the City had bank
balances of $5,581,455 that were not secured. At December 31, 2009, the Board of Liquidation, a blended
component unit, held cash of $295,155 for the City of New Orleans. The deposit was in a financial
institution in the name of the Board of Liquidation and was fully secured by federal depository insurance
and collateral in the name of the Board of Liquidation.

Investments. The City’s investment policy states its primary objectives, in priority order, of investment
activities shall be:

Safety: Safety/security of principal is the foremost objective of the investment program. Investments shall
be undertaken in a manner that seeks to ensure the preservation of capital in the overall portfolio. The
objective will be to mitigate credit risk and interest rate risk.

Liquidity: The City investment portfolio will remain sufficiently liquid to enable the City to meet all
operating requirements that might be reasonably anticipated. This is accomplished by structuring the
portfolio so that securities mature concurrent with cash demands (static liquidity). Furthermore, since all
possible cash demands cannot be anticipated, the portfolio should consist largely of securities with active
secondary or resale markets (dynamic liquidity).

Return on Investments: The investment portfolio shall be designed with the objective of attaining a rate of
return throughout budgetary and economic cycles, commensurate with investment risks constraints and the
cash flow characteristics of the portfolio. Return on investments shall be secondary to the safety and
liquidity objectives described above. The core of investments is limited to qualified, relatively low-risk
securities in anticipation of earning a fair return relative to the risk being assumed.
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The City’s investment policy applies to all investment activities of the City under the control of the
Director of Finance, including management of certain investments related to governmental and agency
funds. All deposits and investments shall be made with a qualified public depository or dealer.
Broker/Dealers are selected by their credit worthiness and must be authorized to provide investment
services in the state of Louisiana. These may include “primary” dealers or regional dealers that qualify
under Securities and Exchange Commission Rule 15C3-1 (uniform net capital rule).

The City’s policy also requires, to the extent possible, diversification of its investments by security type
and institution. With the exception of U.S. Treasury securities, bank certificates of deposit (as limited by
R.8.39:1242d), and authorized pools, no more than 25% of the City’s total investment portfolio will be
invested in a single security type or with a single financial institution. This diversification is required in
order that potential losses on individual securities do not exceed the mcome of the remainder of the
portfolio. Deviation from expectations will be reported in a timely manner and appropriate action taken to
control adverse risks.

The City invests monies with the Louisiana Asset Management Pool (LAMP). LAMP is a nonprofit
corporation organized under the laws of the State of Louisiana formed by an initiative of the State
Treasurer in 1993. While LAMP is not required to be a registered investment company under the
Investment Company Act of 1940, its investments policies are similar to those established by Rule 2-a7,
which governs registered money market funds. The primary objective of LAMP is to provide a safe
environment for the placement of public funds in shert-term, high-quality investments. LAMP’s portfolio
includes only securities and other obligations in which local governments in Louisiana are authorized to
invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the
U.S. Treasury, the U.S. government or one of- its agencies, enterprises, or instrumentalities, as well as
repurchase agreements collateralized by those securities. The dollar~-weighted average of portfolio maturity
of LAMP assets is restricted to not more than 90 days and consists of no securities with a maturity in
excess of 397 days. The fair market value of investments is determined weekly to monitor any variances
between amortized cost and market value. For purposes of determining participants’ share, investments are
valued at amortized cost. LAMP is designed to be highly liquid to provide immediate access to
participants.

The City follows GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments
and for External Investment Pools, which requires the adjustments of the carrying values of investments to
fair value, which is based on available market values. The Local Government Investment Pool is a
“2a-7-like” pool in accordance with GASB Statement No. 31; therefore, it is not presented at fair value but
at its actual pooled share price, which approximates fair value.
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At December 31, 2009, the City’s market value of investments was as follows (amounts in thousands):

LAMP

Money market

Centificates of deposit

U.S. Agency securities

Treasury bills

Corporate bonds

Stock and mutuat funds

Real estate and real estate funds *

Invested in corporations, partnerships, -

and limited liability corporations
Invested in hedge funds, private
equity funds, and fund to fund
Notes receivable
Cash equivalents
Other
Total investments

Governmental Fiduciary Pension Trust Total
29405 § 18271 % — 3 47,676
50,937 — — 50,937
53,834 — — 53,834
70,587 e 30,883 101,470
11,530 — -— 11,530

— — 85,192 85,192

— — 228,588 228,588

— —_ 61,612 61,612

s — 33,519 33,519

— — 39,339 39,339

— — 22,180 22,180

_— — 25,103 25,103

39 — — 39
216332 8 13271 § 526,416 $ 761,019

* Includes $25.5 million of unaudited investments in real estate.

Interest Rate Risk — Interest rate risk is the risk that changes in the financial market rates of interest will
adversely affect the value of an investment. The City manages interest rate risk for investments under the
control of the City by limiting the maximum maturity of investments in accordance with their investment
policy. As stated in its investment policy, the City will attempt to match its investments with anticipated
cash flow requirements. Unless matched to a specific cash flow, cash will not be invested in securities
maturing more than three years from the date of purchase.

At December 31, 2009, the governmental funds, investment balances and maturities for those investments
were as follows (amounts in thousands):

Investment maturity in years

Less than More than
Total one year 1-5 610 10
Money market $ 50,937 50,937 e — —
Certificates of deposit 53,834 53,834 - — —
U.S. Agency 70,587 22,527 45273 —— 2,787
U.S. Treasury 11,530 11,530 — — —
Total investments  $ 186,888 138,828 45273 — 2,787

At December 31, 2009, the Firefighters’ Pension trust fund’s investment balances and maturities for those
investments subject to interest rate risk were as follows (amounts in thousands):

Investment maturity in years

Less than More than
Total one year 1-5 610 16
Corporate bonds 3 5,076 — 3,232 1,023 8§21
Notes receivable $ 22,180 6,098 9,417 — 6,665
40
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At December 31, 2009, the Municipal Employees® Pension trust fund’s investment balances and maturities
for those investments subject to interest rate risk were as follows (amounts in thousands):

Bond Maturities Market Value
0-2 Years % 9,276
2-3 Years 5,916
3 -4 Years 7,935
4 -5 Years 18,958
5 -6 Years 7,000
More than 6 years 27,229
Non-rated Fixed Income Funds 29,845
$_ 106159

Credit Quality Risk — Credit quality risk is the risk that the issuer or other counterparty to a debt security
will not fulfill its obligation to the City. The City does not have a policy statement concerning credit
quality risk in its investment policy. National rating agencies assess this risk and assign a credit quality
rating for most investments. Obligations of the U.S. government or obligations explicitly guaranteed by the
U.S. government are not assigned credit quality ratings. Credit quality ratings are reported on obligations
of U.S. government agencies not explicitly guaranteed by the U.S. government. LAMP has been rated
AAA by Standard & Poot’s Corporation.

The following table provides information on the credit ratings associated with the Municipal Employees’
pension trust fund’s investments in debt securities at December 31, 2009 (amounts in thousands):

Quality Sectors Market Value
Treasury $ 8,520
Agency 22,363
AAA 16,617
AA 4,192
A 5,789
BAA i 7,058
Other ) 11,775
Non-rated fixed income finds 29,845
$___ 106159

The following table provides information on the credit ratings associated with the Firefighters’ pension
trust fund’s investments in debt securities at December 31, 2009 (amounts in thousands):

Corporate bonds

BE+ $ 233
BB- 409
B+ 266
B 562
B- 501
CCC+ 548
CCcr 255
CCC- 60
ol 238
D 708
NR 1,276

Total § 5,076
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Custodial Credit Risk — Custodial credit risk for investments is the risk that, in the event of a failure, the
City will not be able to recover the value of its investments or collateral securities that are in the possession
of an outside party. Investments are exposed to custodial credit risk if they are uninsured, are not registered
in the City’s name, and are held by either the counterparty to the investment purchase or the counterparty’s
trust department or agent but not held in the City’s name. The investments of the City and NOMERS” trust
fund’s investments owned at December 31, 2009 were not subject to custodial credit risk.

The City has no formal investment policy regarding custodial credit risk.

At December 31, 2009, the Firefighter’s new system cash collateral held under the secufities lending
program in the amount of $4,840,955 is exposed to custodial credit risk since the collateral is not in the
name of the fund.

Concentration of Credit Risk — The City’s investment policy does not allow for more than 25% of the -
total investment portfolio to be invested in a single security type with the exception of U.S. Treasury
securities, bank certificates of deposit, and authorized pools. As of December 31, 2009, management
believes all investments are in compliance with this policy. All of the City’s governmental fund
investments are issued or explicitly guaranteed by the U.S. government or are held in LAMP and are not
subject to concentration of credit risk.

The NOMERS pension frust fund’s investment policy mandates the maximum limits on position held with
each assets class as follows: equities (65%), fixed income (55%), and alternative investments (20%). As of
December 31, 2009, all NOMERS investments were in compliance with this policy.

The Firefighter’s Pension and Relief Fund’s investment policy states that no more than 25% of the equity
portfolio market value may be invested in any single industry. The equity holdings in any single
corporation shall not exceed 5% of the market value of the equity portfolio at any time. In addition, no
more than 5% of total fund assets at market may be invested in any one issuer’s securities (exclusive of
issues of the U.S. Treasury or other federal agencies). At December 31, 2009, there were no investment
holdings that exceeded the fund’s concentration of credit risk investment policy.

Securities Lending Transactions — The Board of Trustees of the Firefighter’s Pension and Relief Fund
authorized the fund to enter into a securities lending program. These agreements consist of the loan of
stock and bonds with a simultaneous agreement to reacquire the same loaned security in the future pius a
contract rate of interest. The Fund requires the dealer to transfer cash or collateral of no less than 100% of
the market value of the securities underlying the securities lending agreements. At December 31, 2009, the
fair value of the securities on loan is $4,734,998.

In cases of sccurity loans in which the collateral received by the fund is cash, the fund is able to reinvest
the cash under the agreement with the dealer. When this oceurs the collateral is reported as an asset with a
corresponding liability. If the fund receives collateral other than cash, it may not reinvest the collateral.
When this occurs, the fund does not record the collateral on the financial statements. In both cases, the
loaned securities continue to be reported as an asset on the balance sheet. The cash collateral was invested

in cash equivalents and fixed income securities at December 31, 2009. The maturities of these investments
match the maturities of the securities loans,

At year end, the fund has no credit risk exposure to borrowers because the amounts the borrowers owe the

Fund exceed the amounts the Fund owes the borrowers. The fund cannot pledge or sell collateral securities
received unless the borrower defaults.
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Tax Revenues

At December 31, 2009, the total sales tax levied in the City is 9%, of which 4% is state sales tax, 1.5% is
levied by the Orleans Parish School Board (the School Board), and 1% is dedicated for transportation and
is levied by the Regional Transit Authority (RTA). The remaining 2.5% is used to fund the general
operations of the City. The City administers and coliects the entire 5% of local sales tax. The School
Board’s portion of the sales tax is accounted for in the Orleans Parish School Board sales tax clearing fund,
and the RTA’s portion of the sales tax is accounted for in the RTA sales tax clearing fund, both of which
are agency funds.

The City levies a tax on real and personal property. Portions of these property taxes are dedicated for fire
and police protection services and the public library system. Taxes on real and personal property are levied
on January | of the assessment year based upon the assessed value as of the prior August 15. However,
before the tax can be levied, the tax rolls must be submitted to the State Tax Commission for approval.
Taxes are due and payable on January 1, the date on which an enforceable lien attaches on the property,
and are delinquent on February 1.

The assessed value of property in the City for each year is determined by an elected Board of Assessors. It -
is then certified by the Louisiana Tax Commission as complying with the Louisiana Constitution of 1974.
The City is permitted by the Louisiana statutes to levy taxes up to $31.78 per $1,000 of assessed valuation
for general governmental services (including fire and police) other than the payment of principal and
interest on long-term debt and other purposes specifically approved by the voters. It is permitted to levy -
taxes in unlimited amounts for the payment of principal and interest on general obligation bonds of the

City.

Property tax levies per $1,000 of assessed valuation accounted for within the funds of the City (primary
government only) for the year ended December 31, 2009 are as follows:

General:
General governmental services 3 10.85
Dedicated for fire and police 4.66
Public library 3.14
Fire and police, without applying homestead exemption 7.92
Parkways and parks and recreation department 2.18
Street and traffic control device maintenance 1.38
Act 44 0.87
Special revenue:
Neighborhood housing improvement fund 091
New Orleans economic development fund 0.91
Capital Improvement and Infrastructure ' . 1.82
Debt service 23.80

$ 58.44

Property taxes levied on January 1, 2009, collected during 2009, or expected to be collected within the first’
60 days of 2010, are recognized as revenues in the statement of revenues, expenditures, and changes in
fund balances — governmental funds. The entire estimated collectible amount of the tax levy for the fiscal
year is recorded as revenue in the government-wide financial statements. Property taxes paid under protest

are held in escrow until resolution of the dispute. Amounts collected for other governmental entities are
accounted for in the agency funds.
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Grantee Loans

The City’s grantee loan balances at December 31, 2009 are as follows (amounts in thousands):

( Gross Allowance ' Net
UDAG 3 11,617 (7,370) 4,247
HUD 20,008 (20,008) —
Nonmajor (FTUD loan) 4,536 — 4,536

Total grantee loans 3 36,161 (27,378) 8,783

() UDAG

(®)

The City has received certain grant awards or loans from the HUD for the purposes of providing
loans to the private sector for completion of projects that will stimulate economic development
activity in the City. Eighteen individual loans are outstanding at December 31, 2009 totaling
$11,617,000, which bear interest at rates ranging from 0.1% to 7.0%. These loans are receivable over
a 10- to 30-year period. Once loan repayments are received and the project is accepted by HUD, the
City may use the amounts received for other allowable economic development activities specified in
the grant agreement. The City has recorded $7,370,000 in allowance for bad debt on these loans.

BUD Section 108

The City received a Section 108 loan from HUD to allow/provide loans to the private sector for
economic development. At December 31, 2009, there were four outstanding loans which bear
interest at rates of 2% to 7% and are receivable over 15 to 30 years.

During 1998, HUD agreed to loan to the City $24,375,000 for the development of the Jazzland
Theme Park. These funds were subsequently loaned tc Jazzland, Inc. (Jazzland) and were due from
Jazzland in bi-annual installments plus 7.87% interest. During 2001, Jazzland failed to remit to the
City a required payment and was in default on its loan as of December 31, 2001. On February 28,
2002, Jazzland filed for bankruptcy under Chapter 11 of the United States Bankruptcy Code. As a
result, the City wrote off its remaining receivable from Jazzland. In 2002, Six Flags Theme Park, Inc.
assumed management of Jazzland, and the theme park was renamed “Six Flags New Orleans.” Six
Flags had agreed to make monthly lease payments of $116,667 to the Industrial Development Board
(IDB), which in turn, would transfer the money to the City. The payments by the IDB are being
made to the City. The lease expires in 2017. These moneys are to be used by the City to repay the
HUD loan. Annual debt service on the loan is $2,400,000 through 2017. During 2009, $3,903,000
was received in payment of the outstanding loan. The City has recorded $8,814,000 in allowance for
the remaining balance on these loans.

During 2000, HUD agreed to loan to the City $5,000,000 for the development of the old American
Can Factory into apartments. The City subsequently {oaned these funds and an additional $1,500,000
{amount received by the City through Urban Development Action Grants) to Historic Restoration,
Inc. (HRI). These funds are due from HRI in quarterly installments plus 2% interest. The principal
payments commenced on April I, 2003, and the final payment is due January 1, 2040. The

outstanding balances at December 31, 2009 are $4,536,000 on the HUD loan and $987,000 on the
UDAG loan. '
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During 2002, HUD agreed to loan to the City $5,000,000 for the development of the Palace of the
East. The City subsequently loaned these funds to the Palace of the East. The loan is due to be repaid
in quarterly instaliments plus 6% interest. The principal payments commenced on July 15, 2004, and
the final payment is duc on August 1, 2021, with. The outstanding balance at December 31, 2009 is
$3,731,000. Payments totaling $1,091,000 were received during the year ended December 31, 2009,
The City has recorded an allowance of $3,731,000 against this loan.

During 2002, HUD agreed to loan to the City approximately $7,047,000 for the development of the
Louisiana Artists Guild, a Louisiana Nonprofit Corporation. The City subsequently loaned these
funds to LA Artworks. The loan is due to be tepaid in quarterly installments plus interest of
5.6183%. Principal payments commenced on Qctober 15, 2003 and end on July 15, 2022. The
outstanding balance at December 31, 2009 is $7,047,000. No payments were received during the
year ended December 31, 2009. The City has recorded an allowance of $7,047,000 against this loan.

Capital Assets

A summary of changes in capital assets of governmental activities (amounts in thousands) is as follows:

Balance Balance
~ January %, Deletions and December 31,
2000 Additions adiustments Trensfers 2009
Nondepreciable capital assets:
Land. $ 99,663 1,804 — — 101,467
Construction in progress 148,116 142,320 — (140,807) 149,629
Total nondepreciable .
capital assets 247.779 144,12 — {140,807 251,096
Depreciable capital assets:
Infrastructure 2,315,456 -— — 51,215 2,366,671
Buildings and improvements 179,261 778 — 89,592 269,631
Equipment and vehicles 77,192 6,976 (946) — 83212
Other 40,728 — - — 40,728
Total depreciable
capital assets 2,612,637 7,754 (946) 140,807 2,760,252
{.ess accumulated
depreciation for: .
Infrasbucture ) 1,461,987 58,493 — 1,520,480
Buildings and —
improvements - 74,058 5,277 _— - 79,335
Equipment and vehicles 51,594 9,071 | (716) — 59,949
Other 22,917 1,609 — — 24,526
" Total accumulated :
depreciation 1,610,556 74,450 (716) — 1,684,290
Total depreciable
capital assels, net 1,002,081 (66,696} (230) £40,807 1,075,962
Totat 3 1,249,860 77,428 - (230) — 1,327,058
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Depreciation expense was charged to functions/programs of the primary government as follows (amounts
in thousands): '

General government § 9,813
Public safety 4,536
Public warks 58493
Culture and recreation 1,608
Total depreciation expense ¢ 74,450
Long-Term Debt
Debt Service Fund

The City’s debt service fund is the Board, City Debt (the Board of Liquidation), an autonomous,
self-perpetuating board created under the State of Louisiana Constitution of 1974. All property taxes levied
by the City and dedicated to the payment of outstanding general obligation bonds are collected by the City
and, as required by law, paid over to the Board of Liquidation as collected.

The Board of Liquidation annually determines the amount of property tax millage necessary to be levied
and collected by the City in the next fiscal year for the payment during such year of principal and interest
on all outstanding general obligation bonds of the City and all such bonds proposed to be issued by the
City during such year. The annual determination of the necessary tax millage to service bonds of the City is
adopted by resolution of the Board of Liguidation, which is submitted to the City Council. The millage
recommended by the Board of Liquidation is then levied by the City Council. The miilages for the various
limited bonds of the City were established at the time the bonds were issued based upon approval of the
voters. Administrative expenditures paid in connection with the operations of the Board of Liquidation are
recorded in the City’s Debt Service fund. '

Bond Transactions

The CitSr issues general obligation bonds to provide for the acquisition and construction of maior capital
facilities, General obligation bonds are direct obligations and pledge the full faith and credit of the City.
Bonds payable, excluding unamortized premium of $10,519,000, at December 31, 2009 comprise the

" following (all bonds are serial bonds) (amounts in thousands):

Range of
Original average Amount Due in
Description issne interest rates outstanding one year

General obligation bonds:
1998-2007 Public Improvement
Bonds, due in annual
installments ranging from $3.645
to $11,990 through December 2036  § 297,400 40-70% § 206,620 % 4,700
1991 General Obligation Refunding -
Bonds, due in annual
installmenis ranging from $3,839
to $9,964 commencing in
September 2004 through .
September 2018 08,886 6.7~1.1% 47,059 6,860
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Range of

average Amount

Due in
one year

General obligation bonds, continued:
1998 General Obligation Refunding
Bonds, due in annual instaliments
ranging from $210 to $13,080

through December 2026

2002 General Obligation Refunding

Bonds, due i annual

installments ranging from $300

to $19,950 commencing on
September 1, 2015 through
September 1, 2021

2005 General Obligation Refunding

Bonds, due in annual

instaliments ranging from $275

to $8,795 commencing in
December 2009 through
Deccember 1, 2029

Limited tax bonds:

20035 Limited Tax Bonds, due in
annual installments of $1,450t0
2,900 commencing in March 2006

though March 1, 202t
Revenue bonds:

2000 Taxable Pension Revenue

Bonds, due in annual

installments from $3,600 to $7.,000
commencing on September 1, 2001

through September 1, 2030

2004 Variable Rate Revenue Bonds,
due in annual instaliments ffom
$355 to $865 commencing on

August 1, 20035 through
August 1, 2024

Total bonds

Accreted bond discount at
December 31, 2009

$ 106,520

58,415

105,280

33,000

170,660

11,500

outstanding__

37-55% §

5.1% 58415

3.0-525% 103,005

3.0-5.0% 26,845

6.95% 128260

Variable 9,540

90,920 §

3,305

3,935

1,705

6,100

450

672,664

120,914

27,055

3 793,578

27,055

In November 2004, the City received approval from taxpayers to issue $260,000,000 in General Obllgatlon
Bonds. The City issued $75,000,000 in face amount of these authorized General Obligation Bonds in
December 2007 at a premium of $147,000, proceeds of which were transferred to the Capital Projects
Fund. Remaining authorized and unissued General Obligation Bonds were $185,000,000 at December 31,

2009,
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The payment requirements for all bonds outstanding, including accretion on the 1991 General Obligation
Bonds of $120,914,000 (included in interest payments) as of December 31, 2009, are as follows
(amounts in thousands).

Principal Interest
Year ending December 31:
2010 -3 27,055 56,151
2011 27,610 57,109
2012 28,142 58,034
2013 28,573 59,047
2014 - 29,132 46,713
2015 - 2019 179,691 281,910
2020 - 2024 189,385 62,632
2025 — 2029 103,075 29,420
2030 — 2034 50,795 9,054
2035 — 2036 9,206 731
$ 672,664 660,801 _

The City’s legal debt limit for General Obligation Bonds is $1,020,859,000. At December 31, 2009, the
City's legal debt margin adjusted for outstanding principal of $508,018,000 and past and future accretion
of $181,946,000 on the City’s outstanding General Obligation Bonds, plus net assets available in the Debt
Service Fund of $32,802,000 to service this debt was $363,697,000.

The various bond indentures contain significant limitations and restrictions on annual debt service
requirements, maintenance of and flow of moneys through various restricted accounts, minimum amounts
to be maintained in various sinking funds, and minimum revenue bond coverages. At December 31, 2009,
management believes it is in compliance with all financial related covenants.

Revenue Bonds

Included in bonds payable are The Firefighters” Pension and Relief Fund (Old System) Bonds which were
issued in 2000 to fund a portion of the projected unfunded accrued liability for the pension plan. The bonds
are secured and payable solely from moneys that are available after payment of contractual and statutory
obligations and other required expenses, including outstanding cerlificates of indebtedness. The bonds bear
interest at a variable raic determined weekly based on the Bond Market Association Municipal Swap
Index™ (BMA); however, the City entered into an interest rate swap agreement over the term of the bonds,
which resulted in a fixed rate of 6,95%. As of December 31, 2009, $128,260,000 in outstanding bonds was

recorded as a liability in the government-wide financial statements. The swap terminates in
September 2030,

Objective of the interest rate swap. As a means of lowering its bortowing costs, when compared against
fixed-rate bonds at the time of issuance in 2000, the City entered into an interest rate swap in connection
with its $170.6 million Taxable Pension Variable-Rate Revenue Bonds. The intention of the swap was to
effectively change the City’s variable interest rate on the bonds to a synthetic fixed rate of 6.95%.
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Terms. The bonds and the related swap agreement mature on September 1, 2030, and the swap’s notional
amount of §171 million matches the $171 million variable-rate bonds. The swap agreement was executed
contemporaneously with the issuance of the bonds (November 2000). Starting in fiscal year 2001, the
notional value of the swap and the principal amount of the associated debt declined. Under the swap, the
City pays the counterparty, UBS, a fixed payment of 6.95% and receives a variable payment computed
weekly based on the BMA swap index. In addition to the swap agreement, the City entered into a
remarketing arrangement with JPMorgan Chase, which obligates the bank to buy the bonds at par at the
remarketing agent’s demand if the remarketing agent cannot resell the bonds (“the put”). In February
2008, the remarketing agent exercised its put option, which resulted in the bonds becoming “bank bonds™
and the City being required to pay interest at the bank’s prime rate. The bank bond rate increased to the
bank’s prime rate plus 1% after 90 days. This payment is an addition to the swap payments, which require
the City to pay the counterparty a fixed 6.95% reduced by a variable rate equal to the current 30 day
London Interbank Borrowing Rate (LIBOR).

Fuir value. Because interest rates have declined since cxecution of the swap, the swap had a negative fair
value of $31.8 million as of December 31, 2009. The fair value was estimated using the zero-coupon
method. This method calculates the future net settlement payments required by the swap, assuming that the
current forward rates implied by the yield curve correctly anticipate future spot interest rates. These
payments arc then discounted using the spot rates implied by the current yield curve for hypothetical
zero-coupon bonds due on the date of each future net settlement on the swap.

Credit risk. As of December 31, 2009, the City was not exposed to credit risk because the swap had a
negative fair value. However, should interest rates change and the fair value of the swap becomes positive,
the City would be exposed to credit risk in the amount of the derivative’s fair value. The swap counterparty
was rated Aa3, A+, and A+ by Moody’s Investors Service, Standard & Poor’s and Fitch Ratings,
respectively, as of December 31, 2009,

Termination risk. The City or the counterparty may terminate the swap if the other party fails to perform
under the terms of the contract. The swap may be terminated by the City if the counterparty’s credit quality
rating falls below “A-” as issued by Moody’s Investors Service. If the swap is terminated, the variable-rate
bond would no longer carry a synthetic interest rate. Also, if at the time of termination the swap has a
negative fair value, the City would be liable to the counterparty for a payment equal to the swap’s fair

valoe. If at the time of termination the swap has a positive fair value, the City would receive a cash
payment.

Certificates of Indebtedness

In 1998, the City issued $75,205,000, of which $22,655,000 remained outstanding at December 31, 2009,
in certificates of indebtedness (Series 1998B) for the primary purpose of refunding the City’s Series 1992
certificates of indebtedness, the City’s debt obligation incurred in 1983, and additional debt incurred in
1993 under the merger agreement between the Municipal Police Employees’ Retirement System (MPERS)
and the City’s board of trustees of the Police Pension Fund. The certificates bear interest ranging from
4.05% to 5.1%, payable semiannually and wili be fully matured on December 1, 2012.
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In December 2000, the City issued $27,000,000, of which $4,000,000 remained outstanding at
December 31, 2009, in certificates of indebtedness (Series 2000) for the primary purpose of paying general
settlements and judgments rendered against the City. The certificates bear interest ranging from 5% to
5.5%, payable semianmually and will be fully matured on December 1, 2010,

In January 2002, the City issued $5,155,000, of which $1,850,000 remained outstanding at December 31,
2009, in certificates of indebtedness (Series 2001C) for the primary purpose of paying general settlements
and judgments rendered against the City. The certificates bear interest ranging from 3.5% to 4.25%,
payable semiannually and will be fully matured on February 1, 2011.

In March 2003, the City issued $38,555,000, of which $5,995,000 remained outstanding at December 31,
2009, in certificates of indebtedness (Series 2003) for the primary purpose of refinancing the payments of
the City under an existing lease agreement financing the costs of acquisition of additional vehicles and
paying the costs of issuance. The certificates bear interest ranging from 2.97% to 3.4%, payable
semiannually and will be fully matured on March 1, 2010.

In April 2004, the City issued $4,065,000, of which $1,515,000 remained outstanding at December 31,
2009, in limited tax certificates of indebtedness (Series 2004) for the primary purpose of financing the
costs of acquisition of additional vehicles and paying the costs of issuance. The certificates bear interest
ranging from 2% to 3.5%, payable semiannually and will be fully matured on April 1, 2011,

In December 2004, the City issued $40,415,000, of which $38,265,000 remained outstanding at
December 31, 2009, in limited tax certificates of indebtedness (Series 2004B) for the primary purpose of
financing the partial defeasance of the 1998B Certificates, financing judgment claims against the City, and
paying the costs of issuance. The certificates bear interest ranging from 3.15% to 4.75%, payable
semiannually and will be fully matured on March 1, 2014,

During 2005, the City issued $2,050,000, of which $1,025,000 remained outstanding at December 31,
2009, in certificates of indebtedness (Series 2005) for the primary purpose of paying costs to repair
trackage for rail car storage and to make infrastructure improvements in connection with the CG Rail

Project. The certificates bear interest of 3.59%, payable semiannually and will be fully matured on
December 1, 2014.

The requirements to amortize the certificates of indebtedness are as follows (amounts in thousands):

Principal Interest
Year ending December 31;

2010 : b 19,845 3,345
2011 A 14,590 2,462
2012 14,855 1,765
2013 12,675 - 925
2014 ‘ 13,340 319

$ 75,305 8,816
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Loans Payable

The City has entered into a Community Disaster Loan {CDL) agreement with the Federal Emergency
Management Agency (FEMA) to assist in paying cwrrent operations as a result of Hurricane Katrina.
During 2005, the City was authorized to draw down $120,000,000. During 2006, the City was authorized a
new $120,000,000 CDL. At December 31, 2009, the outstanding balance on the two CDLs was
$240,000,000. The City has pledged as collateral future revenues from anticipated taxes. The two CDL’s,
which accrue interest at a rate of 2.75% and 2.93%, are due at the end of five years but can be extended for
an additional five years. Interest in the amount of $16,133,000 and $12,108,000 will be due on the
outstanding principal balance in 2010 and 2011, respectively. Accrued interest at December 31, 2009 is
$19,547,000. The City has submitted an application for forgiveness of the CDL loan.

The City entered into a cooperative endeavor agreement with the State of Louisiana to provide for the
issuance of general obligation bonds of the State of Louisiana (GO Zone Series) to fund the debt service
assistance loan program, which will make scheduled debt service payments on behalf of the City for
certain issues of outstanding debt. The loan balance at December 31, 2009 is $79,886,000. The loans are
payable beginning in 5 years in equal installments over 15 years commencing in 2012. Interest is deferred
during the initial 5 year period and then accrues at a rate of 4.64% during the repayment period.

The requirements to amortize the debt service assistance loan are as follows (amounts in thousands):

Principal Interest
Year ending December 31:

2012 3 3,804 3,707
2013 3,980 © 3,530
2014 4,165 3346
2015 -2019 23,908 13,643
2020 - 2024 29,994 7,558
2025 - 2028 14,035 984

$ 79,886 32,768

In 2009, the City entered into a loan agreement. The loans proceeds are restricted for equipment
purchases. The loan balance at December 31, 2009 is $7,000,000 and is payable over 4 years beginning in
2010. The loan accrues interest at a rate of 3.71%. The requirements to amortize the loan are as follows
{amounts in thousands):

Principal Interest
Year ending December 31:
2010 $ 1,595 105
2011 ‘ 1,736 201
2012 1,801 136
2013 1,868 69
$ 7,000 511
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Other Long-Term Liabilities

The City has entered into contracts for Loan Guarantee Assistance under Section 108 of the Housing and
Community Development Act of 1974, with the Secretary of HUD as guarantor. Portions of these funds
were used to fund grantee loans referred to in Note 4. The loans consist of notes bearing interest at either
fixed interest rates ranging from 5% o 8% or variable interest rates based upon the London Interbank
Offered Rate (LIBOR). As of December 31, 2009, $28,162,000 is recorded as a liability in the
government-wide financial statements.

The requirements to amortize the Section 108 loans are as follows (amounts in thousands):

Principal Interest
Year ending December 31:

2010 $ 2318 1,777
2011 ' 2456 1,640
2012 2610 1,493
2013 2,780 1,333
2014 » 2952 1,159
2015 -2019 12,581 2,846
2020 - 2023 2465 280

$ 28,162 10,528

On October 15, 2000, the City entered into an agreement with a vendor to purchase heating, ventilation and
air cooling (HVAC) equipment under a 20 year capital lease. The City entered into two similar subsequent
agreements with this vendor on June 1, 2001 and February 15, 2002 primarily for the purpose of
purchasing additional HVAC equipment and traffic lights, respectively. The original net present value of
these capital leases were $9,625,000, $17,912,000 and $6,248,000 with corresponding interest rates of
7.8%, 7.1% and 6.5%, respectively. Under terms of the agreement, title to this equipment is transferred to
the City at the end of the lease. The contracts provided for a guaranteed energy savings component, which
when combined with certain other savings, stipulated by the City, would exceed the debt service
requirements on this capital lease. Following Hurricane Katrina, the City and the vendor agreed to amend
their original agreement fo remove the guaranteed savings component and to reduce the monthly
maintenance contract. This liability and the related asset were not previously recorded on the City’s books.
The HVAC equipment under the leases dated in 2000 and 2001, were recorded as Buildings and
Improvements and will a useful life over 20 years, with an adjustment made for estimated impairment from

Hurricane Katrina. As the traffic light equipment was substantially destroyed in 2005, these assets were
not recorded on the City’s books.
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The requirements to amortize the capital leases are as follows (amounts in thousands):

Principal Interest
Year ending December 31:

2010 $ 1,839 1,826
2011 1,508 1,724
2012 1,660 1615
2013 ‘ 1,823 1,494
2014 1,955 1,362
2015 - 2019 12,102 4,482
2020 - 2022 5,727 489

$ 26,614 12,992

The City has recorded $47,884,000 in accrued annual and sick leave in accordance with its pay-out
policies. During the year active employees earned and used $20,831,000 and $20,461,000 in sick and
vacation leave benefits, respectively. The entire annval and sick liability is recorded in the government

wide statements and no liability is recorded in the governmental funds.

Changes in Long-Tern: Linbilities

Long-term liability activity for the year ended December 31, 2009 was as follows (amounts in thousands):

January I, Pecember 31, Due in
2009 Additions Deletions 2009 one year

Claims and judgments (note 11)  § 231,395 87,835 (74.471) 244,757 26,301
Landfill closing costs (note 11) 6,288 - (334) 5,954 146
Accrued annual and sick leave 47,514 20,83¢ (20,461) 47,884 5,000
Revenue bonds 144,130 - (6,330) 137,800 6,550
Certificates of indcbiedness 093,415 - {18,110) 75,305 19,845
General obligation bonds (a) 650,508 - {21,575) 628,933 25,857
Limited tax bonds 28,480 - (1,635) 26,845 1,705
Deferred loss on refunding (3,400) - 47 (3.,083) (333)
Premium on bonds payable 11,758 - (1,239 10,519 1,189
Discount on bonds payable (323) - 47 (476) (48)
Community Disaster Loan 204,731 35269 - 240,000 . 120,000
Debt Service Assistance Program 71,428 8,458 - 79,886 -
HUD Section 108 loan 30,344 - (2,182) 28,162 2318
Note payable - 7,000 ' - 7.000 1,595
Capital lcases 27,492 - (878) 26,614 1,839
Net pension obligation 55,818 49,017 (23,597) 81,238 18,087
Post-employment benefit 32,285 26,523 (10,781) 48,027 14,113

$ 1,631,663 234,933 (181,201) 1,685,395 244,164

(a) Additions and deletions include emounts related to aceretion of 1991 Refunding Series of 12,455 and (18,585), respectively.

The above liabilities will be repaid from the General Fund, except for HUD Section 108 loans, which will
be repaid from the UDAG Fund, and the General Obligation and Limited Tax Bonds and a portion of the
Debt Service Assistance Loan Program, which will be repaid from the Debt Service Fund. The Board of
Liquidation handles all the bonded debt of the City and results of its operations are reported in the debt
service fund. For the year ended December 31, 2009, the debt service fund had $64,596,000 in fund

balance reserved to service this debt.
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Pension Plans and Postretirement Healthcare Benefits

At December 31, 2009, the City sponsors and administers four separate single-employer, contributory
defined benefit pension plans, namely: (1) Firefighters’ Pension and Relief Fund — Old System;
(2) Firefighters’ Pension and Relief Fund — Mew System;, (3) Police Pension Plan (Police Plan), and
(4) Employees” Retirement System of the City of New Orleans (Employees’ Plan). The Old System covers
firefighters who were employed prior to December 31, 1967; the New System covers firefighters hired
since that date. Effective March 6, 1983, all members of the Police Plan, active and retired, except for
approximately 250 participants who did not meet the eligibility requirements, became members of the
Municipal Police Employees’ Retirement System (State of Louisiana) (MPERS). The Police Plan of the
City will remain responsible for the payment of certain benefits due to differences in length of service and
age requirements for the participants who were not transferred to the MPERS plan. MPERS is the only
cost-sharing, multiple-employer retirement plan in which employees of the City participate. The
Employees’ Plan covers all City employees other than firefighters and police.

All four plans use the accrual basis of accounting for changes in net assets. Within this context, interest
income is recognized when earned, as are employer and employee contributions, except in the case of the
Police Plan, which recognizes employer contributions when due from the City. Benefits and refunds are
recognized when due and payable in accordance with the terms of the plan.

MPERS Plan Description

On March 6, 1983, an agreement was signed among the City, the Police Pension Funds of the City of New
Orleans, and the MPERS, which provided for the merger of the Police Pension Plans with the MPERS. As
of that date, all members of the Police Pension Plans, active and retired, became members of the MPERS.
Those members covered by the system who did not meet the age and service requirements of the MPERS
will be paid by the Police Pension Fund of the City unti] they reach age 50 or 55, depending on the length
of active service. The MPERS is a defined benefit pension plan established by a State of Louisiana statute.

Employees become eligible for retirement under the MPERS plan at age 50, after being a member of the
plan for 1 year and after 20 years of active continuous service. An employee who is age 55 becomes
eligible for retirement benefits after 16 years of active continuous service. The plan also provides death and
disability benefits. Authority to establish and amend benefit provisions is provided under the laws of the
State of Louisiana. The MPERS issues a publicly available financial report that includes financial
statements and required supplementary information for the MPERS. That report may be obtained by
writing to the Municipal Police Employees’ Retirement System, 3401 United Plaza Boulevard, Room 270,
Baton Rouge, Louisiana 70809, or by calling (800) 443-4248.

Employees’ Plan, Police Plan, Firefighters’ Pension and Relief Fund — Old and New System
Descriptions

Each plan is a defined benefit pension plan established by the State of Louisiana statute, which provide
retirement, disability, and death benefits, and annual cost-of-living adjustments to plan members and
beneficiaries. Authority to establish and amend benefit provisions is provided under the laws of the State of
Louisiana. Each plan issues a publicly available financial report that includes financial statements and

required supplementary information for that plan. Those reports may be obtained by writing or calling the
pian.
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Employees’ Retirement System of the City of New Orleans
1300 Perdido Street, Suite I1E12

New Orleans, Louisiana 70112

(504) 658-1850

Police Pension Fund of the City of New Orleans
715 S. Broad, Room B23

New Orleans, Louisiana 70119

(504) 826-2900

Firefighters’ Pension and Relief Fund of the
City of New Orleans (Old and New Systems)
329 §. Dorgenois Street

New Orleans, Louisiana 70119

(504) 821-4671

Funding Policies and Annual Pension Costs

The employer contributions for the MPERS and the Firefighters” Pension and Relief Fund (New System)
are based on actuarially determined amounts, The employer contribution for the Police Pension Fund is
based on amounts necessary to cover administrative costs and payments of pensions and benefits, as
cettified by the board of trustees of the Fund. The employer contribution for the Firefighters’ Pension and
Relief Fund (Old System) is based on amounts necessary to pay current expenses, and, in effect, is being
funded on a “pay-as-you-go” basis. In December 2000, the City issued $170,660,000 of taxable pension
revenue bonds to fund the projected unfunded accrued liability of the Firefighters’ Pension and Relief Fund
(Old System). Debt service is to be paid from the General Fund. Employees covered under the MPERS
contribute 4% of their earnable compensation to the plan in excess of $1,200 per year. Employees covered
under the Firefighters’ Pension and Relief Fund of the City of New Orleans (Old and New Systems)
contribute 6% of salary for the first 20 years of employment.

As a result of the merger contract with the MPERS to transfer all active policemen who were participating
in the City’s Police Pension Fund to MPERS, there were no active participants in the plan and therefore the
only contributions by employees to the plan related to retirees’ contributions for the purchase of military
service credit. The City’s annual pension cost for the current year and refated actuarial methods and
assumptions for each plan is as follows (amounts in thousands): '

Firefighters’ Firefighters’

Employees’ Police Pension and Pension and
Retirement Pension Relief Fund Relief Fund
System Fund (Old System) {New System)
Amnual required contribution $ 17,066 — 21,709 14,513
(thousands)
Annual pension cost (thousands) 16,760 — 18,576 13,681
Caontributions made (thousands) 12,614 — — 10,583
Actuarial valuation date 1/1/10 12/31/09 12/31/09 12/31/09
Actuarial cost method Frozen entry Entry age Entry age Aggrepate
age actuarial normal cost normal cost level normal
cost method method method cost method .
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Firefighters’ Firefighters’
Employees’ Police Pension and Pension and
Retirement Pension Relief Fund Relief Fund
‘ System Fund (Old System) {(New System)
Amortization method (a) (b) Specific {©)
number
of years —
level amount,
closed
Remaining amortization period (a) () 5 years {©)
Asset valuation method Market Cost which Market Three-year
value approximates vahie averaging
, market market value
Actuarial assumptions:
Investment rate of return 1.75% 7.00% 7.50% . 1.50%
Projected salary increases 5.00% NA 5.00% 5.00%

(a) The fund uses.the “Entry Age Normal Cost Method with Frozen Initial Liability” to calculate the
funding requirements for this Fund. Under this method the normal cost of the plan is designed to be
a level percentage of payroll, calculated on an aggregate basis, spread over the entire working

" lifetime of the participants. The future working lifetime is determined from each participant's
hypothetical entry age into the plan assuming the plan had always been in existence, to the
participant’s expected retirement date.

(b) The “Entry Age Normal” cost method was used to calculate the funding requirements of the Fund.
Under this cost method, the actuarial present value of projected benefits of each individual included
in the valuation is allocated on a level basis as a percentage of payroli for each participant between
entry age and assumed retirement age.

(c) The “Aggregate Level Normal Cost Method” allocates pension costs as a level percentage of payroll

over the future working lifetime of current members. The Aggregate Cost Method produces no

unfunded accrued liability.

Annual Pension Cost, Prepaid Pension Asset, and Net Pension Obligation — The City’s annual pension cost
(APC), prepaid pension asset (PPA), and net pension obligation (NPO) to the City of New Orleans
Employees® Retirement System and the Firefighters’ Pension and Relief Fund (Old System and New
System) for the current year are as follows {amounts in thousands):

New Orleans Firefighters® Firelighters®
Employees’ Pension and Pension and
Retirement Relief Fund Relief Fund
System {Old System) (New System)
Annual required confribution $ 17,066 21,709 © 14,513
Interest on PPA (NPO) 340 3,565 292
Adjustment 10 annual required contribution (646) {6,698) {1,124)
Annual pension cost 16,760 18,576 13,681
Contributions made 12,614 — 10,983
Decrease (increase)} in PPA (NPO) {4,146) (18,576) {2,698)
PPA (NPO), beginning of year {4,387 {47,539 (3,892
PPA (NPQ), end of year $ (8,533) {66,115) __(6,590)
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The NPOs are approximately $8,533,000, $66,115,000, and $6,590,000 respectively, at December 31,
2009, and are recorded in the governmental activities of the government-wide statement of net assets.

Three Year Trend Information (amounts in thousands)

Percentage
Year of APC NPO
ending APC contributed (PPA)
MPERS 12/31/09  § 16,760 75% § 8,532
12/31/08 9,434 53 4,387
12/31/07 3,572 o133 (52)
Firefighters’ Pension and Relief .
Fund (Old System) 12/31/09 18,576 e 66,115
12/31/08 17,851 — 47,539
12/317/07 18,025 — 30,990
Firefighters’ Pension and Relief
Fund (New System) 12/31/09 13,681 80 6,590
12/31/08 10,297 102 ' 3,892
12/31/07 10,863 82 3,062

Postretirement Healthcare Bencfits

Plan Description

The City of New Orleans’ medical benefits are provided through a self-insured comprehensive health
benefit program and are made available to employees upon retirement.

Medical benefits are provided through a self-insured comprehensive health benefit program. Full details
are contained in the official plan documents. Medical benefits are provided to employees upon actual
retirement (that is, at the end of the DROP period, if applicable) according to the retirement eligibility
provisions of the System by which the employee is covered, The vast majority of City employees are
covered by one of three primary systems: The Employees' Retirement System of the City of New Orleans
(NOMERS), the Louisiana State Municipal Police Retirement System (MPRS), and the New Orleans
Firefighters' Pension and Relief Fund (NOFF). The maximum PROP period is five years in NOMERS and
NOFF and three years in MPRS. Retirement (DROP entry) eligibility is as follows: in NOMERS, the
earliest of 30 years of service at any age; age 60 and 10 years of service; age 65 and 20 years of service; or,
satisfaction of the "Rule of 80" (age plus service equals or exceeds 80); in MPRS, the earlier of 25 years of
service and age 50 and 20 years of service (in MPERS, DROP entry requires age 55 and 12 years of
service or 20 years of service and eligibility to retire); in NOFF, age 50 and 12 years of service. However,
because of the "back-loaded" benefit formula in the NOFF plan relative to years of service, the retirement
assumption used for that plan was the earliest of age 50 and 30 years of service, age 55 and 25 years of
service, and age 60 and 12 years of service.

Contribution Rates
Employees do not contribute to their post employment benefits costs until they become retirees and begin

receiving those benefits.  The plan provisions and contribution rates are contained in the official plan
documents.
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Fund Policy

Until 2007, the City recognized the cost of providing post-employment medical benefits (the City’s portion
of the retiree medical benefit premiums) as an expense when the benefit premiums were due and thus
financed the cost of the post-employment benefits on a pay-as-you-go basis. Effective with the Fiscal Year
beginning January 1, 2007, the City implemented Government Accounting Standards Board Statement
Number 45, Accounting and Financial Reporting by Employers for Post employment Benefits Other than

Pensions (GASB 45). The funding policy is not to fund the ARC except to the extent of the current year’s
retiree funding costs.

In 2009, the Clty s portion of health carc funding cost for retired employees totaled $10,780,529. These
amounts were applied toward the net OPEB benefit obligation.

Annual Required Contribution

The City’s Annual Required Contribution (ARC) is an amount actuarially determined in accordance with
GASB 45. The Annual Required Contribution (ARC) is the sum of the Normal Cost plus the contribution
to amortize the Actuarial Accrued Liability (AAL). A leve! dollar, open amortization period of 30 years
(the maximum amortization period allowed by GASB 43/45) has been used for the post-employment
benefits. The total ARC for the fiscal year beginning January 1, 2009 is $27,099,103, as set forth below:

Medical
Normal Cost $ 7,021,204
30-year UAL amorlization amount 20,077,899
Annual required contribution (ARC) $ 27,099,103

Net Post-employment Benefit Obligation tAsset)

The table below shows the City’s Net Other Post-employment Benefit (OPEB) Obligation for fiscal year
ending December 31, 2009:

Medical
Beginning Net OPEB Obligation 1/1/2009 5 32,284,680
Annual required contribution 27,399,103
Interest on Net OPEB Obligation 1,291,387
ARC Adjustment (1,867,030)
OPERB Cost 26,523,460
Contribution -
Current year retiree premium 14,780,929
Change in Net OPEB Obligation 15,742,531
Ending Net OPEB Obligation 12/31/2009 h 48,027,211
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The following table shows the City’s annual post employment benefits (PEB) cost, percentage of the cost
contributed, and the net unfunded post employment benefits (PEB) liability (asset):

Percentﬁge of

Annunal OPEB Annual Cost Net PEB
Fiscal Year Ended Cost Contributed Liability
December 31, 2009 $26,523,460 40.65% $48,027,211
December 31, 2008 $33,065,547 58.14% $32,284,680
December 31, 2007 $30,778,145 40.08% $18,442,786

Funded Status and Funding Progress

In the fiscal year ending December 31, 2009, The City made no contributions to its post employment
benefits plan. The plan was not funded, has no assets, and hence has a funded ratio of zero. As of January
1, 2009, the most recent actuarial valuation, the Actuarial Accrued Liability (AAL) was $347,191,472,
which is defined as that portion, as determined by a particular actuarial cost method (the City uses the Unit
Credit Cost Method), of the actuarial present value of post employment plan benefits and expenses which
is not provided by normal cost. Since the plan was not funded in fiscal year 2009, the entire actuarial
accrued liability of $347,191,472 was unfunded.

Y

Actuarial Accrued Liability (AAL) b 347,191,472
Actuarial Value of Plan Assets (AVP) -
Unfunded Act. Accrued Liability (UAAL) $ 347,191.472
Funded Ratio (AVP/AAL) 0%
Covered Payroll (active plan members) $ 226,214,304
UAAL as a percentage of covered payroll 153%

Actuarial Methods and Assumptions

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the
probability of events far into the future. The actuarial valuation for post employment benefits includes
estimates and assumptions regarding (1) turnover rate; (2) retirement rate; (3) health care cost trend rate;
{4) mortality rate; (5) discount rate (investment return assumption}; and (6) the period to which the costs
apply (past, current, or future yeats of service by employees). Actuarially determined amounts are subject

to continual revision as actual results are compared to past expectations and new estimates are made about
the future,
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The actuarial calculations are based on the types of benefits provided under the terms of the substantive
plan (the plan as understood by the City and its employee plan members) at the time of the valuation and
on the pattern of sharing costs between the City and its plan members to that point. The projection of
benefits for financial reporting purposes does not explicitly incorporate the potential effects of legal or
contractual funding limitations on the pattern of cost sharing between the City and plan members in the -
future. Consistent with the long-term perspective of actuarial calculations, the actuarial methods and
assumptions used include techniques that are designed to reduce short-term volatility in actvarial liabilities
and the actuarial value of assets.

Actuarial Cost Method

The ARC is determined using the Unit Credit Cost Method. The employer portion of the cost for retirce
medical care in each future year is determined by projecting the current cost levels using the healthcare
cost trend rate and discounting this projected amount to the valuation date using the other described

pertinent actuarial assumptions, including the investment return assumption (discount rate), mortality, and
turnover. '

Actuarial Value of Plan Assets

Since the plan has not yet been funded, there are not any assets It is anticipated that in future valuations a

smoothed market value consistent with Actuarial Standards Board ASOP 6, as provided in paragraph
number 125 of GASB Statement 45,

Turnover Rate
An age-related turnover scale based on actual experience as described by administrative staff has been

used. The rates, when applied to the active employee census, produce an annual turnover of approximately
10%. The rates for each age are below:

Percent
Age Turnover
18-25 20.00%
26 -40 12.00%
41 -54 8.00%
55+ 6.00%

Post employment Benefit Plan Eligibility Requirements

It is assumed that entitlement to benefits will commence at the end of the DROP period. In addition, an
additional delay of one year after earliest retirement eligibility was included for NOMERS employees and-
a further two years' delay where eligibility was under the "Rule of 80". Medical benefits are provided to
employees upon actual retirement (that is, at the end of the DROP period, if applicable) according to the
retirement eligibility provisions of the System by which the employee is covered.

60 {Continued)




3

CITY OF NEW ORLEANS, LOUISIANA
Notes to Basic Financial Statements

December 31, 2009

Investment Return Assumption (Discount Rate)

GASB Statement 45 states that the investment return assumption should be the estimated long-term
investment yield on the investments that are expected to be used to finance the payment of benefits {that is,
for a plan which is funded). Based on the assumption that the ARC will not be funded, a 4% annual
investment return has been used in this valuation. This is a conservative estimate of the expected long term
return of a balanced and conservative investment portfolio under professional management.

Health Care Cost Trend Rate

The expected rate of increase in medical cost is based on projections performed by the Office of the
Actuary at the Centers for Medicare & Medicaid Services as published in National Health Expenditures
Projections: 2003 to 2013, Table 3: National Health Expenditures, Aggregate and per Capita Amounts,
Percent Distribution and Average Annual Percent Change by Source of Funds: Selected Calendar Years
1990-2013, released in January, 2004 by the Heaith Care Financing Administration {www.cms.hhs.gov).
"State and Local” rates for 2008 through 2013 from this report were used, with rates beyond 2013
graduated down to an ultimate annual rate of 5.0% for 2G16 and later,

Mertality Rate

The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a fixed blend of 50% of
the unloaded male mortality rates and 50% of the unloaded female mortality rates, is used, This is the
mortality table which the Internal Revenue Service requires to be used in determining the value of accrued
benefits in defined benefit pension plans.

Method of Determining Value of Benefits

The "value of benefits" has been assumed to be the portion of the premium after retirement date expected
to be paid by the employer for each retiree and has been used as the basis for calculating the actvarial
present value of QPEB benefits to be paid. The employer rates provided are "unblended" rates for active
and retired as required by GASB 45 for valuation purposes.

Individual Fund Disclosures
Deficit Fund Equity

At December 31, 2009, the FEMA, HUD, and LCD funds had deficit fund balances in the amounts of
approximately $49,882,000, $385,000, and $1,584,000 respectively. The deficit fund balances in the HUD
and LCD funds result from accrued expenditures for which no revenue has been recognized. The City
plans to fund these deficits with future revenues.

The deficit fund balance in the FEMA fund results primarily from accrued expenditures for which no
revenue has been recognized. In addition, the City received advance funding for specified FEMA projects.
Some of this advance funding was spent on other FEMA related projects, other than the projects specified
by FEMA, resulting in an increased deficit. The City plans to fund the deficit through future revenues and
by completing projects for which advance funding have been received. The City is currently pursning
obtaining FEMA approval for projects that have been completed by the City and increases in funding for

projects that have already been approved by FEMA. If the City is not able to obtain increased funding, the
deficit will be funded by the general fund.
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CITY OF NEW ORLEANS, LOUISIANA
Notes to Basic Financial Statements
December 31, 2009

Interfund Receivables and Payables

Individua! fund interfund receivables and payables at December 31, 2009 were as follows (amounts in

thousands):
Receivabie Fund Payable Fund Amount
General Fund FEMA Fund $ 42,920
LCD Fund 13
Nonmajor Funds 11,884
Capital Projects Fund  General Fund 23,022
FEMA Fund Capital Projects Fund - 3,935
Nonmaior Funds Nonmajor Funds 1,561
General Fund 6,214
Federal UADG Fund General Fund - 15,990
§___ 105539

Interfund balances resulted from the time lag between the dates (1) when interfund services are provided or
reimbursable expenditures occur and (2) payments between funds are made. For example, the General
Fund originally incurred expenditures that were ultimately recorded in the FEMA grant and reimbursed by
the federal government. The interfund balances between the General Fund and the HUD Grant Fund and
Nonmajor Funds result from timing differences in the payment for services and reimbursement from the
federal government.

Interfund Advances

Individual fund interfund advances at December 31, 2009 were as follows (amounts in thousands):

Advances to Advances from
other funds other funds
General $ 205 —
Nonmajor special revenue:
Department of Safety and Permits — Demolition — 205
Total nonmajor special revenue — 205
$ 205 203

The interfund balances are not expected to be repaid within the year.
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Fund Transfers

Individual fund transfers for the year ended December 31, 2009 were as follows (amounts in thousands):

Transfers-in Transfers—out

General ' $ 24,648 (2,198)
FEMA — (2,235)
Capital projects — (2,254)
Nonmajor governmental funds 2,196 (20,157
Total | $ 26,344 | (26,844)

Transfers are used to (1) move revenues from the fund that statute or the budget requires to collect them to
the fund that the statute or budget requires to expend them, and (2) use unrestricted revenues collected in
the general fund to finance various programs accounted for in other funds. Amounts transferred to the
General Fund from the Rivergate Development Corporation Fund (included as a nonmajor governmental
fund) represent net rents and other cost reimbursements received related to the land-based casino. Amounts
transferred to the Federal UDAG Fund represents advances made from the Community Development
Block Grant (CDBG) to pay debt service.

Charges to Component Unity for Support Services

Charges for support services paid to the general fund during fiscal year 2009 by the Airport amounted to
$3,671,000 primarily for overhead reimbursement and fire protection.

The City does not charge the Downtown Development District, French Market Corporation, the Municipal
Yacht Harbor Management Corporation, the Upper Pontalba Building Restoration Corporation, or Canal
Street Development Corporation for any support services provided to them. In addition, the City does not

charge rent to the Audubon Commission for the land which is owned by the City on which the golf course
operates,

Fund Balance Reserves

Certain fund balance amounts in the following funds have been reserved to indicate a restriction for a
particular purpose or amounis that are not available for appropriation. Details of the components of
reserved fund balance at December 31, 2009 are as follows (amounts in thousands):

Governmental funds

Federal Debt Capital Other
General UDAG service projects governmental Total
Encumbrances $ 630 14,524 — 47,734 873 63811
Debt service — — 63,996 — — 63596
Grantee loans L 4247 — — — 4247
Total $ 680 18,771 63,996 47,734 873 132054
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Interest Income

Interest earned on investments held by the City’s capital projects fund, certain special revenue funds
(Sidewalk Paving and Repairing, Traffic Court Judicial Expense, Department of Safety and Permits —
Demolition, Vieux Carre’ Commission, and Municipal Couri Judicial Expense) and certain agency funds
(Clearing and Deposit) is recorded as revenue of the General Fund. The amount of interest revenue
recorded by the General Fund on investments of the capital projects fund for the year ended December 31,
2009 was approximately $1,658,000.

Commitments and Contingencies
Operating Lease Agreemenis

The City has commitments under several operating lease agreements for equipment and facilities. These
lease agreements are primarily for copier and data processing equipment and for land and buildings. They
are cancelable by the City at any time. However, City management believes that such leases will generally
be renewed or replaced each year. Annual rent in 2009 for such operating Icase agreements was
approximately $5,454,000.

‘Claims and Judgmenis

The City is a defendant in a number of claims and lawsuits alleging, among other things, personal injury,

police brutality, wrongful death, overcollection of property taxes, and improperly designed drainage
systems.

Self-Insurance

The City is self-insured for its motor vehicle fleet, and general liability and police department excessive
force, workers® compensation, hospitalization, and unemployment losses and claims.

The City’s claims are financed on a “pay-as-you-go™ basis for its motor vehicle fleet, general liability and
police department excessive force losses. Premiums are charged by the General Fund to the City’s various
funds for the inemployment and worker’s compensation self-insurance programs and to employees and the
City’s various funds for the hospitalization self-insurance programs. Paid claims in excess of such
premiums, if any, are funded by the General Fund.

As of December 31, 2009, the City has determined, through an analysis of historical experience, the
adequacy of the liability necessary to cover all losses and claims, both incurred and reported and incurred
but not reported (IBNR), under its self-insurance programs. The City does not discount its claims
liabilities. The liabilities of $715,000 for motor vehicle fleet, $167,941,000 for general lability and police
department excessive force losses, $71,225,000 for workers’ compensation, and $4,876,000 for

hospitalization and unemployment have been acerued in the government-wide financial statements in the
total amount of $244,757,000.
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‘Changes to the City’s claims liability amounts in fiscal 2009 and 2008 are as follows (amounts in
thousands):

Benefit
Beginning of Claims and  payments, Balance
fiscal year changes in  claims, and at fiscal Short-term
liability estimates  adjustments  year-end Portion

General liability and police

liability: .

2008 3 172,611 71,434 (85,205) 158,840 4,000

2009 158,840 12,403 (3,302) 167,941 4,000
Workers® compensation:

2008 49,173 34,864 (16,346) 67,691 16,345

2009 67,691 20,244 (16,710) 71,225 16,710
Motor vehicle fleet:

2008 337 498 {476) 359 359

2009 359 761 (405) 715 715
Hospitalization and

unemployment: :

2008 6,480 40,918 (42,893) 4,505 112

2009 4,505 54,427 (54,056) 4876 4,876
Total: ' ' ‘

2008 228,601 147,714 (144,920) 231,395 20,816

2009 231,395 87,835 (74,473) 244,757 26,301

Federal Financial Assistauce Questioned Costs

The City receives federal financial assistance directly from federal agencies or passed through from other
government agencies. Audits of the City’s federal award programs periodically disclosed certain items or
transactions as questioned costs. The ultimate resolution or determination as to whether the costs will be
disallowed under the affected grants will be made by the various funding sources and cannot be determined
at this time. The City belicves disallowances, if any, will be immaterial to its financial position and
operations.

Landfill Closing Costs

The City owns two closed landfill sites located in the eastern portion of the City {(Recovery 1 Landfill and
Gentitly Landfill). State and federal laws require the City to cap the landfill and to monitor and maintain
the site for 30 subsequent years. The Gentilly Landfill, which was closed in 1995, was reopened in 2005
under an agreement with a third party vendor. The agreement requires the vendor to pay a 3% royalty fee
to the City and a fee equal to 50 cents per cubic yard of waste disposed at the site to be put in to trust to
fund the future landfill post closure costs until such time that this liability becomes fully funded, as
certified by the Louisiana Department of Environmental Quality (LDEQ). The City does not record this
liability on its’ books, as the third party vendor is contributing to the trust in accordance with the

agreement. The Recovery I site was closed in June 2003 upon obtainment of the Closure Certificate from
LDEQ. :
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Through the time of closure, in the government-wide financial statements, the City recognized a portion of
the closure and postclosure care costs in each operating period although actual payouts will not occur until
this landfill is capped and closed, respectively. The amount recognized each year to date was based on the
landfills’ capacities used as of the balance sheet date. As of December 31, 2009, the City has estimated its
liability at $5,954,000.

These amounts are based on what it would cost to perform all closure and postclosure care beginning in
2007 for a 30 year period, adjusted for annual cost increases of 3%. Actual cost may be higher due to
inflation, changes in technology, or changes in regulations, and may need to be covered by charges from
future tax revenue. Current funding of these costs comes from the General Fund.

Prior Years’ Defeased Bonds

In prior years, the City entered into advance refunding transactions whereby it issued General Obligation
Refunding Bonds to effect carly retirement of certain General Obligation Bonds. The net proceeds of these
refunding bonds were placed in irrevocable escrow accounts and invested in U.S. Treasury obligations that,
together with interest earned thereon, will provide amounts sufficient for payment of all principal and
interest on the refunded bonds. Accordingly, the eserow accounts and the refundable bonds are no longer
included on the City’s basic financial statement of net assets. The outstanding balance of the refunded
bonds at December 31, 2009 is as follows (amounts in thousands):

2008 Payments 2009
1999 Public Improvement Bond $ 27,005 (27,005) -

Arbitrage

The City has issued tax-exempt bonds that are subject to arbitrage regulations of the Internal Revenue
Service, which impose restrictions on the use of proceeds from tax-cxempt bonds. If certain of these
restrictions are not complied with, the bonds could lose their tax-exempt status retroactive to the date of
original issuance and also result in the City being subject to arbitrage rebates. The City believes it is in
compliance with the arbitrage regulations with respect to all of its tax-exempt bond issues.

Restatement

During 2609, the City identified several adjustments which impacted prior year financial statements. A

summary of the impact of these adjustments is as follows, The impact on governmental fund balance was
as follows:

Fund balance, as previous reported, December 31, 2008 $ 299,766
Prior period adjustments
Capital projects fund related to unrecorded revenues 16,948
FEMA special revenue fund related to

overstated intergovernmental revenues (17,139)

Debt service fund related to unrecorded revenues 974

Non-major funds refated to unrecorded revenues 148

General fund related to overstated expenditures 843
General fund related to cash deficit in an agency fund (5,164)

General fund related to unrecorded revenues 7,875

’ 4,435

Fund balance, as restated, December 31, 2008 $ 304,201
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The impact on net assets was as follows:

Net assets, as previously reported, December 31, 2008 h {11,362)
Prior period adjustments . :

Related to overstated expenses 843
Related to unrecorded revenues 25,949
Related to overstated revenues (17,193)
Related to cash deficit in an agency fund _(5,164)
Related to unrecorded claims liability (50,408)

(45,973)
5 (57,335)

Net assets, as restated, December 31, 2008
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CITY OF NEW ORLEANS, LOUISIANA
Notes to Required Supplementary Information
Year ended December 31, 2009

| {(Unaudited)

Required Supplementary Information includes budgetary comparisons for the General Fund and the Schedules
of Funding Progress.

(D

@)

Budgetary Data

The procedures used by the City in establishing the general fund budgetary data are as follows:

Not later than November 1, the Mayor submits to the City Council a proposed operating budget for
the fiscal year commencing the following January 1. The operating budget includes proposed
expenditures and the means of financing them.

Public hearings are conducted, after proper official public notification, to obtain taxpayer comments.
Not later than December 1, the budget is legally enacted through passage of an ordinance.

The City’s budget ordinance is structured such that revenues are budgeted by source, and
expenditures are budgeted by department and by principal object classification within a department.
The City’s charter provides that expenditures may not legally exceed appropriations either at a
departmental level or af the principal object classification within a department.

The Mayor’s office is allowed to authorize the transfer of budgeted amounts from one budget
activity to another within a principal object classification within the same department. Budgetary
transfers between principal object classifications of the same department or between departments
must be approved by the City Council. Throughout the year, several amendments to the budget were

made by the City Council. There were no supplemental appropriations necessary during the current
year.

The City utilizes formal budgetary integration as a management control device during the year for
the general and capital projects funds. Formal budgetary integration is not employed for the debt

service and special revenue funds because effective budgetary control is alternatively achieved
through other provisions.

Unencumbered appropriations lapse at year-end. Current year transactions, which are directly related
to a prior year’s budget, are not rebudgeted in the current year,

The City adopts an ordinance subsequent to year end to agree the final budgeted expenditures to
actual expenditures.

Schedules of Funding Progress

The actuarial value of assets for the Old System does not include contributions receivable of
$13,720,000 and $41,700,000 for the years ended December 31, 2008 and 2007, respectively. For
actuarial purposes, contribution receivable is not deemed to be an asset of the fund. However, for the
purposes of the calculation of the prepaid pension asset, the contribution receivable is included in the
actuarial value of plan assets in accordance with U.S. generally accepted accounting principles. No
adjustment was necessary for the year ended December 31, 2009.
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The Firefighters’ Pension and Relief Fund (New System) uses the aggregate actuarial cost method;
therefore, a schedule of funding progress is not required when this method is used in determining
funding requirements because this method does not separately identify an actuarial accrued liability.
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CITY OF NEW ORLEANS, LOUISIANA

Schedule of Revenues, Expenditures, and Changes in Fund Balances
Budget (Non-GAAP Budgetary Basis) and Actual — General Fund

Revenues:

Taxes

Licenses and permits
Intergovernmental

Charges for services

Fines and forfeits
"Interest income

Contributions, gifts, and donations
Miscellaneous

Total revenues

Expenditures:

Current:
General government
Public safety
Public works
Health and human services
Culture and recreation
Urban development and housing
Capital outlays

Debt service:
Principal retirement
Interest and fiscal charges

Total expenditures

Excess of expenditures
over revenues

Other financing sources (uses):
Operating transfers in
Proceeds from notes payable
Operating transfers out
Appropriations from prior year

budgetary fund balance
Reduction in prior year's

outstanding encumbrances
Other

Total other financing sources (uses)

Deficiency of revenues and
other financing sources over
expenditures and other
financing uses

Fund balances, beginning of year

Less appropriation from beginning
of year fund balance

Fund balances — budgetary basis, end of year

See accompanying independent auditors’ report.

$

Year ended December 31, 2009
{Amounts in thousands)
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Actual on Variance
Original Revised budgetary favorable
budget budget hasis {unfaverable)
262,531 265,281 241,306 (23,975)
60,751 60,751 54,090 (6,661)
12,075 12,093 19,970 7,877
52,602 52,602 48,200 (4,402)
28,261 28,261 24,796 {3,465)
6,364 6,364 1,907 (4,457
3,955 4,589 1,186 (3,403)
6,659 7,423 16,599 9,176
433,198 437,364 408,054 (29,310)
125,922 124,981 164,796 (39.815)
222,476 228,276 177,517 50,759
40,768 40,411 72,758 (32,347)
12,060 12,006 14,386 (2,380}
22,704 26,702 19,759 5,943
— - 2,013 (2,013)
— — 4,620 (4,620)
26,299 26,299 26,738 439)
42871 42,871 22,039 20,832
493,130 501,546 504,626 (3,080)
(59,902) (64,182) {96,572) (32,390)
14,225 18,515 24,648 6,133
45,677 40,737 15,458 (25,279)
e — (2,198) (2,198)
— 4,930 4,931 ;
—_ — (4,728) (4,726}
— — 18,296 18,296
59,902 64,182 56,409 (7,773)
—_ — (40,163} !40,163:
52,350
(4,931}
h3 7,256



CITY OF NEW ORLEANS, LOUISIANA
Budget to GAAP Reconciliation
(Unaudited)

The Schedule of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual presents
comparisons of the legally adopted original budget and final budget (non-GAAP basis) with actual data on
a budgetary basis. In the general fund, accounting principles applied for purposes of developing data on
the budgetary basis differ from those used to present financial statements in conformity with GAAP.

A reconciliation of this basis and timing differences is presented below (amounts in thousands):

Excess (deficiency) of revenues and other financing sources over expenditures and

other financing uses (budgetary basis) : 3 {40,163)

Adjustments: .
To adjust revenues for accruals and deferrals (6,549)
Appropriation from beginning of year fund balance . (4,931)
Net change in fund balance $ (51,643)

See accompanying independent auditors’ report.
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Independent Auditors’ Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Awditing Standards

The Honorable Mayor and Members
City Council of the City of New Orleans, Louisiana:

We have audited the accompanying financial statements of the governmental activities, the
aggregate discretely presented component units, each major fund, and the aggregatc remaining
fund information of the City of New Orleans, Louisiana (the City) as of and for the year ended
December 31, 2009, which collectively comprise the City's basic financial statements apd have
issued our report thereon dated July 30, 2010. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards.
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Other auditors audited the financial statements of the
New Orleans Tourism Marketing Corporation, the Orleans Parish Communication District, the
Audubon Commission, the French Market Corporation, the Upper Pontalba Building Restoration
Corporation, the Canal Street Development Corporation, the New Orleans Building Corporation,
the New Orleans Traffic Court, the Firefighters' Pension and Relief Fund of the City of New
Orleans (Old and New Systems), the Police Pension Fund of the City of New Orleans, the
Employees' Retirement System of the City of New Orleans, and the Board of Liquidation, City
Debt, as described in our report on the City's financial statements. This report does not include
the results of the other auditors testing of internal control over financial reporting or compliance
and other matters that are reported on separately by those auditors.

Iniernal Control over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinjon on the
effectiveness of the City’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the City’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and was not designed to identify all deficiencies in internal
control over financial reporting that might be significant deficiencies or material weaknesses and
therefore, there can be no assurance that all deficiencies, significant deficiencies, or material
weaknesses have been identified. However, as described in the accompanying schedule of
findings and questioned costs, we identified cerfain deficiencies in internal control over financial

reporting that we consider to be material weaknesses and other deficiencies that we consider to be
significant deficiencies. :
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A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. We consider the deficiencies described in the
accompanying schedule of findings and questioned costs, indexed as 2009-1 through 2009-6, to
be material weaknesses.

A significant deficiency is a deficiency or a combination of deficiencies in internal control that is
less severe than a material weakness, yet important enough to merit attention by those charged
with governance. We consider the deficiencies described in the accompanying schedule of
findings and questioned costs, indexed as 2009-8 through 2009-13 to be significant deficiencies.

Compliance and Other Matters

As patt of obtaining reasonable assurance about whether the City’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amcunts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed instances of noncompliance
or other matters that are required to be reported under Govermment Auditing Standard and which
are described in the accompanying schedule of findings and questioned costs as items 2009-7 and
2009-14 through 2009-16. :

We noted certain matters that we reported to management of the City, in a separate letter dated
July 30, 2010.

The City’s responses fo the findings identified in cur audit are described in the sccompanying
schedule of findings and questioned costs. We¢ did not audit the City’s responses and,
accordingly, we express no opinion on the responses.

This report is intended solely for the information and usc of the City, the City’s management and
federal awarding agencies and pass-through entities, such as the State of Louisiana and
Legislative Auditor’s Office and is not intended to be and should not be used by anyone other
than these specified parties. However, under Louisiana Revised Statute 24:513, this report is
distributed by the Legislative Auditor as a public document.

Meltairie, Louisiana
July 30, 2010




CITY OF NEW ORLEANS, LOUISIANA

Schedule of Findings and Questioned Costs

Year ended December 31, 2009

Summary of Auditor’s Resuls

Financial Statements

Type of auditors’ report issued: Qualified '

° Material weakness(es) identified? : X Yes No
° Significant deficiencies identified that are

not considered to be material weaknesses X Yes No
Material noncompliance to financial statermnents? Yes X No

Basic Financial Statements, Findings, and Responses

Criteria;

Condition:

Context:

Cause:

Effect:

Recommendation:

" 2009-1 Accounting and Financial Reporting

The City should have systems of internal accounting control which
ensures the basic financial statements are presented in accordance
with U.S. generally accepted accounting principles on a timely
basis.

The City does not have adequate policies, procedures, and related
internal controls to prepare accurate and complete financial
statements on a timely basis.

During our audit, we noted the City performed the reconciliations
and analysis of its significant accounts significantly after year end.
The frequency and the timing of the reconciliations required the
City to make significant adjustments to its financial statements.

The City does not have an appropriate infrastructure to prepare
accurate and complete financial statements in a timely manner in
accordance with U.S. generally accepted accounting principles.

The City recorded material adjustments to its major accounts to
ensure the financial statements were presented in accordance with
U.S. generally accepted accounting principles.

The City should evaluate its accounting and financial reporting
function. Specifically, the City should consider the following;

¢  Ensure adequate resources (both number and skiil set) are
dedicated to the accounting and financial reporting function.




CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-1 Accounting and Financial Reporting (continued}

o Develop and implement policies, procedures, and related
controls over the preparation of the financial statements,
including those presented under full accrual.

. Assign responsible persons for preparing and reviewing the
financial statements. Address the specific accounting matters
discussed in this schedule of findings and responses.

° Address the specific accounting matters discussed in the
schedule of findings and questioned costs.

° Develop policies and procedure to ensure journal entries are
reviewed by the appropriate level of management.

. Bring accounting up-to-date including timely reconciliations
to enable the timely preparation of financial statements.

Views of Responsible

Officials and Planned

Carrective Action

Plan: The City increased the number of personnel dedicated to financial

. reporting and the number of adjustments reduced as compared to

prior years. The City also increased the salary structure for the
accounting series personnel. However, the Finance Department has
incurred difficulty in recruiting and retention of staff. As such,
currently two vacant positions exist in the General Ledger Section.
Temporary staff was utilized to supplement accounting staff to
complete bank reconciliations and assist in the preparation of
monthly financial statements. However due to budget constrainis
the temporary staff was not retained. These staffing and budget
issues will be addressed in the upcoming budget process.

Protocols have been established and organization structure changes
were implemented to ensure journal entries are reviewed by the
appropriate level of management. We have also contracted with an
accounting firm to provide staff support and expertise in
reconciliations, financial reporting function and preparation of
timely financial statements.

Contact Person: Norman Foster, Chief Financial Officer




CITY OF NEW ORLEANS, LOUISIANA

Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-2 Capital Assets

Criteria:

Condition;

Context:

Cause:

Effect:

Recommendation:

The City has a significant amount of capital assets, including
construction-in-progress (CIP) and infrastructure. The City should
have systems of internal accounting control, which provide for
proper accounting and financial reporting for capital assets. GASB
Statement No. 34, Basic Financial Statements - and Management's
Discussion and Analysis for State and Local Governments (GASB
No. 34), provides guidance on recording and reporting capital
assets,

The City did not have adequate policies, procedures, and internal
controls in place to ensure all capital assets were fairly stated in its
financial statements on a timely basis.

We noted the City dedicated significant additional resources to
improve tracking of capital assets, which resulted in significantly
reduced number and amount of adjustments to the capital assets
balances. However, during test work, we noted the following
weaknesses in the internal control structure over the capital asset
accounting function:

° The City included non-capitalizable expenditures in the CIP
balance.

e The City does not perform a complete inventory of its non
street assets, including buildings and other infrastructure that
are included in their capital asset listing.

. The City’s detail propesty records do not always include
sufficient information to specifically identify property items.

The City has not performed sufficient procedures to ensure all
capital assets are properly and timely recorded in the financial
statements.

Material adjustments were posted by the City to the capital asset
balances.

The City should continue improving policies and procedures, and
related internal controls to ensure capital assets are fairly stated and
properly reported in the financial statements. These controls should
include maintaining accurate and complete capital asset listings and
appropriate reviews of depreciable assets and CIP balances to
ensure proper accounting and financial reporting. The City should
also strengthen its reconciliation of its capital asset listing and

.5-



CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Questioned Costs

f Year ended December 31, 2009

2009-2 Capital Assets {continued)

implement a formal review procedure of the capital asset roll
forward and projects within the CIP account.

Views of Responsible

Officials and Planned

Corrective Action

Plan: As noted by the auditor, a similar finding exists from the prior
year’s audit and this matter has been partially resolved. In order
to assist the Capital Projects Office and the Public Works
Department, the City has contracted a firm to handle capital asset
accounting and reporting. The City will continue to improve
policies and procedures and related internal controls to ensure
capital assets are fairly stated and properly reported in the
financial statements. These controls will include maintaining
accurate and complete capital asset listings and appropriate
reviews of depreciable assets and CIP balances to ensure proper
accounting and financial reporting. The City will also strengthen
its reconciliation of its capital asset listing, and strengthen its
formal review procedures of the capital asset roll forward and
projects within the CIP account.

Contact Person: Cedric Grant, Deputy Mayor of Facilities

2009-3 Accounts Payable

Criteria: The City should have systems of internal accounting control,
which provide for proper preparation of the financial statements,

Condition: The City did not have adequate process and controls in place to
ensure expenditures were reported timely in the proper period.

Context: While the City devoted significant resources and the number and
amount of adjustments was substantialiy reduced from the prior
year, we noted unrecorded invoices and subsequent expenses
that were improperly accrued.

Cause: The City’s procedures for recording accounts payable do not
include sufficient review of subsequent disbursement to
determine that all accounts payable have been properly recorded.




CITY OF NEW ORLEANS, LOUISIANA
. Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-3 Accounts Payable {continned)

Effect: ~ The City recorded adjustments to properly reflect accounts
payable after year end.

Recommendation:  The City should implement procedures and controls to ensure
accounts payable is properly reported on a timely basis at year-
end. Specifically, the City should evaluate the configuration of
its accounting system to ensure expenditures are reported in the
proper period.

Views of Responsible

_Officials and Planned '

Cortective Action

Plan: As noted by the auditor, a similar finding exists from the prior
year’s audit and this matter has been partially resolved. The City
devoted significant resources to this task and the number and
amount of accounts payable adjustments were substantially
reduced from the prior year’s audit. The City has implemented
online reports for departments to use to monitor their operating
budgets. Departments will be required to submit invoices for
payment on a timely basis before the year-end close, The City
will continue to review and implement procedures and controls
to ensure accounts payable are properly reported on a timely
basis at year-end.

We have also contracted with an accounting firm to provide staff
support and expertise in reviewing and reporting of accounts
payable in the proper period.

Contact Person: Norman Foster, Chief Financial Officer
2009-4 Cash
Criteria: The City should have systems of internal accounting control,

which provide for proper preparation of the financial statements.

Condition: The City did not perform cash reconciliations on a timely basis
to ensure cash was properly presented in the financial statements
at year-end. Significant adjustments to financial reports are
usually required by the adjustment process.




CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-4 Cash (continued)

Context: The City operated from 2005 through 2009 without timely bank
reconciliations to identify corrections to the financial statements
that were required. Significant adjustments to cash were
prepared after year end.

Cause: ’ While significant reconciliation activity was performed before
year end, the City did not complete the reconciliation of cash
balances at December 31, 2009 until July 2010. Journal entries
were required to bring the reconciliation amounts into balance
~with amounts recorded.

Effect: The City recorded adjustments to cash to properly reflect present
outstanding checks, deposits-in-transit and cash book balances.

Recommendation:  The City should perform and review reconciliations on a timely
basis to track cutstanding checks, present outstanding checks as
a reduction of cash at year-end and properly present deposits-in-
transit. In addition, the City should cnsure the cash reconciliation
is completed each month and is properly reviewed.

Views of Responsible

Officials and Planned

Corrective Action

Plan: The City devoted significant resources to this task in late 2009
and early 2010. As noted by the auditor, significant
reconciliation activity was performed before year end. The City
increased the number of personnel dedicated to perform cash
reconciliations on a timely basis. However, the Finance
Department has incurred difficulty in retention and recruiting of
staff. Currently two vacant positions exist in the General Ledger
Section. Temporary staff was utilized to supplement accounting
staff to complete bank reconciliations and in the preparation of
monthly financial statements. However due to budget constraints
the temporary staff was not retained, These staffing and budget
issues will be addressed in the upcoming budget process. With
the hiring of appropriate staff the city will perform and review
reconciliations on a timely basis. Additionally, Finance staff
will continue to direct all departments to timely deposit and
record cash receipts.

Contact Person: Norman Foster, Chief Financial Officer




CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Questioned Costs

Year ended December 31, 2009 -

2009-5 Reporting Litigation and Claims

Criteria: The City should have systems of internal accounting control,
' which provide for proper preparation of the financial statements.

Condition: While the City increased resources and dedicated personnel to
identify and summarize a complete listing of litigation and
claims, the City’s schedule required material adjustments to
ensure the general litigation liability was properly recorded and
disclosed on a timely basis, in the financiai statements.

Context: The City Attorney's Office provides a detail listing of its
litigation and claims to support the City's accrual and disclosure.
During our audit, we noted this listing needed material
adjustments after our review with the City Attorney’s Office.

Cause: The City Attommey's Office did not update the litigation claims
list on a timely basis to properly record or disclose litigation and
claims. Although the case file was updated immediately, the
case listing which is monitored by the database manager is not
on a real-time basis.

Effect: - The City recorded adjustments to properly accrue the litigation
and claims liability in accordance with U.S. generally accepted
accounting principles.

Recommendation:  The City should implement procedures for the timely preparation
and review of the litigation and claims records.

Views of Responsible

Officials and Planned

Corrective Action

Plan: The City Attorney’s office will update the litigation claims list to
include the audit adjustments and continue to update and monitor
periodically said list going forward.

Contact Person: Nannette Jolivette-Brown, City Attorney




CITY OF NEW ORLEANS, LOUISIANA

Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-6 Information Technology

Criteria:

Condition:

Context;

Cause:

Effect:

Recommendation:

General controls are policies and procedures that relate to many
applications and support the effective functioning of application
controls by helping to ensure the continued proper operation of
information systems. General controls commonly include
controls over data center and network operations; system
software acquisition and maintenance; access security; and
application system acquisition, development, and maintenance.

While the City did improve its documentation of policies,
procedures and related controls, we continued to note conditions
that indicate weaknesses in the City's information technology
general controls relating to access security.

We noted the following conditions during our audit:

o Certain employees have user access rights that allow them
to approve the same transaction that they initiate.

a User access for terminated employees is not terminated in
a timely manner.

The City does not have adequate documented policies,
procedures, and related controls for Information Technology (IT)
general controls.

Failure to ensure adequate general controls are in place and
operating effectively could impact proper operation of, and
appropriate access to, information systems.

The City should formalize and document IT policies and
procedures, including the following.

System access management process

° IT Policy and Procedure manual to document and
centralize all the day-to-day procedures, as well as the
respongibilities of each position, including outsourced
positions.

- 10 -



CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-6 Information Technology (continued)

Views of Responsible

Officials and Planned

Corrective Action

Plan: As noted by the auditor, a similar finding exists from the prior
year’s audit and this matter has been partially resoived. Further
the auditor noted above that the City did improve its
documentation of policies, procedures and related controls. The
city will continue to review, formalize and document IT policies
and procedures.

Contact Person: Allen Square, Deputy Chief Information Officer

2009-7 Energy Savings Contracts

Critetia: The City should follow public bid law for the purchase of ail
movable equipment pursuant to La. R.S. 9:3304.

Condition: From 2000 through 2002, the City did not bid the purchase of
imovable equipment.

Context: Between October 15, 2000 and February 12, 2002, the City
entered into 3 leases with Johnson Controls to purchase movable
equipment under separate lease agreements for a period of 20
years, whereby the vendor promised guaranteed savings, both
stipulated and calculated, in excess of the lease payments. The
equipment leased included HVAC equipment and traffic signais.

In addition, the City entered into a separate maintenance
agreement related to 36 buildings owned by the City. The net
present value of the leased equipment for each equipment lease
was $9,625477, $17,919,666, and $6,313,756, respectively.
Total lease payments over the life of the 3 leases amounted to
$64,853,594, including $957,805 in capitalized interest for the
period ending February 15, 2022. The maintenance agreement
originally required annual payments of $650,000. On December
22, 2005 the City amended the contract with the vendor to
eliminate the guaranteed savings requirement on the vendor in
consideration of reducing the payments under the maintenance
contract to $119,627 to cover the 9 buildings that remained in
service following Hurricane Katrina, Because the guaranteed
savings amount in the original contract promised by the vendor

~11 -



CITY OF NEW ORLEANS, LOUISIANA

Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-7 Energy Savings Contracts {continued

Effect:

Recommendation:

Views of Responsible
Officials and Planned

Corrective Action
Plan:

Contact Person:

in the contract was expected to exceed the lease payments, the
City may have decided it was not required to follow the public
bid Iaw. Recent legal cases have questioned the legality of this
type of guaranteed energy savings contracts. This finding dates
back to the predecessor suditors recommending the City review
the contract to determine whether savings had been achieved in
their 2006 Management Letter issued to the Mayor and the City
Council on December 14, 2007. As of the date of our audit no
such review has occurred.

The City may not have been in compliance with Louisiana
statutes regarding the purchase of movable equipment and the
legal status of the contract may be in question.

The City Attorney’s Office should review the contracts to

determine their legal status and appropriate claims against the
vendor, if any.

The City Attorney’s Oifice will review the contract to determine
the legal status and take the appropriate action, if any.

Nannette Jolivette-Brown, City Attorney

2009-8 Capital Project Funding Sources

Criteria:

Condition:

Context:

The City should follow policies and procedures to ensure that
capital projects have allowable funding sources.

The City did not follow their policies, procedures, and related
internal controls to ensure that expenditures were charged to the
proper funding source.

While the City has begun the process to adjust the funding
sources on prior years’ expenditures, the City has not completed
their reconciliation to properly match project expenditures with
the appropriated funding sources.

-12 -



CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-8 Capital Project Funding Sources {continued)

Cause: While  the City has improved the organization and record
keeping of current year activities, the City has not adequately
addressed the prior years’ matching of expenditures with funding
sources, in part, due to the large number of projects and the
budgetary constraints on resources needed to complete a final
reconciliation.

Effect: The City may be in violation of bond indenture provisions and
grant compliance requirements,

Recommendation:  The City should follow their policies and procedures to ensure
that expenditures are charged to appropriate funding sources in
accordance with bond indenture agreements and grant
compliance requirements.

Views of Responsible
Officials and Planned
Corrective Action _
Plan: As noted by the auditor, a similar finding exists from the prior
' year’s audit and this matter has been partially resoived. The City
of New Orleans recently restructured the Program Delivery Unit
which has assumed management, oversight and control over
capital projects accounting. The PDU is currently undertaking a
comprehensive review of all policies procedures and related
documentation where the necessary corrective actions will be
implemented to adjust past discrepancies and assure compliance
going forward. The City will review policies and procedures to
ensure that expenditures are charged to appropriate funding

sources in accordance with bond indenture agreements and grant
comphiance requirements.

Contact Person: Cedric Grant, Deputy Mayor of Facilities

- 13-




CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-9 Overtime Pay

Criteria: The City should follow their Civil Service policy, as it relates to
overtime pay.

Condition: The City did not follow their Civil Service rule IV.9.10, which
states “no employee shall be permitted to work in excess of 416
overtime hours in any calendar year, except in those cases were
approval has been obtained.

Context; During our test of the City’s fifty highest paid employees, we
observed 9 employees that on a curnulative basis exceeded the
416 limit by an estimated 12,000 hours.

Cause: The City did not properly monitor compliance with rule IV.9.10.

Effect: Certain employees exceeded the annual overtime allowed under
the City’s civil service policy.

Recommendation:  The City should implement a program to properly monitor
compliance with Civil Service rule IV.9.10.

Views of Responsible

Officials and Planned

Corrective Action

Plan: The City Administration should implement a program to
properly monitor compliance with Civil Service rule iV.9.10.
Additionally, the IT Department should provide Civil Service
with a regular report on overtime eamings to monitor adherence
by departments to the Civil Service Rules. In addition to
adhering to the Civil Service Rules relative to overtime, it is
recommended that the City’s administration update Chief
Administrative Policy Memorandum 69 (R} regarding overtime
policy and procedures. Updating and circulating this policy
would assist the City in implementing a program to properly
monitor compliance,

Contact Person: Lisa Hudson, Director of Civil Service
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CITY OF NEW ORLEANS, LOUISIANA
: Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-10 Sanitation Collection Contracts

Criteria: The City should have controls in place to ensure vendors are
paid based on the contractual terms.

Condition; Prior to 2009, the City relied on the vendors to determine the
number of locations billed. 1In 2009, the City engaged a
consultant to determine an accurate estimate of the number of
eligible locations being collected to ensure proper billing and
payment in accordance with the contract. However, the amount
owed to vendors remains in dispute and the City has not
adequately determined whether the methodology for estimating
the number of eligible service locations is accurate.

Context: The City entered into contracts with three vendors for bi-weekly
curbside pickup of residential garbage at a cost based on the
number of authorized service locations collected.

Caugse: While the City is monitoring compliance with these contracts,
the billing amounts remain in dispute.

Effect: The City may have over or under paid vendors under terms of
‘ the contracts.

Recommendation:  The City should continue efforts to improve the program to
properly monitor compliance with the contracts and determine
whether amounts owed are accurate.

Views of Responsible

Officials and Planned

Corrective Action

Plan: The City of New Orleans has improved its program related to the
monitoring of contracts with the three solid waste vendors who
handle bi-weekly curbside pickup of residential garbage by the
following methods:

s We have developed spreadsheets based on the terms of
each contract which will be used to track the accuracy of
past and future monthly invoices and payments.

° We arc utilizing an independent consultant who has

- developed a reasonable, standard methodology of
calculating house counts.
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CITY OF NEW ORLEANS, LOUISIANA

Schedule of Findings and Questioned Costs.

Year ended December 31, 2009

2009-10 Sanitation Collection Contracts {continued)

Contact Person:

o We are meeting with the three solid waste vendors who
handle bi-weekly curbside pickup of residential garbage to
obtain consensus for utilizing a consistent methodology
going forward and to determine any amounts due or owed
based on past payment.

Cynthia Sylvain-Lear, Director of Sanitation

2009-11 Police Evidence and Property Division

Criteria:

Condition:

Context:

Cause:

Effect:

The City should establish adequate controls that are documented
in a written policy over the safekeeping of cash in the custody of
the Police Departinent’s Evidence and Property Division.

The City did not maintain adequate controls over the custody of
cash by the Police Department’s Evidence and Property
Division. In addition, Louisiana Revised Statute R.S. 24:523,
which requires an agency head with knowledge of defalcation of
public funds or assets of his agency to notify, in writing, the
legistative auditor and the district attorney of proper jurisdiction.

The City could not account for approximately $100,000 in

currency held in evidence bags located in the Evidence and

Property Divisions facility according to a compliance audit by
the Louisiana Legislative Auditor dated July 8, 2009. In
addition, the report found possible non compliance with State
audit law, because internal department memoranda indicated that
management was aware of the missing currency, even though
neither the legislative auditor, nor the attorney general were
notified.

The City did not maintain adequate controls over the safekeeping
of currency in the custody of the Police Department’s Evidence
and Property Division,

The City may have to repay claimants out of its general funds
and may have violated State audit law.
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CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-11 Police Evidence and Property Division (continued)

Recommendation:  The City should establish an interest bearing bank deposit
account 1o hold non evidentiary currency, establish a written
policy that establishes controls over the safekeeping of currency
and increase security, including controlling the issuance of keys
‘and installation of security cameras.

Views of Responsible

Officials and Planned

Corrective Action

Plan: In 2009, the City began depositing currency into a bank account
using a warrant system as prescribed by the Code of the City of
New Orleans; a written procedural manuval was revised to
address handling of valuables in Central Evidence and Property
per audit findings. With respect to security, in order for
someone to enter the valuables room after hours, a dual key lock
system was set up similar to a safety deposit bank vault where
the supervisor has one key and the sensitive evidence officer has
the other key to enter the cash room and security cameras were
also installed.

Contact Person: Ronal Serpas, Chief of Police

2009-12 Credit Card Payments

Criteria: The City should have systems of internal accounting control
which requires proper supporting documentation and business
purpose for payment of credit card statements.

Condition: While the City established a formal policy in 2009, the City did
not follow its policy to ensure that supporting documentation is
obtained and a business purpose is documented and verlf ed for
payments made with credit cards.

Context: - During our testing of credit card payments, we noted that of
: $65,575 in 2009 credit card expenses tested, $54,267 did not
have a documented business purpose for the expenses, $5,252
did not have supporting documentation and $1,264 was
reimbursed for expenses on a non-City employee, including
receipts or invoices, for the expenses.
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CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-12 Credit Card Payments {continued)

Cause: The City did not follow its procedures and related internal
controls in place to ensure supporting documentation and
documented business purpose before monthly credit card
statements are paid.

Effect: Failure to ensure adequate controls are in place and operating
effectively could result in improper expenditures.

Recommendation:  The City should follow its standard policies, procedures, and
intcrnal controls to ensure documentation is available to support
credit card purchases before payments are made.

Views of Responsibie

Officials and Planned

Corrective Action

Plan: The City will follow its standard policies, procedures, and
internal controls to ensure documentation is available to support
credit card purchases.

Contact Person: Andy Koplin, Chief Administrative Officer

2009-13 Contract Procurement and Oversight

Criteria: In May 2010, the Louisiana Legislative Auditor issued a
compliance report that primarily addressed findings related to
procurement and oversight of City contracts from the period
2004 to 2009. The City may have violated its’ policies related
to procurement, record keeping and monitoring of certain
contracts.

Condition; During the years following Hurricane Katrina, the City did not
maintain documentation to support proper procurement of
certain professional services contracts and monitoring of biiled
services may have resulted in the City being over or under
charged based on the services rendered under these agreements.
In addition, the City may not be properly recording payables in
some instances.

Context: During our testing of these contracts, included in the Legislative

Auditors report, the City agreed that its policies may not have
been followed before the new Electronic Contract Routing

-18 -




CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-13 Contract Procurement and Oversight (continued)

System (ECRS) was implemented. We tested the 10 largest
public works vendors based on amount paid in 2009 and noted
all contracts in our sample that were dated in 2008 or 2009 had
support for Jowest responsive and responsible bidder and proof
of advertisement of bid for all 20 contracts tested. However, we
did note one contract where the vendor began work before the
executed contract was signed. In addition, we confirmed
accounts payable owed to vendors included in this report and
noted differences between amounts confirmed and amounts
included in the City’s accounts payable for three vendors that
totaled $8,757,000.

Cause: The City does not have a centralized system to efficiently file
contracts and related supporting documentation to allow for easy
access to be able to support a contfol environment to ensure
compliance with its policies.

Effect: Failure to ensure adequate controls are in place and operating
effectively could result in non-compliance with policies refated -
to proper authorization, safekeeping and monitoring of contracts.

Recommendation: ~ The City should establish a centralized recordkeeping system to
ensure that copies of coniracts and related supporting
documentation are retained and accessible to ensure proper
procurement and management of vendor contacts. The City
should determine the legitimacy of the claims made by those
three vendors with amounts owed to the City in dispute.

Views of Responsible

Officials and Planned

Corrective Action

Plan: In order to assist the Capital Projects Office and the Public
Works Department, the City has contracted a firm to handle
capital asset accounting and reporting. Invoice 3984 dated June
20, 2009'is an invoice for the repairs on Lang Street in Algiers
dated June 20, 2009. The invoice correctly reports the work as
done under proposal $111-00045 which corresponds to the
confract that was in effect from September 2006-September
2009. This contract was 06-FNCE-019.

Contact Person; Cedric Grant, Deputy Mayor of Facilities
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CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-14 Violation of Local Government Budgoet Act

Criteria: The City should notify the City Council in writing when total
revenues and other sources plus projected revenues and other
sources for the remainder of the year, within a fund, are failing to
meet total budgeted revenues and other sources by 5% or more
as required by the Local Government Budget Act.

Condition: The City’s total revenue and other sources reported on a
budgetary basis was 6.1% less than the final budget adopted by
the City Council.

Context: The City failed to accurately estimate revenues and other sources

and did not adopt a budget of revenues and other sources that
were within 5% of actual amounts reported during the year
ended December, 31, 2009,

Cause: The City does not reconcile its significant accounts on a timely -
basis, which resulted in material adjustments to prepare accurate
financial statements in accordance with U.S. generally accepted
accounting principles after the end of the year.

Effect: The City’s final reported revenues and other sources on a
budgetary basis were 6.1% less than the final budget adopted by
the City Council.

Recommendation:  The City should develop and implement a plan to improve its
controls over budget to insure compliance with the Local
Government Budget Act.

Views of Responsible
Officials and Planned
Corrective Action

Plan: The City will develop and implement a plan to improve its
controls over budget to ensure compliance with the Local
Government Budget Act,

Contact Person: Andy Koplin, Chief Administrafive Officer
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CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-15 Collateralizations of Bank Deposits

Criteria: The City should monitor compliance with collateralization of
' bank deposits. Louisiana Revised Statutes require all deposits
exceeding the amount insured by the Federal Deposit Insurance
Corporation (FDIC) to be fully collateralized with specific
approved securities designated therein valued at 102% of

deposits.

Condition: The City had bank balances at one institution that exceeded
deposits in excess of FDIC coverage and collateral held by the
pledging banks’ trust department or their agent held in the City’s
name by $5,581,455 at December 31, 2009,

Contexi: The City is required, to monitor compliance of all of its bank
accounts, including pooled accounts reported by its component
units.

Cause: _ The City did not properly monitor collateral to insure the amount

pledged was adequate to cover deposits in the City’s name,
including amounts reported by its component units.

Effect: The City’s deposits were not sufficiently collateralized, which
resulted in a violation of the Revised Statutes and subjected the
City to custodial credit risk.

Recommendation:  The City should monitor compliance with collateralized of bank
deposits to reduce custodial credit risk and comply with
Louisiana Revised Statutes.

Views of Responsible

Officials and Planned

Corrective Action

Plan: The City will review current procedures on monitoring
compliance with collateralization of bank deposits to reduce
custodial credit risk and to comply with Louisiana Revised
Statutes and make appropriate changes where necessary.

Contact Person: Andy Koplin, Chief Administrative Officer
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CITY OF NEW ORLEANS, LOUISIANA
Schedule of Findings and Questioned Costs

Year ended December 31, 2009

2009-16 Timely Submission of Andit Report to Legislative Auditor

Criteria: Under Louisiana statute, the City is required to have an annual
audit of its financial statements prepared in accordance with US
generally accepted accounting principles and to complete the
audit and file it with the Legislative Auditor of the State of
Louisiana by June 30 of each vear.

Condition: The City did not meet the June 30, 2010 deadline for reporting to
the State of Louisiana. The City did request and received an
extension of time until July 30, 2010 from the Legislative
Auditor to file its financial statements,

Cause: The City required additional time to complete the final cash
reconciliation and record the final adjustments to their
accounting records, due in part to a decrease in the size of the
accounting staff and loss of key personnel, as a result of
budgetary constraints,

Effect:  The inability of the City to complete the final cash reconciliation
and closing entries until after June 30, 2010, resulted in the audit
completion date being delayed.

Recommendation:  The City should implement a plan to ensure adequate staffing
levels of accountants with the skills to support timely financial
reporting to ensure future reports are issued by June 30 of each

year.

Views of Responsible

Officials and Planned

Corrective Action

Plan: The City will make every effort to increase staff levels of
accouniants with the skills to support timely financial reporting.
These staffing and budget issues will be addressed in the
upcoming budget process. The City has contracted with an
accounting firm to provide staff support and expertise in
reconciliations, financial reporting function and preparation of
timely financial statements. The City will make every effort to
ensure reports are issued by June 30 of each year.

Contact Person: Norman Foster, Chief Financial Officer ‘
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CITY OF NEW ORLEANS, LOUISIANA

Schedule of Prior Year Findings and Questioned Costs

" Year ended December 31, 2009

2008-1 Accounting and Financial Reporting

Recommendation:

Current Status:

2008-2 Capital Assets

Recommendation:

Current Status:

The City should evaluate its accounting and financial reporting
function. Specifically, the City should consider the following:

° Ensure adequate resources (both number and skill set) are
dedicated to the accounting and financial reporting
function.

o  Develop and implement policics, procedures, and related

. controls over the preparation of the financial statements,
including those presented under full accrual.

° Assign responsible persons for preparing and reviewing
the financial statements. Address the specific accounting
matters discussed in this schedule of findings and
responses.

° Address the specific accounting matters discussed in the
schedule of findings and questioned costs.

o Develop policies and procedure to ensure journal entries
are reviewed by the appropriate level of management.

e  DBring accounting up-to-date  including  timely
reconciliations to enable the timely preparation of financial
statements.

Not resolved. See repeat finding 2009-1.

The City should continue improving policies and procedures,
and related internal controls to ensure capital assets are fairly
stated and properly reported in the financial statements. These
controls should include maintaining accurate and complete
capital asset listings and appropriate reviews of depreciable
assets and CIP balances to cnsurc proper accounting and
financial reporting. The City should also strengthen its
reconciliation of its capital asset listing and implement a formal
review procedure of the capital asset roll forward and projects
within the CIP account.

Partially resolved. See repeat finding 2009-2.
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CITY OF NEW ORLEANS, LOUISIANA

Schedule of Prior Year Findings and Questioned Costs

Year ended December 31, 2009

2008-3 Accounts Payable

Recommendation:

Current Status:

2008-4 Cash

Recommendation:

Current Status:

The City should implement procedures and controls to ensure
accounts payable is properly reported on a timely basis at year-
end. Specificaily, the City should evaluate the configuration of
its accounting system to ensure expenditures are repoited in the
proper period.

Partially resolved. See repeat finding 2009-3.

The City should perform and review reconciliations on a timely

~ basis to track outstanding checks, present outstanding checks as

a reduction of cash at year-end and properly present deposits-in-
transit. In addition, the City should ensure the cash reconciliation
is completed each month and is properly reviewed.

Not resolved. See repeat finding 2009-4.

2008-5 Reporting Litigation and Claims

Recommendation:

Current Status:

The City should implement procedures for the timely preparation
and review of the litigation and claims records.

Partially resolved. See repeat finding 2009-5.

2008-6 Information Technology

Recommendation:

Current Status:

The City should formalize and document IT policies and
procedures, including the following,

. IT Disaster Recovery Plan

. System access management process
IT Policy and Procedure manual to document and
centralize all the day-to-day procedures, as well as the

responsibilities of each position, including outsourced
positions.

Partially resolved. See repeat finding 2009-6.
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CITY OF NEW ORLEANS, LOUISIANA
Schedule of Prior Year Findings and Questioned Costs

Year ended December 31, 2009

2008-7 Energy Savings Confracts

Recommendation:  The City Attorney’s Office should review the contracts to
determine their legal status and appropriate claims against the
vendor, if any.

Current Status: Partially resolved. See repeat finding 2009-7.

2008-8 Capital Project Funding Sources

Recommendation:  The City should follow their policies and procedures to ensure
that expenditures are being charged to appropriate funding
sources in accordance with bond indenture agreements and grant
compliance requirements.

Current Status: Partially resoived. See repeat finding 2009-8.

2008-9 Overtime Pay

Recommendation:  The City should implement a program to properly monitor
compliance with Civil Service rule 1V.9.10.

Current Status: Not resolved. See repeat finding 2009-9,

2008-10 City Vehicle Usage

Recommendation:  The City should implement a program to properly monitor
compliance with the Section 2-902 of the Code.

Current Status: Resolved.

2008-11 Public Records Law
Recommendation:  The City should implement controls to ensure c-mails are
properly preserved in compliance with Louisiana Public Records

law requirements.

Current Status: Resolved.
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CITY OF NEW ORLEANS, LOUISIANA
Schedule of Prior Year Findings and Questioned Costs

Year ended December 31, 2009

2008-12 Sanitation Collection Contracts

Recommendation:  The City should implement a program to properly monitor
: compliance with the contracts.

Current Status: Partially resolved. See repeat finding 2009-10.

2008-13 Police Evidence and Property Division

Recommendation:  The City should establish an interest bearing bank deposit
‘ account to hold non evidentiary currency, establish a written
policy that establishes controls over the safekeeping of currency
and increase security, including controlling the issuance of keys
and installation of security cameras.

Current Status: . Partially resolved. See repeat finding 2009-11.

2008-14 Crime Camera Contracts

Recommendation:  The City should implement a program to properly monitor
compliance with these contracts.

Current Status: Resolved,

2008-15 Municipal Court Employee Misappropriation

Recommendation: The City’s Court should establish policies and procedures to
prevent or detect unauthorized purchases.

Current Status: Resolved.

2008-16 Municipal Court Computer Equipment Overcharge
Recommendation: The Court should establish policies and procedures to ensure that
the Court only pays vendor invoices for equipment received and

in accordance with contractual terms.

Current Status: Resolved.
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July 30, 2010

The Honorable Mayor and Members
City Council of the City of New Orleans, Louisiana:

We have audited the financial statements of the governmental activities, the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund information of the City of
New Orleans, Louisiana (the City) as of and for the year ended December 31, 2009, which collectively
comprise the City's basic financial statements and have issued our report thereon dated July 30, 2010. In
planaing and performing our audit of the financial statements of the City, we considered internal control
as a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements but not for the purpose of expressing an opinion on the effectiveness of the City's internal
control. Accordingly, we do not express an opinion on the effectiveness of the City's internal control.

During our audit we noted certain matters involving internal control and other operational matters that are
presented for your consideration. These comments and recommendations, ali of which have been
discussed with the appropriate members of management, are intended to improve internal control or result
in other operating efficiencies and are sumnarized as follows:

Current Year Findings:

None.

Prior Year Findings Still Applicable:

2009-1 Escheatment of Unnegotiated Items

Observation

The Cliy’s policy and procedures do not provide for routine review of items for escheatment to the State.
We noted a mumber of items which should be reviewed for escheatment.

Reconmendation

The City should implement processes and procedures so that outstanding un-negotiated checks are
escheated to the State on a timely basis,

J0th Hoor - Energy Centre 1100 Poydras Street  + New Orleans, LA 70163-3000 +  Tel: 504.569.2978
One Galleria Blvd,, Suite 2100+ Metairic, LA 70001+ Tel: 504.837.5990 +  Fax: 504.834.3609




The Honorable Mayor and Members l
City Council of the City of New Orleans, Louisiana

Page 2

July 30, 2010

Management’s Response

The City will implement necessary processes and procedures to ensure that outstanding un-negotiated
checks are escheated to the State on a timely basis.

Our audit procedures are designed primarily to cnable us to form an opinton on the finaucial statements,

_and therefore may not bring to light all weaknesses in policies or procedures that may exist. We aim.
however, to use our knowledge of the City's organization gained during our work to make comments und
suggestions that we hope will be useful to you.

We would be pleased to discuss these commments and recommendations with you at any time.

This report is intended solely for the information and use of the Mayor, members of City Council,
managemeni, and federal awarding agencies and pass-through entities, and is not intended to be und
should not be used by anyone other than these specified parties.

'

The Cily's written response to our comments and recommendations has not been subjected to the auditing
procedures applied in the avdit of the financial statements and, accordingly, we express no opinion on it.

Sincerely,

Cot BT Tollitte

Postlethwaite & Netterville, APAC -
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INDEPENDENT AUDITORS’ REPORT ON THE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

To the Honorable Members of the City Council and the
Honorable, Mayor Mitchell J. Landrieu

City of New Orleans

New Orleans, Louisiana

We have audited the accompanying Schedule of Expenditures of Federal Awards for the
Federal Programs listed on pages 3 through 8 of the City of New Orleans (the City) for
the year ended December 31, 2009, The Schedule of Expenditures of Federal Awards is.
presented for purposes of additional analysis as required by U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments and Non-Profit
Organizations and is not a part of the basic financial statements of the City of New
Orleans for the year ended December 31, 2009. (The basic financial statements of the
City of New Orleans for the year ended December 31, 2009 are audited by other auditors
whose opinion dated Fuly 30, 2010 expressed a qualified opinion on those financial -
statements). The Schedule of Expenditures of Federal Awards is the responsibility of the
management of the City. Our responsibility is to express an opinion on the Schedule of
Expenditures of Federal Awards based on our audit.

‘We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, the standards applicable to audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the
provisions of Office of Management and Budget Circular A-133, Audits of States, Local
Governments. and Non-Profit Organizations. Those standards and provisions of OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether the Schedule of Expenditures of Federal Awards is free of material
misstatement. An aundit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the Schedule of Expenditures of Federal Awards. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall Schedule of Expenditures of Federal
Awards presentation. We believe that our audit provides a reasonable basis for our

opinion.
4298 ELYSIAN FIELDS AVENUE 6424 LAKEOVER RD., SUITE A
NEW ORLEANS, LA 70122 JACKSON, MS 39213

(504) 284-8733  FAX (504) 284-8296 {601) 366-2344  FAX (601) 366-8440




INDEPENDENT AUDITORS’ REPORT ON THE
SCHEDULE OF EXPENDITURES OF FEDERAYL, AWARDS

To the Honorable Members of the City Council and the
Honorable, Mayor Mitchell J. Landrieu

City of New Orleans

New Orleans, Louisiana

Page2

In our opinion, the Schedule of Expenditures of: Federal Awards of the City of New
Orleans for the year ended December 31, 2009 presents fairly, in all material respects, the
expenditures of federal awards under the Federal Programs referred to in the previous

page in conformity with accounting principles generally accepted in the United States of

America and in relation to the basic financial statements of the City of New Orleans
taken as a whole.

As discussed, in Note 5 the City of New Orleans is subject to audit by Federal agencies or
their designees for compliance with contractual and programmatic requirements with
regard to its Federal programs for the year ended December 31, 2009. The determination
of whether any instances of noncompliance that will ultimately result in the remittance of
any ineligible and disallowed costs cannot be presently determined.

In accordance with Government Auditing Standards, we have also issued our report dated
July 30, 2010 on our consideration of the City’s internal control over finencial reporting
‘and on our tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide opinions on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing
the results of our audit.

Brwﬁo Tervalon (Lp

BRUNO & TERVALON LLP o~
CERTIFIED PUBLIC ACCOUNTANTS

July 30, 2010

ABruno & Tervalon 1
?ﬁwmm
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CITY OF NEW ORLEANS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2009

FEDERAL PASS-
CFDA ar “THROUGH
OTHER ENTITY'S
FEDERAL GRANTOR/PROGRAM NAME : NUMBER NUMBER ACTIVITY
LS. Department of Agriculture
Direct Awards
Agricultural Research - Basic and Applied Research 10.001 N/A 3 457,791
Subtotal - Direct Awards 457,791
Pass-Through Awar,
State of Louisiana
Department of Social Services:
ARRA - Special Supplemental Nutrition Program for Women,
Infants and Children - Administrative Costs 10.557 CEMS641737 276,321
ARRA - Special Supplemental Nutrition: Program for Women, ' ~
Infants and Children - Food Issuance (INOTE 13) 10,557 CFMS641737 3,901,612
Subtotal - Awards from Pags-Through Entities 4,177,933
Total U.S. Department of Agricalture 4,635,724
U.S. Department of Commesree
Direct Awards .
Public Safety Interopereble Communications
Grant Program . 11.555 N/A 460,044
Subtotel - Direct Awards 460,044
Pass-Through Awards
State of Louisiana . .
Department of Natural Resources:
Coastal Zone Management Administration 11.419 2503-05-07 21,344
- Subtotal - Awards from Pass-Through Entities 21,344
Total U.S. Department of Commerce 481,388

See the Notes to the Schedule of Expenditures of Federal Awards,
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CITY OF NEW ORLEANS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2009

Subtotal - Awerds from Pﬁss—Thmugh Entities

Total U.8. Department of Housing and Urban Development

See the Notes to the Schedule of Expenditures of Federa] Awards.
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FEDERAL PASS-
CFDA or THROUGH
OTHER ENTITY'S
FEDERAL GRANTOR/PROGRAM NAME NUMBER NUMBER ACTIVITY
U.S. Department of Defense
Direct Awards : o
Community Economic Adjustment for Establishment 12.607 " N/A $ 408,436
Expansion, Realignment or Closure of a Military )
Installation Base Rense Plans
Total U.S. Department of Defense 408,436 .
U.S. Department of Housing and Urban Development
Direct Awards

Comimunity Development Block Grant/ Entitlement Grants 14,218 N/A 23,749,203

Urban Development Action Grants-Grantes Loans (NOTE 6) 14221 N/A 4,250,000

Urban Development Action Grants-Grantee Loans- 14221 N/A 4,288,035

Emergency Shelter Grants Program 14231 N/A 1,015,543

Shelter Plus Care 14.238 N/A 546,166

Home Investment Partnership Program 14,239 N/A 10,959,081

Housing Opportunifies for Persons with AIDS 14,241 NIA 3,532,357

Brownsfield Economic Development Initiative- :

Guerantse Loan (NOTE 8) 14.246 N/A 500,000
Community Development Block Grant-Section108 Guarantee ' .

Loans (NOTE 7} 14.248 N/A 28,162,000
Community Development Block Grant-Section108 Guarantee _

Loan-Program Income ’ 14248 N/A 1,604,803
Lead-Based Paint Hazard Contro) 14.900 N/A 66,762
ARRA - Federal American Recovery Act - . :

Homeless Prevention 14.257 N/A 71,631

Subtotal - Direct Awards - __ 78,745,581
FPassed - Through Awards
State of Louisiana
Office of Community Development:
Disaster Community Development Block Grant 14.228 CFMS 661158 13,838,768
Emergency Shelter Grants Program 14.231 CFMS-Various 269,068

14,107,836

92,853,417




CITY OF NEW ORLEANS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2009 !

FEDERAL PASS-
CFDAor . THROUGH
: OTHER  ENTITY'S
FEDERAL GRANTOR/PROGRAM NAME NUMBER __ NUMBER ACTIVITY

L.S. Department of Inferior

Direct Awards

Safe America Treasures - Preserve America Grant ‘ 15.929 NA $ 42,885
Subtotal - Direct Awards - 42,885
Totrl U.S, Department of Interior ‘ 42,885 |

U.S. Department of Justice

Direct Awards

Supervised Visitation and Safe Havens for Children 16.527 N/A 115,947

The Community - Defined Solutions to Violence '
Against Women i 16.590 . N/A 374,703

ARRA - Public Safety Partnership and Community Policing 16,710 . N/A 397,546

Edward Byrne Memorial Justice Assistance Grant (JAG) Prograr  16.738 N/A 216,370

Support for Adam Walsh Implementation Grant 16,750 N/A 106,163

Congressional Earmarking Grant 16580 N/A 126,339

ARRA - Recovery Act - Edward Bryne Memorial JAG Program ~ 16.803 "N/A 731,720

Subtotal - Direct Awards _ ' ‘ . . 2,068,788
Passed - Through Awards

State of Louisiana

Commission on Law Enforcement:
Services for Trafficking Vietims ' 16.320 C07-9-ADM - 620
Crime Victim Assistance 16.582 C06-9-ADM 8,039
Juvenile Justice and Delinquency Prevention . 16,540 J05-5-ADM : 1,155
Edward Byrne Memorial Formula Grant Program 16.579 Various 93,778 =
ARRA - Violence Against Women Formuia Grants 16.588 MU05/61-9/8-001/016 52,961
Edward Byrne Memoria! Justice Assistance Grant Program 16.738 Y05-8-028 & 001 610,583
Paul Coverdell Forensic Science Improvement Act - 16.742 G07-8-006 18,311

Subtotal - Awards from Pass-Through Entities 735,447 -

Total U.S, Department of Justice 2,854,235

1]

See the Notes to the Schedule of Expenditures of Federal Awards.
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CITY OF NEW ORLEANS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009

FEDERAL

Subtotal - Direet Awards

Total U.S. Environmental Protection Agency

See the Notes to the Schedule of Expenditures of Federal Awards.

6

PASS-
CFDAor  THROUGH
‘ OTHER ENTITY'S
FEDERAL GRANTOR/PROGRAM NAME NUMBER NUMBER ACTIVITY
11.S. Department of Labor
Passed - Througrh Awards o
State of Louisiana :
Department of Labor: X
ARRA - Workforce Investment Act-Adult Program 17.258  AA-102250-00-50 $§ 2,363,993
ARRA - Workforce Investment Act - Youth Activities 17.259  AA-102250-00-50 2,863,727
AARA - Workforce Investment Act-Dislocated Worker - 17.260 AA-102250-00-50 9,625,392
Workforce Investment Act-Workforce Incentive Grants 17.266 CFMS602798 14,544
Subtotal - Awards from Pass-Through Entities 14,867,656
Total {18, Department of Labor 14,86 7,656
1.8, Department of Transportation
Direct Awards
ARRA. - Airport Improvement Program - New Orleans
Aviation Board ) 20.106 N/A 7,854,056
Subtotal - Direct Awards 7,854,056
Passed - Through Awards
State of Louisiana )
Department of Transportation:
742-04-006/ and
Stete and Community Highway Safety Grants 20.600 various others 8,998,652
Department of Public Safety:
State and Community Highway Safety Grants 20.600 . CPMS 669051 3,792
Subtotaf - Awards from Pass-Through Entities 9,002,444
Total U.S. Department of Transportation 16,856,500
U.S. Environmental Protection Agen
Direct Awards .
ARRA - New Orleans Brownsfield Project - Site Assessment and .
Brownfields Assessment and Cleanup 66.818 N/A _ 26,304

26,304
26,304

e r——— e




. CITY OF NEW ORLEANS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009

FEDERAL PASS-
CFEDA or THROUGH
OTHER ENTITY'S '
FEDERAL GRANTOR/PROGRAM NAME NUMBER NUMBER ACTIVITY
U.8. Department of Ener,
Direct Awards o
Energy Efficiency and Renewabie Energy Information Grants 81.117 N/A $ 119,845
Subtotal - Direct Awards 119,845
Total U.S, Department of Energy 119,845
1.S. Department of Health and Human Services
Direct Awards
Consolidated Health Centers - Healthcare for the Homeless T 93.224 N/A 1,256,786 -
Center for Disease Control and Prevention-Asthma, Diabetes )
and Obesity 93.283 N/A 350,385
Special Projects of National Signifiance 93.928 N/A 120,000
IV Emergency Relief Project Grant-Ryan White Program 93,914 N/A 8,091,297
Healthy Start Initiative-Great Expectations Program 93.926 N/A 1,929,280
Substance Abuse and Mental Health Services 93.243 N/A 41,854
ARRA - Grants to Heaith Centers Programs 93.703 N/A 17,625
Health Care and Other Facilities - Mobile Hospital Service 93.887 N/A 368,421
Subtotal - Direct Awards 12,215,648
Passed ~ Through Awards
State of Louisiana
Department of Health and Hospitals:
Center for Disease Control and Prevention :
Asthma, Diabetes and Obesity - 93.283 CEMS 641046 36,493
-Crisis Trauma Center -93.982 CPMS 684233 93,656
Centers for Disease Control and Prevention - Investigation
and Technical Assistance 93.283 053711 56,456
Violence Prevention . 93.591 K08-203 86,360
CMS Research, Demonstration and Evaiuation Grants 93.77% K07-551 2,041,416
Preventative Health and Health Services Block Grant 93.991 Various 691,287
Maternal and Child Health Services Block Grant to the States  93.994  DHH654778/668437 34,205
Medical Reserve Corps Small Grant Program 93.008 MRC 080514 5,338
Bioterrorism Training and Currictlum Development 53.996  EMS.HSS 03-09 32,064
Department of Labor:
93.558 Unavailable 256,821

Temporary Assistance for Needy Families
Subtotal - Awards from Pags-Through Entities

Total U.8. Department of Health and Human Services .

See the Notes to the Schedule of Expenditures of Federal Awards.
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CITY OF NEW ORLEANS ,
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2009

FEDERAL PASS-
CFDA or THROUGH
OTHER ENTITY'S
FEDERAL GRANTOR/PROGRAM NAME NUMBER NUMBER ACTIVITY
U.8. Department of Homeland Security
Direct Awards - . )
Emergency Food and Shelter 97.024 N/A 3 7,985
Assistance to Firefighters Grant 97.044 N/A 62,981
Subtotal - Direct Awards ' 70,966
Psssed - Through Awards
State of Louisiana -
Governor's Office of Homeland Security: . -
Pre-Disaster Mitigation Competetitive Grants 97.047 PDMLG707101 93,846
Special Community Disaster Loans (NOTE 14) 97.030 EMT-2006-1.F-1603L.A03 120,000,000
Special Community Disaster Loans (NOTE 14) 97.030  EMT-2006.LF-1603LAO3A 120,000,000
Disaster Grants - Public Assistance (Presidentially _

Declared Disasters) 97.036 071-55000 128,111,398
Hazard Mitigation Grant 97.039 1603DRLAGO79 8,025
Homeland Security Grant Program 97.067 2008GET80013 3,558,123
Buffer Zane Protection Program 97.078 2007BZT70025 281,176
Fire Service Hazardous Material Preparedness

and Response 97.093 Unavailable 23,843

Subtotal - Awards from Pass-Through Entities 372,076,411
Fotal U.S, Departm'ent of Homeland Security 372,147,377

Total Expenditures of Federal Awards

$ 520,843,601

See the Notes to the Schedule of Expenditures of Federal Awards.
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CITY OF NEW ORLEANS

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009

NOTE 1 -

NOTE2-

NOTE 3 -

BACKGROUND:

The City of New Orleans (the City) was incorporated in 1805. The City’s

- system-of government is established by the Home Rule Charter which became

effective in 1954, The City operates under a Mayor-Council form of
government. The City provides the following types of services as authorized
by its charter: public health and safety, streets, sanitation, water and sewerage,

planning and zoning, recreation and general and administrative services.

Education and welfare are administered by other governmental entities.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS:

The accompanying Schedule of Expenditures of Federal Awards presents the
activity of all Federal award programs of the City that were received directly
from Federal agencies or passed through other entities and governmental
agencies.

The City has prepared this Schedule of Expenditures of Federal Awards to
comply with the provisions of Office of Management and Budget (OMB)
Circular A-133, Audits of States, Local Governments and Non-Profit
Organizations. OMB Circular A-133 stipulates that a Schedule of

Expenditures of Federal Awards be prepared showing total expenditures of

each Federal award program es identified in the Catalog of Federal Domestic
Assistance (CFDA) and for other federal financial awards that have not been
assigned a catalog number,

BASIS OF ACCOUNTING/PRESENTATION:

Grant expenditures in the Schedule of Expenditures of Federal Awards are
generally recognized under the modified accrual basis of accounting when the
related liability is incurred, if measurable. Vacation and sick leave are
recognized when paid. Current grant expenditures include direct expenditures
and expendatures of federal awards passed through other governmental
agencies.

The accounting pohcws of the City conform to accounting principles
generally accepted in the United States of America as applicable to
governmental units, The preparation of the Scheduie of Expenditures of
Federal Awards in conformity with accounting principles generally accepted
in the United States of America requires management to make certain
assumptions that affect the reported amounts of expenditures during the
reportmg period. Actual results could differ from those estimates.
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CITY OF NEW ORLEANS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2009

NOTE4- OUESTIONED COSTS:

The City has expended in previous years certain federal grant funds in a

---. manner-that may have. violated certain provisions of the related compliance
requirements and grant agreements. The related questioned costs amounts as
reported in the current and prior Single Audit reports pertinent to such issues
excluding audit findings that are no longer applicable based on the provisions
of OMB Circular A-133, Section 315(b)(4) are as follows:

Program Year Amount

December 31, 2006 through 2008 $ 1,248,953

December 31, 2009 1,369,886
Total $ 2,618,839

The ultimate resolution or determination as to whether the guestioned costs
will be allowable or unallowable related to the applicable grants will be made
by the applicable funding sources and cannot be determined at this time. As
such, management of the City is presently unable to determine a reasonable
estimate of any possible Federal claims for refunds of the applicable grant
funds. Accordingly, no provision or adjustment has been made to the
Schedule of Expenditures of Federal Awards. '
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CITY OF NEW ORLEANS

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009

NOTE 5 -

NOTE 6~

INELIGIBLE, DISALLOWED AND QUESTIONED COSTSK:

~ The City. of New Orleans is subject to audit by Federal agencies or their

designees for compliance with contractual and programmatic’ requirements
with regard to Federal programs administered by the City of New Orleans.
The determination of whether any instances of noncompliance that will
ultimately result in the remittance of any ineligible or disallowed cost cannot
be presently determined. When applicable, the repayment of any remaining
ineligible and disallowed costs shall be funded from non-federal funds.

GRANTEE LOANS ~ URBAN DEVELOPMENT ACTION GRANTS:

The City has received certain grant awards from the United States Department .

of Housing and Urban Development (HUD) for the purpose of providing
loans to the private sector for completion of projects that will stimulate
economic development activity in the City. Four (4) of these loans- are
outstanding at December 31, 2009, totaling $4,250,000 which bear various
interest rates up to 3.75 percent. These loans are receivable over an eight (8)
to ten (10) year period and are recorded as loans receivable at December 31,
2009. Once the loan payments are received and the project is accepted by

HUD, the City may use the amounts received for other allowable economic

development activities as specified in the grant agreement,

11.
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CITY OF NEW ORLEANS

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009

NOTE 7~

BOUSING AND URBAN DEVELOPMENT SECTION 108 T.OANS:

-The City has entered into. contracts for Loan Guarantee Assistance under
Section 108 of the Housing and Community Development Act of 1974, with
the Secretary of Housing and Urban Development (HUD) as guarantor. The
City received these loans in order to fund its commitments to Jazzland,
American Can, Palace of the Bast, LLC and Louisiana Artist Guild Projects.
During the years prior to and as of December 31, 2005, $25,300,000 was
disbursed to Jazzland; $5,000,000 was disbursed to the American Can Project;
35,000,000 was disbursed to the Palace of the East, LLC (Grand Theatre) and

. $7,100,000 to Louisiana Artist Guild.

These loans consist of notes bearing interest at 8.70 percent to 8.75 percent or
variable interest rates based on the London Inter-bank Offered Rate (LIBOR).
As of December 31, 2009, the entire remaining balance of $40,105,137 due
from these entities is recorded as a receivable in the City’s financial
statements and the balance due HUD of $28,162,000 is recorded as & payable
in the City’s financial statements and reflected in the Sche.dule of
Expenditures of Federal Awards.

On February 28, 2002, Jazzland filed a Chapter 11 bankruptcy proceeding and
as a result the City restructured the financing naming the New Orleans
Industrial Development Board, who acquired certain assets of Jazzland, as the
new obligator of the Jazzland loan. Pursuant to that agreement, monthly rental
payments of $116,667 are received from the New Orleans Industrial
Development Board and recognized as rental income by the City to defray the
required debt service payments to HUD by the City.

12
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CITY OF NEW ORLEANS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2009

" NOTE7- HOUSING AND URBAN DEVELOPMENT SECTION 108 LOANS,
continued:

The requirements to amortize the remaining Section 108 loans are as follows:

Due to Due from
HUD Projects _
Jazziand Project
2010 $ 1,510,000 $ 24,375,518 \ L
2011 1,610,000 0 '
2012 1,715,000 0
2013 1,830,000 0
2014 1,945,000 - 0
Thereafter . 6,630,000 0=
15,240,000 24,375,518 .
American Can Project I
2010 270,000 380,002
2011 : 280,000 107,680
2012 : 300,000 109,849
2013 320,000 112,063
2014 340,000 114,313
Thereafter 2,010,000 3,711,910
=
3,520,000 4,535,817
Grand Theatre Project .
2010 . 240,000 242,500 ' -
2011 250,000 252,500
2012 260,000 263,750
2013 275,000 278,750
2014 290,000 . 296,250
Thereafter 2,455,000 2,397,227
3,770,000 3,730,977 =
13




CITY OF NEW ORLEANS

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2609

NOTE 7 - HOUSIN-G AND URBAN DEVELOPMENT SECTION 108 T OANS:

NOTE 8-

. Duneto... .. . Duefrom

HUD Projects
Louisiana Artist Guild
2010 $ 298,000 § 287,000
2011 316,000 308,000
2012 ‘ 335,000 330,000
2013 355,000 354,000
2014 | | 377,000 379,000
Thereafter 3,951,000 5,804,825

5,632,000 7,462,825,

$ 28,162,000 § 40,105,137

BROWNSFIELD ECONOMIC DEVELOPMENT INITIATIVE:

During the year ended December 31, 2000, the City received a Brownsfield
BEconomic Development Initiative (BEDI) grant in the amount of $1,000,000
that was utilized to fund the City’s American Can renewal project. The City
disbursed $500,000 to the project in the form of a grant and $500,000 in the
form of a loan required to be repaid at 2 percent interest. The loan matures in

January, 2040. The requirements to amortize the BEDI loan are as foliows:

Principal

" American Can Project : '

2010 - § 65478
2011 10,765
2012 | . ' 10,982
2013 - . 11,201
2014 | , : 12,065
Thereafter ‘ - 389,509

$.500,000

14
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CITY OF NEW ORLEANS

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009

NOTE 9 -

- and awards are governed by varous Federal requirements, guidelines,

NOTE 10 -

CONTINGENCY:

The City is the recipient of numerous Federal grants and awards. These grants

regulations and contractual agreements.

The administration of the programs and activities funded by these grants and
awards is under control of the City and is subject to audit and review by the
applicable funding sources. Any grant or award found not to be properly spent
in accordance with the requirements, guidelines, regulations and contractual
agreements of the funding source may be subject to recapture.

The audit of the Federal award programs of the City for the year ended
December 31, 2009 disclosed instances of non-compliance that may be
material to the Schedule of Expenditures of Federal Awards, but for which the
ultimate resolution cannot be presently determined.

MAJOR FEDERAL AWARDS PROGRAM:

The City’s major Federal awards programs for the year ended December 31,
2009 were determined based upon program activity. The City’s “Type A”
Federal awards programs for the year ended December 31, 2009 were all
Federally assisted programs for which program activity was equal to or
greater than $3,000,000 during the year ended December 31, 2009.

15
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CITY OF NEW ORLEANS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2009

NOTE 11- FEDERAL EXPENDITIRES TQ SUBRECIPIENTS:

Included in the Federal eﬁpendih;res presented in the Schedule of
. Expenditures of Federal Awards ate outstanding loan and loan guarantees and

Federal awards disbursed by the City to sub-recipients associated with its =~~~

major Federal Award programs as follows:

Program Title _ CFDA# Amount
Community Development Block Grant 14218 $ 10,173,723
Home Investment Partnership Program 14.239 13,114,817
Housing Opportunities for Persons with AIDS 14.241 - 3,424,664
Community Development Block Grant- :
Section 108 Guarantee Loans . - 14248 40,105,137
Workforce Investment Act 17.258/17.259/ 13,287,231
| 17260
HIV Emergency Relief Project Grant 93.914 8,047,323
$ 88,152,895
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CITY OF NEW ORLEANS
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2009

NOTE 12— STATE GRANTS:

The City receives non-Federal funds from the State of Louisiana to perform
certain public programs. Expenditures and adjustments to expenditures for the
. year ended December 31, 2009 are as follows: _

~ Contract
State Grantor/Program Name Number Amount
State Library of Louisiana
State Aid Grant - FY2007-2008 % 114,029
114,029
Louisiana Governor’s Office
of Homeland Security
~2008/2009 State Funding for Subscriber 2008-2009
Units/ Consoles Funding 239,779
' ' 239,779
Enforcement and Administration of
Critninal Justice _
Electronic Equipment Grant P05-9-001 9,555
Corrections Training P08-8-COR 26,400
Basic Training P08-8-BAS 72,500
Peace Officer Standards and Training
Administrative Funding P08-9-ADM 6,047
? 114,502
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CITY OF NEW ORLEANS

FOR THE YEAR ENDED DECEMBER 31, 2009

NOTES TO THE SCEEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE 12- STATE GRANTS, continued

Contract

State Grantor/Program Name Number Amount -

Louisi:;ma Department of Econornic Development

Renewal of Communities 08069-CORA 9,889

9,889

Louisiana Department of Natural Resource

Office of Management and Finance - ..

Parish Coastal Wetlands Restoration ‘

Program 2503-08-58 . 22,680
22,680

Total State Grant Expenditures $ 500,879

NOTE 13- SPECIAL SUPPLEMENTAL NUTRITION PROGRAM FOR

WOMEN, INFANTS AND CHILDREN — FOOD ISSUANCE -

The City, in conjunction with the State of Louisiana Department of Health and
Hospitals, administers the Women, Infants and Children (WIC) Supplemental
Food Issuance Program. As a result, eligible participants received WIC drafts
to obtain WIC food packages. The City of New Orleans drafts totaled

$3,901,612 for the vear ended December 31, 2009,

18




CITY OF NEW ORLEANS

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2009

NOTE 14— SPECIAL COMMUNITY DISASTER L.OAN PROGRAM:

NOTE 15 -

On QOctober 7, 2005, the Community Disaster Loan Act of 2005, P.L. 109-88

- (the Act) was mgned into law, The Act provides for disaster assistance
following Hurricane Katrina in Special Community Disaster Loans (CDLY to ™~

local governments affected by the hurricane. This Federal aid was made
available to local governments specifically to replace revenues lost as a result
of natural or man-made- disasters. In November, 2005 and August 2006, the
City executed promissory notes in the amount of $120,000,000 each payable
to the Federal Emergency Management Agency. The notes bear interest at
rates of 2.75 percent and 2.93 percent with due dates of November 14, 2010
and August 27, 2011, respectively. The normal term of CDL loans is five
years, The loans typically take the form of a five-year balloon. That is, the full
principal and accumulated interest are due all together at the end of the five-
year term. The Associate Director of FEMA may consider requests for
extension, based in the local government’s financial condition. However, the
total term of the loan may not exceed 10 years. For the year ended December
31, 2009, funds in the amount of $35,268,866 were drawn-down under the
terms of these loans and at December 31, 2009, the City had cumnulatively
drawn-down $120,000,000 on each of the promissory note amounts.

SUBSQUENT EVENTS:

The City has evaluated subsequent events relating to the Schedule of
Expenditures of Federal Awards through July 30, 2010, the date which the
financial statements were available to be issued.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
- WITH GOVERNMENT AUDITING STANDARDS -

To the Honorable Members of the City Council and the
Honorable, Mayor Mitchell J. Landrieu

City of New Orleans

New Orleans, Louisiana

We have audited the Schedule of Expenditures of Federal Awards of the City of New
Orleans (the City) as of and for the year ended December 31, 2009, and have issued our
report thereon dated July 30, 2010. An explanatory paragraph was included in our report
indicating that the City is subject to audit by Federal agencies or their designees for
compliance with certain contractual and programmatic requirements with regard to its federal
programs during the year ended December 31, 2009. The determination of whether any
instances of noncompliance that will ultimately result in remittance of ineligible and
disallowed cost cannot be presently determined, We conducted our audit in accordance with
anditing standards generally accepted in the United States of America and the standards
applicable to audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the Schedule of Expenditures of Federal Awards but not for the purpose of
expressing an opinion on the effectiveness of the City’s internal control over financial -
reporting. Accordingly, we do not express an opinion on the effectiveness of the City’s
‘internal control over financial reporting,

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned

_ functions, to prevent, or detect and correct misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control such that there
is a reasonable possibility that a material misstatement of the City’s financial statements will
not be prevented,. or detected and corrected on a timely basis.

~
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS - -

To the Honorable Members of the City Council and the
Honorable, Mayor Mitchell J. Landrien

City of New Orleans

New Orleans, Louisiana

Internal Control Over Financial Reporting, continued

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control over financial reporting that might be deficiencies, significant
deficiencies, or material weaknesses. We did not identify any deficiencies in internal control
over financial reporting that we consider to be material weaknesses, as defined above.
However, we identified certain deficiencies in internal control over financial reporting,
described in the accompanying schedule of findings and questioned costs that we consider to
be significant deficiencies in internal control over financial reporting as items 2009-01 and
2009-02. A significant deficiency is a control deficiency, or a combination of deficiencies, in’
internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s Schedule of Expenditures
of Federal Awards is free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of the Schedule of
Expenditures of Federal Awards amounts. However, providing an opinion on compliance,
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE
 WITH GOVERNMENT AUDITING STANDARDS - - -

To the Honorable Members of the City Council and the
Honorable, Mayor Mitchell J. Landrieu

City of New Orleans

New Orleans, Louisiana

Compliance and Other Matters, continued

with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards and which are
described in the accompanying schedule of findings and questioned costs as items 2009-03
through 2009-12

‘We noted certain matters that we have reported to management of the City in a separate letter
dated July 30, 2010.

The City’s responses to the findings identified in our audit and to certain other matters that
we have reported to management are described in a separate Corrective Action Plan. We did
not audit the City’s response contained in the Corrective Action Plan and, accordingly, we
€Xpress 1o opinion on it. :

This report is intended solely for the information and use of the City Council, the Mayor,
management, the Louisiana Legislative Auditor and Federal awarding agencies and pass-
through entities and is not intended and should not be used by anyone other than these
specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the
Louisiana Legislative Auditor as a public document.

Brumo & Tarvalow Lo P
BRUNO & TERVALON LLP

CERTIFIED PUBLIC ACCOUNTANTS

July 30, 2010

ABruno & Tervalon 1.r
S5 Coreified Public Accourtants 2




INDEPENDENT AUDITORS’ REPORT ON
COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN

~ ACCORDANCE WITH OMB CIRCULAR A=133-

To the Honorable Members of the City Council and the
Honorable, Mayor Mitchell J. Landrieu

City of New Orleans

New Orleans, Louisiana

Compliance

We have audited the compliance of the City of New Orleans (the City) with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major Federal
programs for the year ended December 31, 2009. The City’s major Federal programs are
identified in the Summary of Independent Auditors® Results section of the accompanying
Schedule of Findings and Questioned Costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major Federal programs is the 1
responsibility of the City’s management. Qur responsibility is to express an opinion on the
City’s compliance based on our audit. ‘

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits.
contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material
effect on a major Federal program occurred. An audit includes examining, on a test basis,
evidence about the City’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit

. provides a reasonable basis for our opinion, Our audit does not provide a legal determination
of the City’s compliance with those requirements.

4298 ELYSIAN FIELDS AVENUE :
NEW ORLEANS, LA 70122 23
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
-AND ON INTERNAL CONTROL OVER COMPLIANCE IN
" ACCORDANCE WITH OMB CIRCULAR A-133.. . . . ... ..

To the Honorable Members of the City Council and the
Honorable, Mayor Mitchell J. Landrien

City of New Orleans

New Orleans, Louisiana

Compliance, continued

In our opinion, the City complied, in all material respects, with the requirements referred fo

above that are applicable to each of its major Federal programs for the year ended Deceraber

31, 2009. However, the results of our auditing procedures disclosed instances of

nopcompliance with those requirements which are required to be reported in accordance with

OMB Circular A-133 and which are described in the accompanying schedule of ﬁndmgs and
questioned cost as items 2009-03 throngh 2009-12.

Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal
contro] over compliance with the requirements of laws, regulations, contracts, and grants
applicable to Federal programs. In planning and performing our audit, we considered the
City’s internal control over.compliance with the requirements that could have a direct and
material effect on a major Federal program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of the City’s internal control over compliance.

Accordingly, we do not express an 0pm10n on the effectiveness of the City’s internal control
over compliance. :
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM*
AND ONINTERNAL CONTROL OVER COMPLIANCE IN
- 'ACCORDANCE WITH OMB CIRCULAR A-133.

To the Honorable Members of the City Council and the
Honorable, Mayor Mitchell J, Landrieu

City of New Orleans

New Orleans, Louisiana

Internal Control Over Compliance, continned

A deficiency in internal control over compliance exists when the design or operation of a
contro] over compliance does not allow management or employees, in the normal course of
performing their assigned functions, fo prevent, or detect and correct, noncompliance with a
type of compliance requirement of a federal program on s timely basis. A material weakness
- in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over compliance that might be deficiencies, significant deficiencies, or
material weaknesses, We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above. However, we
identified certain deficiencies in interpal control over compliance that we consider to be
significant deficiencies as described in the accompanying schedule of findings and
questioned costs as items 2009-01 and 2009-02 A significant deficiency in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over
. compliance with a type of compliance requirement of a federal program that is less severe
- than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.
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INDEPENDENT AUDITORS® REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN

- ACCORDANCE WITH OMB CIRCULAR A-133

/

To the Honorable Members of the City Council and the
Honorable, Mayor Mitchell J. Landrien

City of New Orleans ,
New Orleans, Louisiana

The City’s responses to the findings identified in our audit are described in & 'separate
Cortrective Action Plan. We did not audit the City’s response, and accordingly, we express no
opinion on it. '

This report is intended solely for the information and use of the City Council, the Mayor,
~ management, the Louisiaha Legislative Auditor and Federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than these
specified parties. Under Louisiana Revised Statute 24:513, this report is dlstnbuted by the
Louisiana Legislative Auditor as a public document. .

Um0 4 Tervodow P
BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

July 30, 2010

ABruno & Tervalon ur

_.%?Cerﬁftea Public Accountants | 26
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SCHEDULE I

SUMMARY OF INDEPENDENT AUDITORS’
- RESULTS




 SCHEDULE I

CITY OF NEW ORLEANS
- SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SUMMARY OF INDEPENDENT AUDITORS’ RESULTS

1. Type of report issued on the Schedule of Expenditares of Federal” Awards:
Ungualified. .

. Did the audit disclose any material weaknessés in internal control over. financial
- reporting? No.

. Did the audit disclose any significant deficiencies in internal control over financial
reporting that are not considered to be material weaknesses? Yes.

. Did the audit disclose any non-compliance which is material to the Schedule of
Expenditures of Federal Awards? No. (However. an uncertainty exists whereby the
ultimate resolution cannot be presently determined).

. Did the audit disclose any material Weaknesses in internal control over major Federal
programs? No.

. Did the audit disclose any significant deficiencies in internal control over major
programs that are not considered to be material weaknesses? None reported.

: Type of report issued on compliance for major programs: Unqualified.

. Did the andit disclose any audit. findings required to be reported n accordance with
OMB Circular A-133, Section .510(a)? Yes.

. Was a management letter issued? Yes.
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SCHEDULE 1

- CITY OF NEW ORLEANS
' SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SUMMARY OF INDEPENDENT AUDITORS’ RESULTS

10. Identification of Major Programs:

CFDA # Name of Federal Program
10.557 ARRA - Special Supplemental Nutrition Program for
Women, Infants and Children
14218 Community Development Block Grant
14.221 Urban Development Action Grants-Grantee Loans
14,239 Home Investment Partnership Program
14.241 Housing Opportunities for Persons with AIDS
14.248 - Community Development Block Grant - Section 108
Grantee Loans
14.228 Disaster Community Development Block Grant
17.258 ARRA - Workforce Investment Act — Adult Program
17.259 ARRA - Workforce Investment Act-Youth Activities
17.260 ARRA - Workforce Investment Act-Dislocated Worker
20.106 ARRA « Airport Improvement Program
20.600 State and Comumunity Highway Safety
93.914 HIV Emergency Relief Project Grant-Ryan White
97.030 - Special Community Disaster Loans
97.036 Disaster Grants — Public Ass1stance (Presidentially Declared
Disasters)
97.067 Homeland Security Grant Program

11. Dollar threshold used to d1stlngulsh between Type A and Type B Pro grams:
$3,000,000.

12. Is the anditee a “low-risk” auditee, as defined by OMB Circular A-1337 Ne.

28




SCHEDULE I

FINANCIAL STATEMENT FINDINGS
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SCHEDULE 11

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FINANCIAL STATEMENT FINDINGS

* Audit Finding Reference Number

2009-01 Schedule of Bxpenditures of Federal Awards

Federal Program and Specific Federal Award Identification
All Federal Awards |
Federal Award Year

December 31, 2009

Pass-Through Entity
Not Applicable

Criteria

Pursuant to the reguirements of Office of Management and Budget (OMB) Circular A-133
Part I1I Subpart C — Auditees, Paragraph .300 — Auditee Responsibilities “The Auditee shall
identify, in its accounts, all Federal awards received and expended and the Federal programs
under which they were received.” Also

Paragraph .310(b) — Financial Statements

“The auditee shall also prepare a Schedule of Expenditures of Federal Awards for the period
covered by the auditee’s financial statements.... At a minimum the schedule shall include (1)
list of Federal programs by Federal agency, (2) for Federal awards received as a subrecipient,
the name of the pass-through entity and identifying number assigned by the pass-throngh
- entity, and (3) provide total Federal awards expended for each individual Federal program
and the CFDA npumber or other identifying number when the CFDA information is not
available..,.”
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SCHEDULE 11

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FINANCIAL STATEMENT FINDINGS

* Audit Finding Reference Number
' 2009-01 Schedule of Expenditures of Federal Awards, continned

Conditions and Perspectives

During the course of our aundit we noted weaknesses in infernal controls over financial
reporting involving the accuracy, completeness and consistency surrounding the preparation
of the Schedule of Expenditures of Federal Awards. These weaknesses included
inconsistencies in the basis of accounting utilized in the preparation. of Schedule of
Expenditures of Federal Awards versus that utilized in the preparation of the basic financial
statements as well as weaknesses in the reconciliation procedures related to expenditures
reflected in the Schedule of Expenditures of Federal Awards to expenditures included in.the
basic financial statements.

Cause

Adeguate personnel resources have not been devoted to performing necessary procedures.

Questioned Costs
For the purposes of this finding, we have not questions any costs. -
Effect -

The weaknesses noted resulted in several revisions in the form of reported dollar amounts,
additions and deletions of some reported programs, and corrections of errors.

Recommendation
. We recommend that the internal control policies and procedures surrounding the accurate and

~ timely preparation of the Schedule of Expenditures of Federal Awards be strengthened to
ensure the accurate and timely preparation of the Schedule.
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SCHEDULE IT

CITY OF NEW ORLEANS |
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FINANCIAL STATEMENT FINDINGS

Audit Finding Reference Number
2009-2 Lack of Timely Preparation of Financial Statements

Federal Program and Specific Federal Award Identification
All programs as listed on the Schedule of Expenditures of Federal Awards.

Federal Award Year

December 31, 2009

Pass-Through Entity
Not Applicable

Criteria

Appropriate accounting procedures should exist and operate effectively to check the-accuracy
and internal integrity of accounting information in order to provide the City with the ability to
prepare accurate and timely financial statements and also to facilitate timely completion of
annual aundits. The audited financial statements are expected to be submitted to the
Legislative Auditor's office no later than six (6) months after year end.

Conditions and Perspectives

The Single Audit for the year ended December 31, 2009 was not completed until seven (7)
months after year end. The City's procedures did not facilitate timely preparation and
supervisory review of unaudited Schedule of Expenditures of Federal Awards (the Schedule)
prepared by staff on an ongoing basis for accuracy and completeness.
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SCHEDULE II

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FINANCIAL STATEMENT FINDINGS

_Audit Finding Reference Number
2009-2 Lack of Timely Preparation of Financial Statements, continued
Cause

. Inadequate personnel resources contributed to lack of performing necessary procedures for
- timely preparation of the Schedule. ,

Questioned Costs‘

. None.

Effect

Significant errors can occur in the accounting process and not detected in a timely manner.
Possible violation of compliance requirements pertaining to anditee's responsibilities and
maintenance of books and records in accordance with OMB Circular A-133. Federal program
funding may be withheld or terminated due to noncompliance with the audit requirements.

Recommendation

. The City should establish policies and procedures to ensure that financial statements are
prepared and audltcd in 2 timely manner.
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SCHEDULE 111

CITY OF NEW ORLEANS.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

“"Aundit Fiiidin‘g' Reference Number - -

2009-03 Matching, Level of Effort, Earmarking

Federal Program and Specific Federal Award Identification

U.8. Department of Housing and Urban Development
14.23% Home Investment Partnership Program (HOME)

Federal Award Year

December 31, 2009

Pass-Through Entity .

Not Applicable
Direct Award to the City

Criteria

'OMB Circular A-133 Compliance Supplement, Part 4, Section 4-14.239-4 states that each
participating jurisdiction must provide eligible matching contributions of 25 percent of
HOME fund drew down during the year, Some participating jurisdictions are eligible for a
reduction in the required match based upon meeting standards of distress or if they are in
Presidentially declared disaster areas. (The City’s matching requirement for the year ended
December 31, 2009 was 12.5 percent).

Conditions and Perspectives -

The City has not fully documented its compliance with the HOME matching requirement of
12.5 percent ($1,369,886) of HOME fund drew down ($10,959,082) during the year ended
December 31, 2009. :
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SCHEDULE III

CITY OF NEW ORLEANS . .
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
- FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

Audit Finding Reference Number
2009-03 Matching, Level of Effort, Earmarking, continued
Cause

A system of reporting, tracking and monitoring of subrecipient data has not been completely
established :

Duestioned Costs
For the purposes of this finding, we have questioned cost of $1,369,886.

Effect

The City is not in compliance with the HOME matching requirements.
Recommendation
We recommend that internal control policies and procedures be strengthened to ensure that

all matching funds are properly reported, tracked and monitored in accordance with the
HOME program compliance requirements.
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SCHEDULE III

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

" Audit Firiding Reference Number © -
2009-04 Activities Allowed or Unallowed

Federal Program and Specific Federal Award Identification

U.S. Department of Homeland Security
97.036 Disaster Grants — Public Assistance (Presidentially Declared Disasters)

- Federal Award Year
December 31, 2009

Pass-Througg Entity

State of Louisiana
Governor’s Office of Homeland Security

Criteria

OMB Circular A- 133 Compliance Supplement, Part 4, Section 4-97.036-4 states the allowed
activities for the Public Assistance program are for the approved project as described on the
project Worksheet (PW) and supporting documentation.

Conditions and Perspectives

During the course of our test work we noted weakness in internal control as it pertains to the
classification and identification of allowable Federal Emergency Management Agency
(FEMA) disbursements which resulted in the following:

¢ For five (5) of the forty-eight (48) &isbursemehts examined, management was unable to
identify the applicable PW. .

¢ Three (3) of the forty-eight (48) disbursements examined were coded to the incorrect PW,

¢ One of the forty-eight (48) disbursements examined did not have a supporting invoice
available,
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SCHEDULE III

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

- Audit Finding Reference Number- -~ -~ -

2009- 04 Activities Allowed or Unallowed, continued

Cause

Weakness in policies and procedures related to the identification and classification of grant
eligible expenditures.

Ouestioned Costs
For the purposés of this finding, we have not questioned any costs.
Effect

The effect is to misclassify expenditufes which appear to be reimbursable but should be
~ funded by general fund. .

Recommendation

 We recommend that internal control policies and procedures be strengthened to ensure the
proper identification and classification of grant eligible expenditures.
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SCHEDULE 111

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

 Audit Finding Referenice Number
2009-05 Reporting

Federal Program and Speciﬁc Federal Award Identification

U.S. Department of Housing and Urban Devélopment
14218  Community Development Block Grant (CDBG)

. Federal Award Year

December 31, 2009

Pass-Through Entity

Not Applicable
Direct Award to the City

Criteria

Grantees may include reports generated by the Integrated Disbursement and Information
System (IDIS) as part of thejr annual performance and evaluation report that must be
submitted for the CDBG Entitlement Program 90 days after the end of a grantee’s program
year. Auditors are expected to test information extracted from IDIS for system generated
reports CO4PRO3 — Activity Summary Report and C04PR26 — CDBG Financial Summary.

Conditions and Perspectives

We noted unreconciled differences between ‘amounts reported in IDIS reports versus the
comparable amounts as reflected in the accounting records. Additionally, we were unable to

obtain a detail of IDIS Report C04PR26 Line 27 — Amounts disbursed in IDIS for Public

Services and Line 37 — Amounts disbursed in IDIS for Plaoning and Administration in
sufficient detail to permit testing. '

Cause

The cause of this condition could not be determined.
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SCHEDULE Il

CITY OF NEW ORLEANS :
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

 Audii Finding Refereiice Number
2009-05 Reporting, continued

Questioned Costs

For the purposes of this finding, we have not questioned any costs.

Effect

Unreconciled differences were noted between IDIS reports and accounting records and were
unable to test certain information extracted from IDIS. :

Recommendation

We recommend that management take all necessary. steps to ensure that all proper
reconciliations are performed and differences identified are resolved on a timely basis. The
procedures should include assigning appropnate personnel to review work performed in this
area and ensure this condztwn is not reocourring in foture.
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SCHEDULE 111

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

‘Audit Finding Reference Numiber
2009-06 Reporting

Federal Program and Specific Federal Award Identification
All major Federal award programs (See SCHEDULE I},

Federal Award Year

December 31, 2009

Pass-Through Entity

State of Louvisiana

Criteria

OMB Circular A-133 Subpart C, § 300 states the auditee shall identify in its accounts, all -

Federal awards received and expended and the Federal programs under which they were
received. Federal program and award identification shall include, as applicable, the CFDA
title and mumber, award number and year, name of Federal agency and name of the pass-
through entity. Additionally, the auditee shall maintain internal contro] over Federal
programs that provides reasonable assurance that the auditee is managing Federal awards in
compliance with laws, regulations and the provisions of confracts or grant agreements that
could have a material effect on each of its Federal programs.

Conditions and Perspectives

During the course of our audit we noted weaknesses in internal controls involving the
accuracy, completeness and consistency surrounding the preparation of the Schedule of

" Expenditures of Federal awards. These weaknesses included incaonsistencies in the basis of -

accounting utilized in the preparation of the Schedule of Expenditures of Federal awards
versus that utilized in the preparation of the basic financial statements, as well as, weaknesses
in the reconciliation procedures related to expenditures reflected in the Schedule of
Expenditures of Federal awards to expenditures included in the basic financial statements.
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SCHEDULE III

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERATL COMPLIANCE

Audit Finding Reference Number
2009406 Reporting, continued
Cause

- There appears to be no reconciliation process between the Schedule of Expenditures of
Federal awards and the basic financial statements.

Questioned Costs

For the purposes of this finding, we have not questioned anj costs,

Effecf

These weaknesses impact the accurate and untimely preparation of the Schedule of
Expenditures of Federal awards,

Recommendation

We recommend that the internal control policies and procedures surrounding the accurate and
timely preparation of the Schedule of Expenditures of Federal Awards be strengthened to
ensure the accurate and timely preparation of the Schedule. ‘

}\
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SCHEDULE III

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

"Audit Finding Reference Number:
2009-07 Reporting

Federal Program and Specific Federal Award Identification

U.S. Department of Housing and Urban Development
14241  Housing Opportunities for Persons with AIDS (HOPWA)

Federal Award Year

December 31, 2009

Pass-Throngh Enfity

Not Applicable
Direct Award to the City

Criteria

OMB Circular A-133 Compliance Supplement, Part 4, Section 4-14.241-4 states HUD-

40110, Anmual Progress Report (OMB No. 2506-0133) is due from each grantee within 90 -

days after the close of its program year. The auditor is expected to test the financial data
which is found in part 3, Program Expenditures and Housing Provided.

Conditions and Perspectives N

In the course of testing the financial data contained in XJUD-40110, we noted a difference of
approximately $351,051 between program year expenditures as reflected in the HUD-40110
and expenditures. recorded in the general ledger of the City. Additionally, HOPWA
expenditures as shown on the Disbursement Information System (IDIS) report (C04PR82)
did not agree to the amounts contained in the HUD-40110 and the general ledger We noted
a difference of $1,561,271 between the accounting records and IDIS.

41

[




SCHEDULE ITY

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

“Audit Finding Referénce Number-

2009-07 Reporting, continued

Cause

The canse of this condition could not be determined. -

Questioned Costs

For the purposes of this finding, we have not questioned any costs.

Effect

Unreconciled differences between amounts reported to the funding source and the
corresponding accounting books and records with a lack of supporting documentation
resulted in lack of compliance with the HOPWA reporting requirement.

Recommendation

We recommend that all financial data reported to ﬁv;nding source be properly reconciled and
supported in a timely fashion.
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SCHEDULE III .

CITY OF NEW ORLEANS |
SCHEDULE OF FINDINGS AND QUESTIONED COSTS ~
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

- Audit Finding Reference Number - - - -
2009-08 Reporting

Federal Program and Specific Federal Award Identification

U.S. Department of Hbusing and Urban Development
14221  Urban Development Action Grant-Grantee Loans (UDAG)

Federal Award Year

~ December 31, 2009

Pass-Through Entity

Not Applicable
Direct Award to the City

Criteria

Pursuant to the requirements of the Office of Management and Budget (OMB) Circular A-
133 Part II Subpart C — Auditees, Paragraph .300 — Auditee Responsibilities, “The Auditee
shall identify, in its accounts, all Federal awards received and expended and the Federal
programs under which they were received.”

_ Conditions and Perspectives

At the wrap up stage of our engagement, we discovered via auditing procedures that two
grants funded by the UDAG with expenditures totaling $1,500,000 were omitted from the
Schedule of Expenditures of Federal Awards. Payments to vendors for 2009 invoices made
in 2010 we not accrued for in 2009. The awards were recorded in the accounting records as
expenditures of other fund rather than loans from federal government. As a result, the
Federal awards expended were understated.
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SCHEDULE II1

CITY OF NEW ORLEANS.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

Andit Finding Reféfence Number
2009-08 Reporting, continned

Cause

Compensating controls which would have reconciled Federal expenditures reported on the .

Schedule of Expenditures for Federal Awards to Federal funds recewed were not performed
until the condmon was discovered by the auditors.

Questioned Costs
For the purposes of this finding, we have not questioned any costs.

Effect

The City’s ineffective contro] over the record keeping of the Federal awards affected the
reporting process and timely completion of the annual audit.

Recommendation

The City should guard against this condition by implementing policies and procedures that
will ensure timely review, reconciliation and accurate reporting.
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SCHEDULE I

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

" Audit Finding Referefice Nuihber - -
2009-09 Real Property Acquisition/ Relocation Assistance

Federal Program and Specific Federal Award I@gtificatioh

U.S. Department of Housing and Urban Development
14218  Community Development Block Grant/ Entitlement Grants

Federat Award Year
December 31, 2009

Pass-Through Entity

Not Applicable
Direct Award to the City

Criteria
. URA requires that justifying documentation (e.g., recent court awards, estimated trail costs,

valuation problems) support such administrative settlements as being reasonable, prudent,
and in the public interest. This documentation must be maintained.

Conditions and Perspectives

We noted two (2) instances where the City was unable to provide supporting written
justification when the purchase price for the property exceeded the amount offered
(appraised) for two (2) properties purchased.
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SCHEDULE III

CITY OF NEW ORLEANS . =
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

Audit Finding Reference Number

2009-09 Real Property Acquisition/ Relocation Assistance, continued

Cause

The client failed to secure and maintain the supporting documentation.

Questioned Costs

For the purposes of this finding, we have not questioned any costs.

Effect

The City’s failure to secure these audits results in a non-compliance with federal regulations

Recommendation

We recommend that internal control policies and procedures be strengthened regarding the
securing, reviewing and maintenance of records.
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SCHEDULE ITI

CITY OF NEW ORLEANS .
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

- Auidit Fitiding Reference Number -

2009-10 Cash Management

Federal Program and Specific Federal Award Identification

U.S. Department of Labor

17.258 Workforce Investment Act — Adult Program

17.259 Workforce Investment Act — Youth Activities

17.260 Workforce Investment Act — Dislocated Worker

20.600 State and Community Highway Safety — Streets and Highways

Federal Award Year
December 31, 2009 7

Pass-Through Enfity

State of Louisiana
Department of Labor
Department of Transportation

Criferia

. OMB Circular A-133 Compliance Supplement, Part 3, states that when entities are funded on.

a reimbursement basis, program costs must be paid for the entity funds before reimbursement
is requested from the Federal Government. 31 CFR section 205.12(b)(5) requires that the
costs for which reimbursement was requested be paid prior to the date of the reimbursement
request. (29 CFR Part 97.20) requires minimal time elapse between the receipt for Federal
funds and the disbursement of those funds by the grantee and subgrantee.

Conditions and Pérspécﬁves

During the course of our test work, we noted weaknesses in internal control as it pertains to
the process of requesting reimbursement. Cash management procedures were sporadic as the

'City does not consistently request cash as expenditures are incurred and does not have a

pattern as to when cash will be requesied. Long periods of time were noted between the
City’s expenditures and its request for cash. :
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SCHEDULE Il

CITY OF NEW ORLEANS _
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPIIANCE

Audit Finding Reference Number
2009-10 Cash Management, continued

Cause

The cause of this condition could not be determined.

Questioned Costs
For the purposes of this finding, we have not questioned any costs.

J

Effect‘

The City is not in conipliance with grant cash management requirements,

Recommendation

We recommend that the City revise its cash drawdown policy to ensure that cash is requested
as close as possible to disbursements and is in compliance with state requirements.
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SCHEDULE 11T

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FEDERAL AWARD FINDINGS AND QUESTIONED COSTSI
FEDERAL COMPLIAN CE

(.

2009-11 Equipment and Real Property Management

Federal Program and Specific Federal Award Identification

U.S. Department of Homeland Security
97.067 Homeland Security Cluster

Federal Award Year
December 31, 2009

Pass-Through Entity

State of Louisiana
Governor’s Office of Homeland Security

Criteria

OMB Circular A-133 Compliance Supplement, Part 3 Section 3-F-1 states that equipment

records shall be maintained, a physical inventory of equipment shall be taken at least once

every two years and reconciled to the equipment records, an appropriate control system shall-

be used to safeguard equipment, and equipment shall be adequately maintained.

Conditions and Perspectives

‘Grant personne! was unable to provide a complete 11stmg of equipment purchased with

Homeland Security Cluster funds.

The listing provided by grant personnel contained Asset ID numbersi however, assets
contained no Asset ID iags. The property records did not identify the location of the
equipment.

Grant persorinel did not maintain an appropriate control system or written procedures to

- ensure assets are safeguarded properly.
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SCHEDULE 111

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

- “Audit Finditig Reference Number -~ - - - -
2009-11 Equipment and Real Property Management, continued

Conditions and Perspectives, cohtinued

We did not note any evidence that a physical inventory of equipment was taken at least once
in the last two years.

‘Cause

The cause of this condition could not be determined.

Questioned Costs

For the purposes of this finding, we have not questioned any costs.

Effect

The City is not in compliance with the requirement of the Equipment and Real Property
Management of assets recordkeeping, adequate control system, or inventory requirement

' Recommendation

We recommend that all assets purchased with Homeland Security Cluster are identified,
properly tagged and recorded. We further recommend that written procedures be established
and a master property record is created and maintained for all equipment purchased with
Homeland Security Cluster funds. We also recommend that a physical inventory be taken at
least once every two years and reconciled to the property records. Additionally, counts
sheets and other documentary evidence of the physical inventory should be retained. ‘
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SCHEDULE 1T

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

‘Andit Finding Réferencé Number

2009-12 Reporting .
Federal Program and Specific Federal Award Identification

U.S. Department of Housing and Urban Development
14,248 Community Development Block Grant - Section 108 Loan Guarantees

Federal Award Year

December 31, 2000

Pags-Through Entity

Not applicable.
Direct Award to the City

Criteria

Community Development Block Grant — Section 108 Loan Guarantees Regulations requires

the City to prepare and submit & Consolidated Annual Performance Evaluation Report.

Conditions and Perspectives
The City did not provide a Performance Evaluation Report.
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SCHEDULE 11T

CITY OF NEW ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

FEDERAL COMPLIANCE

Audit Finding Reference Number
2009-12 Reporting, continued
Cause

Weakness in policies and procedures related to the identification of applicable HUD
reporting requirements. A

Questipned Costs

For the purposes of this finding, we have not questionéd any costs.

Effect

The effect 1s to not report of the federal funding source as required by the regulations.

Recommendation

We recommended that internal control policies and procedures be strengthened to ensure the
proper identification of federal reporting requirements.
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CITY OF NEW ORLEANS .
STATUS OF PRIOR YEAR AUDIT FINDINGS
AND QUESTIONED COSTS

FEDERAL COMPLIANCE

- Audit Finding Reference Number - - -

2008-01 Schedule of Expenditures of Federal Awards

Statement of Condition

. During the course of our audit we noted weaknesses in internal controls over financial
reporting involving the accuracy, completeness and consistency surrounding the preparation
of the Schedule of Expenditures of Federal awards. These weaknesses included
inconsistencies in the basis of accounting utilized in the preparation of Schedule of
Expenditures of Federal awards versus that utilized in the preparation of the basic financial
statemnents as well as weaknesses in the reconciliation procedures related to expenditures
reflected in the Schedule of Expenditures of Federal awards to expenditures included in the
basic financial statements.

Auditors’ Recommendation

We recommend that the internal control policies and procedures surrounding the accurate and
timely preparation of the Schedule of Expenditures of Federal Awards be strengthened to
ensure the accurate and timely preparation of the Schedule.

Current Status

Unresolved. Repeated in current year.

Audit ¥inding Reference Number
2008-02 Eljgibility
Statement of Condition

We were unable to review documentation to independently determine that the applicant met
the established income standard or was autornatically income-eligible for thirty (30 of the
thirty (30) certified eligible participants selected for testing. Additionally, for one (1) of the
thirty (30) certified eligible participants, no documentation was provided by the participant to
determine automatic or income-eligibility.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR AUDIT FINDINGS
- AND QUESTIONED COSTS

FEDERAL COMPLIANCE

. . Auditors’ Recommendation

We recommend that policies and procedures be established to require retention of
documentation provided by applicants utilized in determining applicant eligibility.

Current Status

Resolvgd

Audit Finding Reference Number
2008-03 Equipment and Real Property Management

Statement of Condition

We did not note any evidence that a phys1cal inventory of equipment was taken at least once
in the last two years.

Aunditors’ Recommendation

We recommend that a physical inventory be taken at least once every two years and

reconciled to the equipment records. Additionally, counts sheets and other documentary ‘

evidence of the physical mventory should be retained.

Current Status

Unresolved
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CITY OF NEW ORLEANS .
STATUS OF PRIOR YEAR AUDIT FINDINGS
AND QUESTIONED COSTS

FEDERAL COMPLIANCE

* Audit Finding Referénce Number -

2008-04 Reporting

Statement of Condition

We noted un-reconciled difference between amounts reported in IDIS reports versus the
comparable amounts as reflected in the accounting records. Additionally, were unable to
obtain a detail of IDIS Report CO4PR26 Line 27 — Amounts disbursed in IDIS for Public
Services and Line 37 — Amounts disbursed in IDIS for Planning and Administration in

sufficient detail to permit testing.

Recommendation

We recommend that internal control policies and procedures be strengthened regarding the
accuracy of amounts reported in IDIS. '

Current Status

Unresolved. Repeated in current year.

Audit Finding Reference Number
2008-05 Matching, Level of Bffort, Earmarking

Statement of Condition

The City has not fully documented its compliance with the HOME matclung require of 12.5
percent ($358,231) of home funds drawn down ($2,865,851) during the year ended
December 31, 2008, :
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P

- CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR AUDIT FINDINGS

AND QUESTIONED COSTS

FEDERAI COMPLIANCE

-Aunditors’ Recommendation - - - -

We recommend that internal control policies and procedures be strengthened to ensure that
all matching funds are properly. reported, tracked and meonitored in accordance with the
HOME program compliance requirements.

Current Status

Unresolved. Repeated in current year.

Andit Finding Reference Number
2008-06 Reporting

Siatement of Condition

In the course of testing the financial data contained in HUD-40110 we noted a difference of
approximately $321,000 between program year expenditures as reflected in the HUD-40110
and expenditures in the general ledger of the City. Additionally, HOPWA expenditures per
the Integrated Disbursement and Information System (IDIS) report CO4PR 72 did not agree to
the amounts contained in the HUD-40110 nor the general ledger.

Recommendation

We recommend that all financial data reported in HUD-40110 be reconciled to the applicable
accounting books and records and IDIS reports.

Current Status

Unresolved. Repeated in current year.
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CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR AUDIT FINDINGS
' AND QUESTIONED COSTS

FEDERAL COMPLIANCE

Audit Finding Reference Number: - e e
2008-07 — Activities Allowed or Unallowed

Statement of Condition

During the course of our test work we noted weaknesses in internal control as it pertaing to
the classification and identification of Federal Emergency Management Agency (FEMA)
which resulted in the following:

o For seven (7) of the thirty-two (32) disbursements examined, managerent was unable
to identify the applicable PW and whether the expenditures were requested for
reimbursement and the funds ultimately received; and

o For two (2) of the thirty-two (32) disbursements examined, as a result of our test work

the Schedule of Expenditures of Federal Awards was adjusted to exclude these
expenditures ultimately determined not to be chargeable to the grant.

Auditors’ Recommendation

We recommend that internal control policies and procedures be strengthened to ensure the
proper identification and classification of grant eligible expenditures.

Current Status

Unresolved. Repeated in current year.
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CITY OF NEW ORLEANS :
STATUS OF PRIOR YEAR AUDIT FINDINGS
AND QUESTIONED COSTS

FEDERAL COMPLIANCE

“_:_ulit-Findinu.-Reference-Numbel:- :

2008-08 Cash Management

S_tafement of Condition

During the course of our test work we noted that while the CNO was calculating interest
earned on advances, remittance was not being submitted promptly or on a quarterly basis.

Auditors’ Recommendation

We recommend the CNO remit interest earned on advances in a timely manaer.

Current Status

Resolved.

Audit Finding Reference N umber

2008-09 Reporting

Statement of Condition

During the course of our audit we noted weaknesses in internal controls involving the
accuracy, completeness and consistency surrounding the preparation of the Schedule of
Expenditures of Federal awards. These weaknesses included inconsistencies in the basis of
accounting utilized in the preparation of the Schedule of Expenditures of Federal awards
versus that utilized in the preparation of the basic financial statements, as well as, weaknesses

in the reconciliation procedures related to expenditures reflected in the Schedule of

Expenditures of Federal awards to expenditures included in the basic financial statements.

58

R e e




CITY OF NEW ORLEANS
STATUS OF PRIOR YEAR AUDIT FINDINGS
AND QUESTIONED COSTS

FEDERAL COMPLIANCE

Recommendation - - -

‘We recommend that the internal control policies and procedures surrounding the accurate and
timely preparation of the Schedule of Expenditures of Federal Awards be sh‘engthened to
ensure the accurate and timely preparation of the Schedule.

Current Status

Unresolved. Repeated in current year.
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EXIT CONFERENCE




An exit conference and other meetings were held with the City of New Orleans to discuss the
Single Audit report. Those who were in attendance and participated in those, discussions are
noted below, The applicable sections of the Single Audit report were also discussed with the
respective fiscal and programmatic department heads and staff.

© CITY OF NEW ORLEANS

Council President Amie Fielkow

Council Vice President Jacquelyn Clarkson
Councilmember Stacy S. Head

Mr. Norman Foster

M. Derrick Muse

Mr, Kim Delarge .

Mr, Charles R. Winchester

-

-

Chairman, Budget/Audit/BoR Commitiee

Member, Budget/Audit/BoR. Committee

Member, Budget/Audit/BoR Committee

Director, Finance/Chief Financial Officer

Deputy Director of Finance

Comptroller

Deputy Director, Office of Federal and
State Programs

BRUNO & TERVALON LLP, CERTIFIED PUBLIC ACCOUNTANTS

Mr. Michael B. Bruno, CPA -
Mr. Joseph A. Akanji, CPA -
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ABruno & Tervalon 1.»
m

Michael B, Bruno, CPA

Member

Ametican Institute of Alctde J. Tervalon, Jr., CPA
Certified Public Accountants Waldo J. Morat, Jr., CPA

Soclaty of Louislana Paul K. Andoh, Sr., CPA
Certified Public Accountants Joseph A, Akanji, CPA

INDEPENDENT AUDITORS’ COMMENTS TO MANAGEMENT

To the Honorable Members of the City Council and the
. Honorable Mayor Mitchell J. Landrien
" City of New Orleans
New Orleans, Louisiana

In planning and performing our audit of the Schedule of Expenditures of Federal Awards

(the Schedule) of the City of New Orleans, Louisiana (the City) as of and for the year

ended December 31, 2009, in accordance with auditing standards generally accepted in

the United States of America, we considered the City’s internal contro! over financial

reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial staternents, but not for the purpose of

expressing an opinion on the effectiveness of the City’s internal control. In addition,
because of inherent I[imitations in intermal control, including the possibility of

management override of controls, misstatements due fo error or fraud may occur and not

be detected by such confrols. Accordingly, we do not express an opinion on the

effectiveness of the City’s internal control.

A control deficiency exists when the design or operation of a control does not allow,
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis, A significant deficiency is a control
deficiency, or a combination of control deficiencies, that adversely affects the City's
ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than &
- remote likelihood that a misstatement of the City's financial statements that is more than
inconsequential will not be prevented or detected by the City's internal control.

A material weakness is a significant deficiency, or a combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of
the fimancial statements will not be prevented or detected by the City's internal control.

Our consideration of internal control was for the limited purpose described in the first
paragraph and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control that we consider to be material weaknesses, as defined above.

During the cowrse of our audit, we became aware of certain other matters that are
opportunities for strengthening internal controls, improving operating deficiencies, and
other conditions of the City. The following outlines our comments and recommendations

regarding those matters:
4298 ELYSIAN FIELDS AVENUE 6424 LAKI
NEW ORLEANS, LA 70122 Ji%?&ﬁ?&ggg;g
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- INDEPENDENT AUDITORS’ COMMENTS TO MANAGEMENT

To the Honorable Members of the City Council and the ‘
Honorable Mayor Mitchell J. Landrieu

Cityof New Otleans” ~ ~~~ e e
New Orleans, Louisiana

Page 2 '

2009 ML.C-01 Urban Development Action Grants Receivable (gepeﬁt]

The City has four (4) outstanding loan receivables aggregating to approximately $4.25
million. These funds were from grants received by the City from the Department of
Housing and Urban Development’s Urban Development Action Grant Program. These
grant funds were then loaned to various projects and when repayments were received
from these projects these funds could then be used to finance other projects. However, we
have noted minimal repayments activity from these projects thus limiting the City’s
ability to fund other projects.

i

Recommendation

We recommend that the City diligently pursue collection of these outstanding réceivables
to assists in funding future projects to the benefit of the City and the citizens of New
Orleans. .

2009-M1.C-02 CDBG Section 108 Loans Receivable (Repeat)

We continue to note a shortfall between payments received from CDBG Section 108
Loan Assisted Projects and the City’s debt service obligations to the U.S, Department of
Housing and Urban Development (HUD). At December 31, 2009, CDBG Section 108
Loans Receivable from Section 108 Loan Assisted Projects amounted to approximately
. $40.1 million while the outstanding principal balance due HUD by the City is
approximately $28.1 million.

Recommendation
We recommend that the City continue to explore its options to minimize the shortfall

between payments received from Section 108 Loan Assisted Projects and the City’s debt
service obligations to HUD,




INDEPENDENT AUDITORS’ COMMENTS TO MANAGEMENT

To the Honorable Members of the City Council and the
.. Honorable Mayor Mitchell J. Landriew
City of New Orleans ST
New Orleans, Louisiana

Page 3

2009-MLC-03 Workforce Investmerit Act Cash Draw-downs (Repeat)

We noted during the course of our audit that reimbursement draw-downs of funds are not
being consistently performed on a timely basis. Our test work indicated instances where
draw-downs were not executed from three (3) to six (6) months subsequent to the
- applicable expenditure, - ‘

Recommendation

We recommend that management review its current procedures for draw-downs as it
relates to the Workforce Investment Act to ensure that draw-downs are executed on a
timely basis to minimize the time elapsed between expenditure and subsequent
reimbursement, '

2009-ML.C-04 Grant Administration (Repeat)

During the course of our audit we again observed that the City continues to experience an
overall shortfall in staff in those departments who have direct responsibility for the
administration and/or accounting for Federal awards. This staffing situation, in
conjunction with the increase in Federal awards that assist the City in its recovery efforts,
could possibly impact the City’s ability to administer and account for these numerous
Federal awards and grants. :

Recommendation

We recommend that the City continue to assess its current staffing levels and evaluate its
ability to adequately administer the various Federal programs and grants available to the
~ City and citizens of New Orleans as budgetary constraints permit. :




INDEPENDENT AUDITORS’ COMMENTS TO MANAGEMENT

To the Honorable Members of the City Council and the
Honorabie Mayor Mitchell J. Landneu
 Cityof New Orleans’ =
New Orleans, Louisiana -
Page 4

This letter does not affect our report dated July 30, 2010 on the Schedule of Expenditures

of Federal Awards of the City of New Orleans. This letter is intended solely for the

information and use of the City Council, the Mayor, management, the Louisiana

. Legislative Auditor and Federal awarding agencies and pass-through entities and is not

/ intended to be and should not be used by anyone other than these specified parties. Under

Louisiana Revised Statute 24:513, this report s distributed by the Louisiana Legislative
Auditor as a public document.

BRUNO & TERVALON LLP
CERTIFIED PUBLIC ACCOUNTANTS

July 30, 2010

érzmo & Tervalon ii»
E’Cerhmm
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

City of New Orleans
For the Year Ended December 31, 2009
Finding Tifle: Subrecipient Monitoring

Reference Number(s): 2006-01
(from altached schedule of findings, may include rnore than one)

- - Initial Year of FInding: 2005 - .- o s o cen il e s e

Amount of Questioned Costs in Finding: §$ -0-
Status of Questioned Costs (check one): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?

Are they still in negotiation?
Not Applicable

Page Number (from Single Audit Report): 28

CFDA Numbers and Program Name(s). 14.218 Community Development Block Grant;, 14.221
Urban Development Action Grant-Crantee Loans; 14.221 Community Development Block
Grant-Section 108 14.248; 93.914 HIV Emergency Relief Project Grant-Ryan White

Federal Grantor Ag-ency(ies): U.8. Department of Housing and Urban Development; U.S.
Department of Health and Human Services ‘

Status of Finding (check one):

Fully Corrected : . Not Corrected
Partially Corrected — No Further Action Needed
Change of Corrective Action o {See OMB A-133 Section 315(b)(4)}

Description of Status: (include corractive action planned and anticipated completion date, if spplicable):

In 2006, the Management of the City of New Orleans reestablished its independent monitoring of

sub-recipients’ fiscal and programmatic activities. Subrecipient monitoring was also conducted

by the City's staff,. Management completed all scheduled 2006 monitoring by

December 31, 2007.

Preparer’s Signature. #§;
Phone Number: ___ & S8~ 4-033

Page 1




SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

City of New Orleans :
For the Year Ended December 31, 2009
Finding Title: Departmential Monitoring

Reference Number(s): 2006-02
(from attached schedule of findings, may Include more than ons)

- Initial-Year of Finding: -2005....... . e e e e

Amount of Questioned Costs in Finding: $ -0-

Status of Questioned Costs (check one): Resolved Unresolved: N/A X

. Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?
! Not Applicable

Page Number ¢rom Single Audit Report): 30

CFDA Numbers and Program Name(s): 14.218 - Community Development Block Grant;

17.258 - Workforce Investment Act-Adult; 17.259 — Workforce Investment Act-Youth;

17.260 ~ Workforce investment Act-Dislocated Worker; 93,914 — HIV Emergency Relief Project
Grant-Ryan White; 97.008 ~ Urban Areas Security Initiatives; 97.030 — Special Community
Disaster Loans

Federal Grantor Agency(ies): U. S. Depariment of Housing and Urban Developmant' u.s,
Department of Labor; U.S. Department of Health and Human Services; U.S. Depariment of

Homeland security
Status of Finding {check one): :
Fully Corrected X _ Not Corrected
. Partially Corrected e No Further Action Needed
Change of Comrective Action . {See OME A-133 Saction 315(b){4)}

Description of Status: (include cormective action planned and anticipated completion date, if applicable):

The Management of the City of New Orleans implemented internal contro! procsdures to

monitar deparimental programmatic aciivities,

Preparer's Signaturﬁ AZM
' w

Phone Number, (S5 P~z

Page 1
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orieans

For the Year Ended December 31, 2009

Finding Title: Activities Allowed or Unallowed
Reference Number(s): 2006-03

_ __ {from attached schedule of findings, may include more thanone)

Initial Year of Finding: 2008 .

Amount of Questioned Costs in Findirg: $ -0-

Status of Questioned Costs (check one): Resclved Unresolved: N/A X

Briofly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

Page Number (from Single Audit Reporty: 32

CFDA Numbers and Program Name(s): 97.036 Emergency Management — State and Local
Assistance :

Federal Grantor Agency(ies): U.S. Department of Homeland Security
Status of Finding (check oney:

Fully Corrected X Not Corrected
Partially Corrected - No Further Action Needed
Change of Corrective Action o {Ses OMB A-133 Section 315(b)(4)}

Description of Stafus: (inclkie comective aclion planned and anticipated completion date, If applicabls):

The Management of the City of New Qrleans has hired an accounting firm with FEMA

accounting experience to manage FEMA fund accounting. The firm's expertise has helped

the City to strengthen the internal control policies and procedures to ensure the proper

identification and elassification of FEMA grants eligible expenditures.

Preparer’s Signature:

Phone Number: % - ‘[-(3 23

Page 1
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans

. (from attached schedule of findings, may include more than one)

For the Year Ended December 34, 2009

Finding Title: Reporting
Reference Number{s): 2006-04

Initial Year of Finding: 2005
Amount of Questioned Costs in Finding: $ -0-

Status of Questioned Costs (check one): Resolved Unresolved: __. NIA X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

Page Number ¢rom Single Audit Report): 34

CFDA Numbers and Program Name(s). 14218 - Community Development Block Grant.
14.221- Urban Development Action Grants-Grantee Loans; 14.248 — Community Development
Block Grant - Section 108 Grantee l.oans; 16.710 Public Safety Partnership and Community
Policing; 17.258 — Workforce Investment Act-AduIt; 17.259 — Workforce Investment Act-Youth;
17.260 ~ Workforce Investment Act-Dislocated Worker; Workforce Investment Act- Workforce
Incentive Grant; 20,106 — Airport Improvement Program-New Orleans Aviation Board; 93.914 -
HIV Emergency Relief Project Grant-Ryan White; 97.008 — Urban Areas Securiy Initiatives;

97.030 ~ Special Community Disaster Loans; 97.036 Emergency Management-State and Local
Assistance

Federal Grantor Agency(ies): U. S, Department of Housing and Urban Development, U.S. -

Department of Justice; U.S. Depariment of Labor; U.S. Department of Transportation; U.S.
Department of Health and Human Services; U.S. Dapartment of Homsland security

Status of Finding (check one):

Fully Correctad x_ Not Corrected
Partially Corrected - No Further Action Needed
Change of Corrective Action ____ {See OMB A-133 Section 315(b)}4)}

Description of Status: (include comective action planned and anticipated complation data, if applicable):

The report was submitted in December of 2007. In the future, the Management of the City of

New Orleans will follow established procedures o ensure compliance with OMB Circular A-133,

Preparer's Signature: J Mé%
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SUﬁIMARY SCHEDUL.E OF PRICR FEDERAL AUDIT FINDINGS

City of New Orleans
For the Year Ended December 31, 2009

Finding Title: Subrecipient Monitoring

Reference Number(s): 2006-05
{trom attached schedule of findings, may include more than one)

"Initial Year of Finding: 2005

Amount of Questioned Costs in Finding: $ -0-
Status of Questioned Costs (check one): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they siill in negotiation?
Not Applicable

Page Number (from Single Audit Reporty: 37

CFDA Numbers and Program Name(s): 14.218 Community Development Block Grant; 14.221
Urban Development Action-Grant-Grantee Loans; 14.221 Community Development . Block
Grant-Section 108 14.248; 93.914 HIV Emergency Relief Project Grani-Ryan White

Federal Grantor Agency(ies). U.S. Department of Housing and Urban Development; U.S.
Department of Health and Human Services '

Status of Finding (check one):
Fully Corrected X : Not Corrected

Partially Corrected : No Further Action Needed
Change of Corrective Action _ {Ses OMB A-133 Section 315(b)(4))

Description of Status: (include correctivs action planned and anticipatad complation date, If applicable);
In 2006, the Management of the City of New Orleans reestablished its independent monitoring of
sub-recipients’ fiscal and programmatic activities. Subrecipient monitoring was also conducted
by the City's staff. Management completed all scheduled 2006 monitoring by
December 31, 2007.

Preparer's Signatufwg M‘

Phone Number: (5B~ 22

Page 1




SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans '
For the Year Ended December 31, 2009
Finding Title: Departmental Monitoring

Reference Number(s): 2006-06
(from attached schedule of findings, may include more than one)

~ - Initial Year of FInings 2005« « « -~ w-w coirsrs oomce e s e e e e e

Amount of Questioned Costs in Finding: $ -0-

Status of Questioned Costs (check one): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?
Not Applicable

Page Number (from Single Audtt Report): 40

CFDA Numbers and Program Name(s): 14,218 - Community Development Block Grant;
17.258 — Workforce Investment Act-Adult; 17.259 — Workforce Investment Act-Youth; .
17.260 — Workforce Investment Act-Dislocated Worker; 93.914 — HIV Emergency Relief Project

Grant-Ryan White; 97.008 — Urban Areas Security Initiatives; 97.030 — Special Community

Disaster Loans

Federal Grantor Agency(ies): U. S. Department of Housing and Urban Development; U.S,
Department of Labor; U.S. Department of Health and Human Services, U.S. Department of
Homeland security

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected — No Further Action Needed
Change of Corrective Action _ {See OMB A-133 Section 315(b)(4)}

Description of Status: (include comective action planned and anficipated completion dale, if appilcable):

The Management of the City of New Orleans implemented intemal control procedures to

monitor deparimental programmatic activities.

Preparer's Signature: WA i’m

Phone Number, _ §B~ a2 3
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SUMMARY SCHEDULE OF PRIOR MANAGEMENT LETTER COMMENTS
City of New Orleans

For the Year Ended December 31, 2009
Comment Title; Grant Administration

Reference Number(s): MLC-2006-01 -
... {from attached schedule of findings, may Includs mors then one)

Initial Year of Comment: 2005
Amount of Questioned Costs in Comment: § -0-

Status of Questioned Costs (check one): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs. Wera they refunded to federal government?

Are they still in negotiation?

Not Applicable

Page Number (from Management Letter}: 1
CFDA Numbers and Program Name(s): All programs

Federal Grantor Agency(ies): All funding sources

Status of Finding {check ona):

Fully Corrected _ Not Corrected —
Partially Corrected - No Furiher Action Negded X
Change of Corrective Action — {Se0 OMB A-133 Section 315(b){4)}

Description of Status: gnclude corective action planned and anticipated completion date, if applicable):

~_The management of the City of New Orieans is rehiring staff as needed.

Preparer's Signaturex{ , ){f
Phone Number: __ (S8 —%< 2 3

Page 1




SUMMARY SCHEDULE OF PRIOR MANAGEMENT LETTER COMMENTS
City of New Orleans

For the Year Ended December 31, 2009
Comment Title: Federal Awards Inventory

Reference Number{s): MLC-2006-02

_ {trom sitached schedule of findings, may include more than one)

Initial Year of Comment: 2005

Amount of Questioned Costs in Comment: $-0-
Status of Questioned Costs (check cne): Resolved Unresolved: NIA X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?
Not Applicable

Page Number (from Management Letter): 2
CFDA Numbers and Program Nanﬁe(ss): All Federal Programs
Federal Granfor Agency(ies): All Federal Agencles

Status of Finding (check one):

Fully Corrected _ Not Corrected
Partially Corrected  ~ w No Further Action Needed
Change of Corrective Action

{See OMB A-133 Section 315(b)(4)}

Description of Status: (inciuds cotrective action planned and anticipated completion date, if appiicable):

The management of the City of New Orleans continues to review its procedures for the

accumulation of data related to expenditures of federal awards to ensure the expenditures

are property identified and classified in the schedule of expenditures in accordance with

regulations,

Preparer’s Signaturer y /6 '
hard
Phone Number: i ~—fon?
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SUMMARY SCHEDULE OF PRIOR MANAGEMENT L_ETl'Eh COMMENTS
City of New Orleans

For the Year Ended December 31, 2009

Comment Title: Report Subrmission

Reference Number(s): MLC-2008-03
(from attached schedule of findings, may include more thanone)

Initial Year of Comment: 2005
Amount of Questioned Costs in Comment; $ -0-

Status of Questioned Costs (check ane); Resolved Unrasolved: N/A X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Avre they still in negotiation?
Not Applicable

Page Number (from Management Latter): 3.
CFDA Numbers and Program Name(s): Ali Federal Programs
Federal Grantor Agency(ies): All Fedural Agencles

Status of Finding (check one): .
Fully Corrected Not Corrected

Partially Corrected : No Further Action Needed X
Change of Corrective Action _ {See OMB A-132 Section 315{b)(4)}

Description of Status: (include correciive ection pianned and anticipated completion date, if pplicable):

The management of the City of New Orieans completed the audit and submitted it to State

Legislative Auditor's office.

Preparer's Signature:

Phone Number. __ & SB~4 23

Page 1




SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans -

For the Year Ended December 31, 2009

Finding Title: Cash Management

Reference Number(s): 2007-01
- {from attached schedule of findings,.may Includsmorethanene) . _ . . . . ..o L. . L. L. ...

Initial Year of Finding: 2007
Amount of Questioned Costs in Finding: $ -0-

Status of Questioned Costs (check one): Resolved Unresclved: N/A X

Briefly describe the status of the Questioned Costs. Were they refunded to federal govemment?
Are they still in negotiation?
Not Applicable

Page Number (irom Single Audtt Report): 29

. CFDA Numbers and Program Name(s): 97.036 — Emergency Management-State and Local
Assistance

Federal Grantor Agency(ies): U.S. Department of Homeland Security

Status of Finding (check one):
Fully Corrected ——— Not Corrected
Partially Corrected No Further Action Needed X

Change of Corective Action ~ {See OMB A-133 Section 315(b)(4))

Description of Status: (inciude comectiva action planned and anticipated complation date, f applicable):
The management of the CNO has irnplemented steps to correct the situation and
implemented procedures to ensura compliance in the future.

7
Preparer's Signature: " / .

Phone Number: __ ¢, S &= m ‘fog?

Page 1 |
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. SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans

For the Year Ended December 31, '2009

Finding Title: Davis-Bacon Act
Reference Number(s): 2007-02

. ._{from attached schadule of findings, may Include more than.one) . il e e

Initial Year of Finding: 2007
Amount of Questioned Costs in Finding: $ -0-
Status of Questioned Costs (check one): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs. Wers they refunded to federal govemment?
Are they still in negotiation?
Not Applicable

Page Number (from Singte Audit Reparty: 31
CFDA Numbers and Program Name(s): 14.238 - Home Investment Partnership Program
Federal Grantor Agency(ies); U.S. Department of Housing and Urban Development

Status of Flnding (check one):

Fully Corrected X__ Not Corrected
Partially Corrected _ No Further Action Needed
Change of Corrective Action _ {See OMB A-133 Section 315(b){4)}

Description of Status: (include corrective attion planned and anticipated complation date, If applicable):

The management of the CNO is adhering to established procedures and have strengthened

intsrnal controls with regard to tracking construction activities subject to the provisions of the

Davis Bacon Act and monitoring contractars and/or subconiractors for compliance with the

Davis —Bacon Act,

e WA
Preparer’s Signature: - %

Ehone Number: é. SE - % 22

Page 1




SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans

For the Year Ended December 31, 2009
Finding Title: Earmarking

Reference Number(s); 2007-03 (from attached schedule of findings, may include more than one)
_Initial Year of Finding: 2007 _ - o
Amount of Questioned Costs in Flndlng $ 1,248,953

Status of Questioned Costs (check one): Resolved __. Unresolved N/A

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?

" Page Number (from Siﬁgla Audit Reporty: 33
CFDA Numbers and Program Name(s): 14.218 ~ Comfnunity Development Block Grant

Federal Grantor Agency(ies): U.S. Department of Housing and Urban Developmant
Status of Finding (check cne):

Fully Corrected X_ Not Corrected
Partially Corrected _ No Further Action Needed
Change of Corrective Action _ ; {See OMB A-133 Bection 315(b)(4)}

Description of Status. (include corrective action planned and anticipated completion daie, if applicable):
The management of the CNO has resclved this situation.

Preparer's Signature: 1% ‘ . )
Phone Number: é@ ~oLley 32

Page 1
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SUMMARY SCHEDULE OF PRIOR FEDERAL _AUDIT FINDINGS
City of New Orleans

For the Year Ended December 31, 2009

Finding Title: Reporting

Reference Number(s): 2007-04
. {rom attached schadule of findings, may include mre than one)

Initial Year of Finding: 2007
Amount of Questioned Costs in Finding: $ -0-
Status of Questioned Costs {check one): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation? .

Page Number (from Single Audtt Reporty: 35
CFDA Numbers and Program Name(s=):14.218 — Community Development Block Grant
Federal Grantor Agency(ies): U.S. Department of Housing and Urban Development

Status of Finding (check one):

Fully Corrected i . Not Corrected :
Partially Corrected . No Further Action Needed
Change of Corrective Action . {See OMB A-133 Sectlon 315({b)(4)}

Description of Status: (ncluda corrective action planned and anticipated complation date, If applicable):

The management of the CNO is still working on recongiling its records to reflect thase of the

integrated Disbursement and Information System (IDIS) report of CDBG draw-downs.

Preparer's Signature:%{ A:

Phone Number: é S8 ""Séé 23

Page 1
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans

:
For the Year Ended December 31, 2008 |

Finding Title; Reporting

Reference Number(s): 2007-05
_{from atiached schedule of findings, may | Includa mare than one)

Initia! Year of Finding: 2007
Amount of Questioned Costs in Finding: $ -0-
Status of Questioned Costs (check one): Resolved Unresolved: N/A X

Briefly describe the status of the Questloned Costs. Were they refunded to fedsral government?
Are they still in negotiation?

Page Number {from Single Audit Report): 37
CFDA Numbers and Program Name(s):14.241 — Housing Opportunities for Persons with AIDS

Federal Grantor Agency(ies): U.S. Department of Housing and Urban Development
Status of Finding (chack one):

Fully Corrected —_ Not Corracted
Partially Corrected X No Further Action Needed
Change of Corractive Action - {See OME A-133 Section 315(b}(4}}

Dascription of Status: (inciude corrective action planned and anticipated complstion date, If applicable):

The management of the CNO is stil working toward reconciling the HUD Form 401 10-Annual

Progress Report to the applicable accounting recard.

Preparer's Sighature: ﬂﬁ

Phone Number; (SBR~-¥2323

Page 1




SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans

For the Year Ended December 31, 2009

Finding Tltie' Sub-recipient Monitoring'

Reference Number(s): 2007-06
... {from attached schedule of findings, may includs maore than one)

Initial Year of Finding: 2007
Amount of Questioned Costs in Findirg: $ -0-
Status of Questioned Costs (check one): Resoived Unresolved: _ N/A X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are thay still in negotiation?

Page Number (from Single Audit Report): 39
CFDA Numbers and Program Name(s):14.238 — Home Investment Partnership Program

Federal Grantor Agency(ies). U.S. Department of Housing and Urban Development
Status of Finding (check one):

Fully Corrected - . Not Corrected
Partially Corrected - No Further Action Needed
Change of Comrective Actlon —_— {See OMB A-133 Section 315(b){4)}

Description of Status: (include comactive action planned and anticipated completion date, if applicable):

The management of the CNO will ensure that all applicable Federal award information is

Included in all contractual agreeme*-\ts

Preparer's Signature: ﬁ____g’ébéﬁ
Phone Number: & 5 &~<£a3 3
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans

For the Year Ended December 31, 2008

Finding Title: Sub-recipient Menitoring \

Reference Number(s): 2007-07
~ {from auached snhedule of ﬁndings may Includa mare than ona)

initial Year of Finding: 2007

Amount of Questioned Costs in Findirg: $-0- _
Status of Questioned Costs {check ane): Resolved Unresolved: _____ N/A X

Briafly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they stlll in negotiation?

Page Number (from Single Audit Report):

CFDA Numbers and Program Name(s): 14.239 — Home Investment Partnership Program;
414.241 - Housing Opportunities fro Parsons with AIDS; 14.248 Community Developmen’t Block
Grant; 93.914 — HIV Emergency Relief { Ryan White)

Federal Grantor Agency(jes): U.S. Department of Housing and Urban Development u.s.
Department of Health and Human Services

Status of Finding (check one):

Fully Corrected ' _ Not Corrected
Partially Corrected X No Further Action Needed
Change of Corrective Action _ {See OMB A-133 Section 315(b)(4)}

Description of Status: (include cormective action planned and anticlpated completion date, if applicable):

The management of the CNO wil ensure that all delinguent audit reports are obtained.

. %
Preparer's Signature: @ ﬂ%é’/

Phone Number: b5 53— %5 23

Page 1




SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans

For the Year Ended December 31, 2008

Finding Title: Sub-recipient Monitoring .
Reference Number(s): 2007-08

{from attached schedule of findings, may Include mare than one) - :
Initial Year of Finding: 2007

Amount of Questioned Costs in Findirg: $ -0-

Status of Questioned Costs {check one): Resoived __ Unresolved: NA X

Briefly describe the status of the Questioned Costs. Were they refunded to federal govemment?
Are they still in negotiation?

Page Number (from Single Audit Report): 44
7 CFDA Numbers and Program Name(s): 14.239 ~ Home Investment Partnership Program

' Federal Grantor Agency(ies): U.S. Department of Housing and Urban Deverlopment

Status of Finding {check one:

Fully Corrected hat Not Corrected
Partially Corrected — No Further Action Needed
Change of Corrective Action {See OMB A-133 Section 315{b)(4)}

Description of Status: (include corrective action planned and anticipated completion dats, if applicable):

The management of the CNO is ensuring that subrecipients are administering Federal
awards

In compliance with laws, regulations and the provisions of contracts and grant agreements

—

e

Preparer's Signature/ — 5

= g

Phone Number: CE:S-B-- fée;;_(g’,
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SUMMARY SCHEDULE OF PRIOR MANAGEMENT LETTER COMMENTS

City of New Orleans

For the Year Ended December 31, 2009
Comment Title: Grant Administration

Reference Number(s): MLC-2007-01
.. Afrom altached schadule offndlngs, may Includs ryore than one)

Initial Year of Comment: 2005
Amotnt of Questioned Costs in Comment: §-0-
- Status of Questioned Costs (check ong): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs, Were they refunded to federaf government?
~ Are they still in negotiation?
Not Applicable

Page Number {from Management Letter): 1
CFDA Numbers and Program Name(s}: All programs

Federal Grantor Agency{ies): All funding sources

Status of Finding (check one):

Fully Corrected o Not Corrected
Pattially Corrected — No Further Action Needed 5
Change of Corrective Action __ {Ser OME A-133 Section 315(b)(4))

Description of Status: (nclude comecilve action planned and anticipated completion dats, If applicabis):

The management of the City of New Orieans Is rehiring staff as needed.

Preparer's Signature’

Phone Number:; ﬁ S& ¢é ?_3

Page 1




SUMMARY SCHEDULE OF PRIOR MANAGEMENT LETTER COMMENTS

City of New Orleans

4

For the Year Ended December 31, 2008
Comment Title: Federal Awards Inventory

Reference Number(s); MLC-2007-02
_. (from sgttached achedule of ﬁndlngs may Include rore than one)

{nitial Year of Comment: 2005

Amount of Questioned Costs in Comment; $-0-
Unresolved; NA X

‘Status of Questioned Costs {check one): Resolved

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?

Ave they still in negotiation?
Not Applicable

Page Number (from Management Lettar): 1
CFDA Numbers and Program Name(s): All Federal Programs

Federal Grantor Agency(ies). All Federal Agencies _

Status of Finding (check ene): :
Fully Corrected —— Not Corrected
Partially Corrected X No Further Action Needed
Change of Corrective Action ___ {See OMB A-133 Section 315(b)(4)}

Description of Status: (include comrsctive aztion planned and anticipatad completian dale, if applicable):

The management of the City of New Orleans continues to review its procedures for the

accumulation of data related to expenditures of federal awards to ensure the expenditures

are properly identified and classifiet) in the schedule of expenditures in accordance with

regulations.

Preparer's Signature-

Phone Number: csd —ﬁf-l-c:l 3 (?

Page 1
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans

For the Year Ended December 31, 2009
Finding Title: Schedule of Expenditures of Federal Awards

Reference Number(s): 2008-01
-~ (from sttached schedula of findings, may Include more than one)

Initial Year of Finding: 2008
Amount of Questioned Costs in Finding: $-0-
Status of Questioned Costs (check ane): Resolved Unresolved: N/A X

Bneﬂy describe the status of the Questioned Costs. Waere they refunded to federal govemment?
Are they still In negotiatlon?
Not Applicable

Page Number (from Single Audit Report): 28 -
CFDA Numbers and Program Name(s): All Federal Programs

Federal Grantor Agency(ies): All Federal Agencies

Status of Finding (check ona):
Fully Corrected Mot Corrected

Partially Corrected X_. No Further Action Needed
Changs of Corrective Actlon {Ses OMB A-133 Section 315(b)(4)}

Description of Status: gnciuds carrective action planned and anticipated complation date, if applicable):

The Management of the City of New Orleans has strengthen the internal controls for the

Schedule of Expenditures of Federal Awards to ensure the accurate and timely preparation of

Schedule.

Preparer’s Signature: &m\
LSB~Ko s

Phone Number

Page 1




SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans

For fhe Year Ended December 31, 2009

Finding Title: Eligibility

: Reference Number(s): 2008-02 ‘
Semeeee e Ze L (from attached schedule of findings, may include rmore than uge}_.____ i

Initial Year of Finding: 2008
Amount of Questioned Costs in Finding: $ -0-

Status of Questioned Costs (check one): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?
Not Applicable :

Page Number (from Single Audit Report): 28

CFDA Numbers and Program Name(s): 10.557 — Special Supplemental Nutrition Program For
Women, Infants and Chiidren;14.239 :

Federal Grantor Agency(ies): U.S. Department of Agriculture
Status of Finding {check one):

Fully Carrected X : Not Corrected
Partially Corrected - No Further Action Needed
Change of Corrective Action - {Ssa OMB A-133 Section 315(b)(4))

Description of Status. (include corrective action planned and anticipated completion date, If applicable):
The Management of the City of New Orleans has established procedures to require retention
of documentation provided by applicant utilized in determining applicant eligibility.

7

Preparer's Signature: .

Phone Number: é ng @ 32

Page 1
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans

For the Year Ended December 31, 2008

Finding Title: Equipment and Real Preperty Management

Referance Number(s): 2008-03
- {from-attached schedule of findings, may Include riore than one)

Inltial Year of Finding: 2008
Amount of Questioned Costs in Finding:
Status of Questioned Costs (check one): Resolved _ Unresolved: N/A X

Briefly describe the status of the Questioned Costs.' Wers they refunded io federal government?
Are they still in negotiation?

Page Number (from Singla Audit Report): 31
CFDA Numbers and Program Name(s). 14,218 — Community Development Black Grant
Federal Grantor Agency(ies): U.S. Dapartment of Housing and Urban Development.

Status of Finding {check one):

Fully Corrected X__ Not Corrected
Partially Corrected _ No Further Action Needed
Change of Corrective Action — {See OMB A-133 Section 315(b)(4)}

Description of Status: (include corractive ation planned and anticipated completion date, if applicable):

The Management of the City of New Orleans completed the physical invantoriss in May 2008.

Preparer’s Signatur

Phone Number: __ o5 & ?ZO 23

Page 1
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans

For the Year Ended December 31, 2008

Finding Title: Reparting

Reference Number(s): 2008-04
- —- .(from attached schedule of findings, may tncluda moe than one)

Initial Year of Finding: 2007 _
Amount of Questioned Costs in Finding: $-0-
Status of Questioned Costs (check one): Resolved  Unresolved: N/A X

Briefly dascribe the status of the Quesiloned Costs. Were they refunded to federal government?
Are they still in negotiation?

Page Number {from Single Audit Report): 33
CFDA Numbers and Program Name(s):14.218 — Community Development Block Grant
Federal Grantor Agency(ies): U.S. Department of Housing and Urban Development

Status of Finding (check one):

Fully Corrected : ‘ . Nat Corrected
Partially Corrected X _ No Further Action Needed
Change of Corrective Action ______ ' {Sea OMB A-133 Section 315(b)(4)}

. Dascription of Status: (nclude corrective action planned and anticipated complation data, if applicable):

The management of the City of New Orleans is still working on reconciling its records to

reflect those of the Integrated Disbursement and Information System (IDIS) report of

CDBG draw-downs.

Preparet’s Signature: ]@w B
Phone Number: o352 ""54’: %- g -

Page 1
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans

For the Year Ended December 31, 2008

Finding Title: Matching, Level of Efforl, Earmarking

Reference Number({s). 2008-05
- (from-attached schedule of findings, may Include mave than one)

Initial Year of Finding: 2007
Amount of Questioned Costs In Finding: $ 358,231

Status of Questioned Costs (check ons): Resolved Unresolved: __X__N/A

Briefly describe the status of the Questioned Costs. Were they refunded to federal govarnment?

Are they still in negotiation?
Still In negotiation,

Page Number ¢rom Sinlle Audit Report:: 35
CFDA Numbers and Program Name(s):14.218 — Community Development Block Grant
Federal Grantor Agency(ies): U.S. Department of Housing and Urban Development

Status of Finding (check ane): :
Fully Cormrected _ Not Corrected X

Partially Corrected _ No Further Action Needed
Change of Corrective Action — {See OMB A-133 Saction 315(b)(4})}

Description of Status: (nclude corrective a=tion planned and anticipated completion dats, if applicabie):

The Office of Community Development is currently compiling the information to document the

match. i

.
Preparet’s Signature:zdﬁ

" Phone Number: bsﬁ’ﬂ {&-‘3_3 2

Page 1
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SUMMARY SCHEDULE: OF PRIOR FEDERAL AUDIT FINDINGS
City of New Orleans

For the Year Ended December 31, 2009

Finding Title: Reporting

Reference Number(s): 2008-06
-+~ {from attached schedule of findings, May nclude mare thanone)

- Initial Year of Finding: 2007 | .
Amount of Questioned Costs in Finding: $ -0-
Status of Questioned Costs (check ons): Resolved Unresolved: NA X

Briefly dascribe the status of the Questioned Casts. Were they refunded to federal government?
Are they still in negotiation?

Page Number (from Single Audit Report): 37

" CFDA Numbers and Program Name(s):14.241 — Housing Opportunities for Persons with AIDS

Federal Grantor Agency(ies); U.S. Department of Housing and Urban Development

Status of Finding (check one):

Fully Corrected ‘ _ Not Corrected
Partially Corrected X_ No Further Action Needed.
Change of Corrective Action ___ {See OME A-133 Section 315(b)(4)}

Descrlptlon of Status: (include comrective action planned and anticipated completion date, if applicable):

The management of the City of New Orleans is still working toward recenclling the HUD Form

40110-Annual Progress Report to the applicable accounting record.

Preparer’s Signature®

Phone Number: é S8 ~¢O 3{

Page 1
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SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS
City of New Qrleans

For the Year Ended December 31, 2009

Finding Title: Activities Allowed or Unzllowed

Reference Number(s): 2008-07
{from attached schedule of findings, may Inctude mora than one)

Initial Year of Finding: 2008

Amount of Questioned Costs in Finding: $ -0

Status of Questioned Costs {check ons): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs. Wers they refunded to federal govemment?
Are they still in negotiation?
Not Applicable

Page Number (frem Single Audit Report): 38

CFDA Numbers and Program Name(s): 97.036 — Emergency Management-State and Local
Assistance '

Fedsral Gr_antor Agency(ies): U.S. Department of Homeland Sacufity

Status of Finding (check one):

Fully Corrected . Not Corrected
Partially Comected _ No Further Action Needed X
Change of Corrective Action _ {See OMB A-133 Section 315(0)(4)}

Description of Status: (include comactive action planned and anticipated completion date, i applicable):

The management of the City of New Orieans has implemented steps to correct the situation..

» - 2 7
Preparer's Signature.(( ] f( b

Phone Number; és e:: "Lffzﬂ %B

Page 1
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SUMMARY SCHEDUL!E OF PRIOR FEDERAL AUDIT FINDINGS

Chty of New Orleans

For the Year Ended December 31, 2009

Finding Title: Cash Management

re

Reference Number(s): 2008-08
{from sttached schedule of findings, may include more thanone)

Initial Year of Finding: 2007

Amount of Questioned Costs in Finding: $ -0- .

Status of Questioned Costs {check one): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Ara they still In negotiation?
Not Applicable

Page Number (from Single Audit Report)y: 41

CFDA Numbers and Program Name(s). 97.036 — Emergency Management-State and Local
Assistance : ,

Federal Grantor Agency(ies):‘ U.S. Department of Homeland Security
Status of Finding {check one): '

Fully Corrected ' _ " Not Corrected
Partially Corrected o No Further Action Needed X
Change of Corrective Action {Ses OMB A-133 Sectien 315(b)(4)}

Description of Status: (include comective acion planned and anticipated complation dats, IfappllcablaL

The management of the CNO has implemented steps to corract the situation and

impiemented procedures to ehsure compliance in the futtire.

Preparer's Signature:%{ Z’/

Phone Number: ésrjf~ % ?}

Page 1
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SUMMARY SCHEDULE OF PRlOR FEDERAL AUDIT FINDINGS
City of New Orleans

- ————Forthe-YearEnted-Becember-84;-2609
Finding Tile: Reporting

Refererice Number{s): 2008-09
(from aﬂgdwd schedule of findings, may in¢lude more than onaj

Initial Year of Finding: 2008
Amount of Questioned Costs in Finding: % -0-
Status of Questioned Costs {checkoney: Resolved Unresolved: N/A X

Briefty describe the status of the Questioned Costs. Were they refunded to federal government?
Are they sfill in negotiaion?
Not Applicable

Page Number (from Singls Audit Report): 43
CFDA Numbers and Program Name(s): All Federal Programs

Faderal Grantor Agency(ies): All Federal Agencies
Status of Finding (check one): '

Fully Corrected Not Corrected
Partially Corrected ) X No Further Action Needed
Change of Corrective Action {Sea OMB A-133 Saction 315(b){4)}

Description of Status: (incude comective sction planned and anticipaled complefion date, i applicabls):

The Management of the City of New Orleans has strengthen the internal controls for the

Schedule of Expenditures of Federal Awards to ensure the accurate and timely preparation of

Schedule.

Preparer's Signalure;

Phone Number: __ &b 8 ~ $333

Page 1
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SUMMARY SCHEDULE OF PRIdR MANAGEMENT LETTER COMMENTS
City of New Orleans |

For the Year Ended December 31, 2008
Comment Title: Urban Development Grant Receivable

Reference Number(s): MLC-2008-01
{from attached schiadule of findings, may Inciude mare than one)

Initial Year of Cummerit; 2005
Amount of Questioned Costs in Comment: $ -0- _
Unresolved: NA X -

Briefly describe the status of the Questioned Costs. Wera they refunded lo federal government?
Are they still in negotiation?
Not Applicable

Status of Questioned Costs (check one: Resolved

Page Number (from Management Letter): 1
CFDA Numbers and Program Name(s): 14,221 — Urban Development Action Grant
Federal Grantor Agency(ies): U.S. Department of Housing and Urban Development

Status of Finding (check cne):

Fully Corrected — Not Corrected
Partially Corrected — No Further Action Needed *
Change of Corrective Action . {Ses OMB A-133 Section 3T5{b)(4)}

Description of Status: (include cormective a:stion planned and anticipated compietion date, if applicable):

The Management of the City of New Orleans will continue to pursue collection of these.

outstanding receivables to assist in funding future projects to the benefit of the City and the

citizens of New Orleans.

Preparer's Signature M

Phone Number: __& 53— ?4:3:5'7 -

Page 1




SUMMARY SCHEDULE OF PRIOR MANAGEMENT LETTER COMMENTS
~ City of New Orleans '

For the Year Ended December 31, 2008
Comment Title: Sub-recipient Monitoring

Reference Number(s): MLC-2008-02
(from attached schedula of ﬁndings. rnay Include rnore than one)

lnitlal Year of Gomment 2008
Amount of Questioned Costs in Comment: $-0-

Status of Questioned Costs (check ane): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation? _
Not Applicable

Page Number (from Management Letter): 2

CFDA Numbers and Program Name(s):  All Federal Programs
Federal Grantor Agency(ies): All Federal Agencies

Status of Finding (check one):

Fully Corrected X Not Corrected
Partially Corrected . No Further Action Needed
Change of Corrective Action . {Ses OMB A-133 Section 315(b)(4)}

Description of Status: (include comective aclion planned and anticipated completion date, If applicabie):

The management of the City of New Orleans has a process in place to ensure that sub-

recipients comply with A-133 requirements,

Preparer's Signature: @M

Phone Number:  £.5 @'«—'A::Q,

Page 1




SUMMARY SCHEDULE OF PRIOR MANAGEMENT LETTER COMMENTS

City of New Orleans

For the Year Ended December 31, 2009
Comment Title: Section 108 Loans Receivables
Reference Number(s): MLC-2008-03

. (from attachad schadu!e of findings may lncluda more than cne)

lnmal Year of Comment; 2008

Amount of Questioned Costs in Comment: $ -0- 7
Status of Questioned Costs (check one): Resolved Unresolved: N/A X
Briefly describe the status of the Quesiioned Costs. Were they refunded to federal government?

Are they still in negotiation?
Not Applicabie

Page Nurmber (from Management Lettery: 2
CFDA Numbers and Program Name(s): 14.248 — CDBG / Section 108 Loans
Federal Grantor Agency(les): U.S. Department of Housing and Urban Development

Status of Finding (check ane): '
Not Corrected

Fully Corrected o
Partially Corrected | o, No Further Action Needed X
Change of Comective Action _____ {Ses OMB A-133 Section 315(b)(4)}

Description of Status: ¢nclude corrective action plannad and anticlpated compietion dale, If appiicable):

The Management of the City of Nevs Orleans will continue to explore its options to minimize

the shortfall between payments recaived from Section 108 Loans Assisted Projects and the

City's debt service obligations to HUD.

Preparer's Signature

Phone Number; 53 fQ 5

Page 1
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SUMMARY SCHEDULE OF PRIOR MANAGEMENT LETTER COMMENTS
City of New Orleans

For the Year Ended December 31, 2009
Comment Title: Workforce investmen: Act Cash Draw-downs

Reference Number(s): MLC-2008-04

{from attached schedule of findings, may include tnore than one)
initial Year of Comment: 2008
Amount of Questioned Costs in Comment: § -0-

Status of Questioned Costs (check one): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they slilt in negotiation?
‘ Not Applicable :

Page Numbar (from Management Letter): 3
CFDA Numbers and Program Name(s): 17.258-260 — Workforce Investment
Federal Grantor Agency(ies): U.S. Dapartment of Labor

Status of Finding (check cne):

Fully Corrected R Not Corrected
Partially Corrected — No Further Action Needed
Change of Comrective Action — {Ses OMB A-133 Section 315(){4)}

Description of Status: (nclude corrective astion planned and anficipated completion date, if applicable):

The Management of the City of Nevs Orleans is ensuring that draw-downs as it relates io the

Workforce Investment Act programs are executed at ieast once weekly.

~ Preparer's Signatureq{) ¢ /é
Phone Number: _ & § 8= 4f< 2.2
r ok <

Page 1




SUMMARY SCHEDULE OF PRIOR MANAGEMENT LETTER COMMENTS
City of New Orleans

For the Year Ended December 31, 2009
Comment Title; Grant Administration

Reference Number(s): MLC-2008-05
.. {from pttached scheduls of findings, may include more than one)

Initial Year of Comment. 2005
Amount of Questioned Costs in Comment: $-0-

Status of Questioned Costs (check one): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs. Were they refunded to federal governmant?
Are they stilt in negofiation?
Net Applicable . .

Page Number (from Management Letter): 1
CFDA Numbers and Program Name(s): All programs

Federal Grantor Agency(ies). All funcing sources

Status of Finding (check one):

Fully Corrected 3 Not Correéted
Pariially Comrected . No Further Action Needed
Change of Corrgctive Action _ ) {Sen OMB A-133 Section 315(b)(4)}

Description of Status: (include corrective action planned and anticipated completion date, if applicabls):

The management of the City of News Orleans re-established its contracts with the CPA firms

for agreed-upon procedures fo assist in fuifilling the City's Subrecipient monitoring

responsibilities.

QZ/ :
Preparer's Signature™T hY /(Z .

Phone Number: __G §&- ‘j_[C)? Z

Page 1




SUMMARY SCHEDULE OF PRIOR MANAGEMENT LETTER COMMENTS
City of New Orleans

For the Year Ended December 31, 2009
Comment Title: Grant Administration
Reference Number(s): MLG-2008-06

(from attached schedule of findings, may include more than one)

' Initial Year of Comment: 2005
Amount of Questioned Costs in Comment: $ -0-
Status of Questioned Costs (check one): Resolved Unresolved: N/A X

Briefly describe the status of the Questioned Costs. Were they refunded to federal government?
Are they still in negotiation?
Not Applicable

Page Number (from Management Lettery: 1
CFDA Numbers and Program Name(s:): All programs

Federal Grantor Agency(ies). Al funding sources

Status of Finding (check one):

Fully Corrected o Not Corrected —_—
Partially Corrected —_ No Further Action Needed X
Change of Corrective Action _ {Ses OMB A-133 Bection 316(b)(4)}

Description of Status: @nclude corrective astion plenned and anticipated completion date, H applicabls):

The management of the City of New Orleans is rehiring staff as needed.

Preparer's Signature; PP AW,
Phone Number: éSg “Lo3 2

Page 1




¥301

13000
IEUEnLg J9IYD

-sa.myjpuadxa apq8ya pweas yIaga

JO UONBIYISIB[Y puE UONEIFNUIPY
Jadoad sy aansns 09 saanpssoead pue
s2397(0d [0.0u00 [BILIN O] oY) uaITua.ns
pug JJuIs papIdd YIS A SUBILIQ)

spuny

ginoxp-ss8d 3O 5,I0UL0400) (VINILD Aduady
JuanIdeus Iy A3uadlawy |e1apa g Jo O EINUIPE |
puRe uoyeoyssTR It o3 surepiad JE su jonu0? [rUIR]
1] S3ISSOUNEIM PooT SI0)pnY uapuadopur ayy,

PINO[[BU[] 10 PIMO[IV SINANDY PO-600T

VIS N80, meWIoN | . 0T0T “IE 22 AN Jo AN 9y Jo yusuraSenwpy Ly,
; ‘6007 1€ JAqUIFII papus J5ak
: ay} Bupinp (780°656°01S) DAOP uMeIp SPUN] NOH
unmﬁ.mo_oﬁﬂ Jo (088°60c 1) yuenaad g'7] Jo Juawdunbai Suynem
Amurmosy FIAIOH 211 | aduerdored pajuamnagp Ayny
pue ampnnseyuy ‘gem pagnbai 200 SBY SULILIQ MIN J0 K1) 911 JO IR TR U
1 ‘semoeg I3 UIEITIET PUT INIULNOP 0F S aq? 1912 popou slonpny Juapuadapay 9y,
Jo xodepy Sndeq | 2mmsiaat Jo ssyxoad i 1 51 FUBIIQ ‘
ang WEIDOIR) | YI0Z ‘8T 45 MaN Jo A1) o Jo yTemaSeuey A4, BupjvaIey JopE JO PAY BUIgIEIA £0-600T
WMy oy paqrsaad g miga 98mjord Bupaodax
Jpus 313ms Y} PUE ULI0Y WORIS[[0D BIED I} HmIgns
*EE€T-V JEILD GINO s 2ouwdmod | o) Judmeamubor o i Ldmos jou pip suespzo map
) P RO 2IM5U3 03 samnpadgxd paysijqeIsy Jo &1 9 JeIp PO SAoypnY Juapuadapu] ST,
spIBMY _«_un,w:_m PO | papoeu wopor MO[[0] THA SUEINIO MaN JO M1
[Bropag ny 297501 WEBLLION JRUHINY ON 2} JO JUIWIZRUBIY ) ‘samyny o uf duptoday 70-600T
! *INPaRS 9 Jo mopeaedaad SPIBAY [819pa] JO saanpudxy
; AjPwr) pue MBI A} 2NN Jo ampatog Ay} Jo woneledaad avyy Suppunorins
0] SpIRAMY JRIIPS] Jo saanypuadxy Adu2)s(sU00 pae ssomajopduied ‘Lrevinaoe sy
JO INPIYRS ) 10] saInpasoad pue SuiAjoawy Bapedad [B1IUETY A0 S[OTJUOI [EUIFJUL
R sapqod j0.5u0D [EwIAUY 91 HIRETIYS 0} S3SSN[BAM PAOU LIoNpNY Juapuadopuy sy,
EPIBAV TENELY JATD) PUE JJ¥I8 PIPIAU HI0S M SHEILID
1819pay [V x3)503 nemsoN | 9I0Z “IE ‘g MBNL IO A3 9} JO JIamaBemu Al 9L | SPAVAY [vI3pa] JO s3ampuRdXy JO AMPImOs 10-600Z
QILOVINOD : )
AJNAOY . NOULTTNOD :
munomw& NOSHEJ IOVINOD |  QELVAIDILNY NOXLOY FALLIANEOD QHSOIOud . SONIQNIZ LIGNY
rIveags ! )

6007 ‘I FTTWADAA -

SONIANIA JIANYV - NVId NOLLDV HALLDHEIHOD

SNVITIO MIAN 40 ALID




153

rjog
"STIQI puE 5pa0aal Juunooos aqy waam)aq 1L7 TOS]TS
W JO DUIGFTP 8 paydu S1031pnY e puadapuy
‘ Y, "198pay [exeudB o Jou OLTOP-ANH
i 9N} JIYIOU Uf PIT[EIUOI FJUNOIUE DY) 0] 231 J0U PIp
_ Z8AIP0 Nodal SIQT oY) J9d ssampusidys yMIOH
‘Aeuomippy £1D ) Jo 193pa| [v1amad a1
i . W saangypuadxa pue BII0P-ANH aW T seamyppuadxe
: *5)10da1 LI PUB $P103aL PUE OTTOR-ENH 253 Wl PAIIIQaL 58 saanypuadxa
! pue sqo0q Sugunooe sjgesydde Jeaf wrerdoxd usamyaq IS ‘Is5e Afynuxoesdde
. FRHIO 973 0} OLL0P-CNE 1] paaodas J0 30mIaID B pA0N sA0JIPNY Juapuadapuy oy
IERUBLY J3190) BIBP [Ej2UBTY IR a0u0dal A SHEI[IQ
any J3150 4GB IION 130T ‘8¢ "qad AN Jo 417 21 10 JUaINRBEDRE oY L Supaoday 10 -6007
[Mpayog af jo aopsasdard ‘SPABMY [RI3pay Jo saamyrpuadzy
A[P100 PUE 33EINIOE 1) AINEWD Jo anpayag 23 yo wopwrudaxd oy Sugpanorans
0} FpXEAMY [EXapay] Jo Ssamypuadxy £uxs1suod pue ssau)ajdmiod ‘AIeInsdE 1)
) JO upeipg 97 X103 saInpadoxd pus Supajosuy Jupaodel JeyURLTY J2A0 SJOIIN0D [BILI)IY
1 0 sapyod (01w (BiIayn) #13 BaiBuans T} $3SSI{UAM PIL0U BX07IPT Y Juspuadopuy 2],
Spreay JBRUSTIL PITD PUB JJ05 Papadul 1398 [l SUEIAD N
[8I9P3Y Y JNS0T UBWION | 0K0Z “IE 2o MIN JO A1 3y Jo JudutoSeusy gL, Supaoday 90-6007
“Bunsey, yrsed o) [yEjep JuaromINs W
UCHEISIU[PY PUE SUINUE]Y 40] PIsIngElD 6)unonry
: ~LE U] PUE FIO[AIDG SN J0¥ ST Gy PIsgsip
; SIMOWV=LZ 3T $7HdPOD 110day STl Jo
: . dau1 syunonr
M Jo fswanao Butpredex saxnpasoed | WE19P ¥ ISHO 0) OfERN 3134 6103100y Yuapaadapuy
: o womSuaxs pue m.__u MOP-MBIP DI a3} ‘S}euonIppyY “Sp10231 Supunodde oY) u)
' ® P PAjaapyaL e spunoure sjquaedured ayy snsioa syaodaa
: Jo 3x0dza (STQY) WN9Ag nogswmIGIU]
; S1a0 up pairodas syunoine usaniaq seausIaffip
” PUY JUANISINGSI PoFBAL A POIIRIOII-UN PAJOT $10)1PRY juapuadapuy 1Y,
;AW J0 2501) J23[J31 43 SPI0IAL §3] IFIW0IAX :
(ePUBALT 91D 0 JJE)s papaau Ja9s TIM SURIIO
an J9503 uBwioN | [107 ‘0€ ¥ MaN Jo £ 33 Jo yuewmeSeusy 8y Supoday 50-6002
QELOVINOG w
AONIDY zoﬁmq._qﬁ.uw .
HONOWHL
pey NOSHHI wpuﬁzou QALVAIDLINY NOLLDV HALLDAHEOD QAS040Ud SOMIaNza LIANY

FYaaaa:




viot
wourdojasacg
Aunmao) 'guawmennbax Junaoden | aodyy wopen[eAy duemIoR ] pasnbal B apraoxd
PUB aampdUnsELgUL (19 pay J0o Bonuagmuap) fadoad 304 PP SURILIG A3N] JO 411D a1y Jo Junasdeusyy
‘SIIRBE a1y 205U 03 seanpaverd pue sapifed 21 JBIE PAOU SINIPNY Juapuadopuy an ],
30 10fey Sndaq . {0nuca [EuI)m uPENINs Jpa SUBILIQ
Jawag) 3LIPe)) | 0T0Z ‘o€ “AON M3N Jo A317) o4} jo Juemadeusy 9], Suntodo 1T-600¢
: ‘jusurasingiuujaa
; synamarmbax : J0] 359nba. a3 Jo adusAps 0y pjed oaaqg
! FJU)S puY [BI3Pa] PLA dumpdmod PeT (17) suo-A3utaang Jo (1) uaAvs J8E) paunnIajep
: Uf 5} PUS spusuresIngsip oy a[qssod | sem 1 ‘s;ep juamded aandadsaa Xpor o3 suonorsIEY
i s¢ 250[> 58 paysanbaa s ysea jBR PRIIIRS JO SABD WMOP-MEap o Fupredmod
FARW0 aInsua o} papaam 52 3snipe puk s53001d | Yo 35MOD I UY JBIR PAjou SIN[PUY Juspuadapuy AL,
[BOUEUL J3I4D " UMOPMEIP AN} AITA [[IM SUBIAO
104 IsouewIoN | OTOT ‘IE 9od maN yo &y1D orpy 3o yuauseBuusy L, awmRSsuRy 4seDd 01-6007
: “KoleH
! RSB BIRAQ ZILT pue oy apenejdsy LETT do)
' : (posteadde) paxagjo yunours g} papasoxa Axedoad
ymemdojasag A 10 93txd sseaand sy woya HoneayEnf vanLIM
Ayunamoyy *SPA023.1 JO 3mBujUTeN patoddns spiacad o) ajqeun Sza A1) 97 ANagM
e e e o puz 3maagad) ‘Burmass Smpinday saauBswy (7) oM} pajou saoypuy Juapuadapuy oy,
‘foney sainp3dvad pue sagagod (000D .
Jo .Shuu_a Andaq Etai 1) Ny Sua.ns [iA SWEa[I0 BIURISIESY
anH IWBID LD | GTOT OF "AON MaN 30 A1) 91} JO JMaURSEUEI Y, wopsd0pRyopismboy Aadoay 183 60-6002
; “pR)EISIIPUN 2194r PIpUdxa
SPIBME (83D oY1 “Nsal B 6 *suso[ spuerdpoiqns
: uei Ja1pea “pafoxd [eyded e sof Suwpung
“Bupaodaa Jus.d 8¢ 5pA0RI SUUR0IIE I} WI0IF PIRIW0
! NEINWE PUE HOPBNIPLOTI ‘MaJAIL 2x9M 000°0S LSBT0y saampuadxe M DV QN Aq
: ApavIp) 2InSW JRLA JUI; Ba.mpadoxd papuny spuerd oa 18y pejon si0)pny ynspuadapuy
- ARGIO pug sapjjod Sapuomepdwmy £q uonipuod 913 QuameguBua a1 yo 23wy dn deas sy v
[eRueuy 91y sp) suyele prend jpa saesi)
anH 23)s0q uemLIoN | OTOZ ‘0€ "AON AN JO 51D a1 JO IMFmIZRUBA YT, Supaoday 80 -600T
QILIIVINO . :
AONZOY _ NOLLTEZN0D
HONOWHY
sy NOSYAd LOVINOD QEALYJIDLLNY NOLLOV FATLOITHEOD AFS050Ud SONIANIH LIGRY

ryyaqaad

o




Wi

ri0v

Aroes Inqug

uamainbaa Ax0)maATy puy

W84S [o1)uod apenbape ‘Buydaayprosat
513558 JO Juemafeuwyy A1iadorg (e
pug jJaawxdinby o) Jo yuawanmbal o
A 9ouey[dured Bl aq fjym SPIMY 01D

"PIBJIEIN 1010 SEMA UIIISAS joajuad

ayuadoxdde ue ey peyou ospy s10)puy Juapuadepy
o], "SpuRY JAYSND) {YINIAS PUBSINOTY A
passyaand Jnamdmbs yo unsy ap91dmes v appacad 0y
IqBUn SBM STEIAQ MIN JO £317) 993 JO JuowadeuEgy

i A3An29g pueEmol YA passyoand 21 781 PY0W sJoypnV Juspuadapuy sy L
jo xofupy Ajndaq $)9558 [[B 1BY} 2I0SER [[I4 STEAIQ yuswmRSeuE
VWA | peug L1rer 10D 01 1102 I¢ "uep AN J0 41D 973 Jo JudmaSeneEy oY, £faadory peay pas yrswdmby 71 -go0z
TALDVYINDO]
ADNIDY : zoﬁmqwﬂ.wm
HONOWH) y .
ey NOSHE LOVINOD QALYJIITINY NOLLOY FAIIOTHHOD GAS0d0Ud SONIGNIA LIaNY

Mydaady




i
_ Juemdoyeascy
wwomdoarsq “(NH 03 suoneJiqo aolAles uequq] pue JuisnoH jo Jusmredaq 1) 9 03
bﬁ:ﬂm_oo 195 5,410 o1 pue §10afo1g pASISSY | suonediqo 90jALRs 1G3P §,A11D O PUE S1oaf0id PRSISSY
PUB 2JMINASBRUY ueo] g0 UONILS WOK PIAIadal sjuaniied uecr] g01 UonRag DY) WO paarasal suswsed
‘sanyoey U22M13¢ [[RIUOYS ) SZIIII 0] udom1aq JERIOTS B pajol sIolipny Juapiradopuy oy,
3o 10dely bamoa popsau uonoe | suondo sy arojdxe o) snuuod [[Im SUBSIO
any JURID SHPRD Jsymy oN° #aN 30 A1) 51 JO JUmRSRUB YL SIqEAKY SuBeT 01 UONIAG T~ TIN-600Z
meutdolaaa
Ayrumnumio) "SUBSI() MBN JO SUSZIID o1 pue K10 *S3]quAIsoal ngo] Supamsine
Ppue smiongseguy arp Jo Jysusq oy o) spoaford amgny Smpuny JUBID) UONOY Jratrdo[eAs(] WRG M) St WOy K1aloe
‘SR U1 JSTSSE 0] S9]qealooal SuIpweIsNo 353l JO suskeda [eUNUIT pojoT SICNPNY Juspuadepur aqy
3o tokey Ayidsqy popasunonoR | UoRoofo2 ansmd 0] SNURUOD (LA SUES[IO)
ang JURID OHIPa) Jomng oN MaN Jo L1 9tp Jo Juauedeusiy oYL | 91qealsosy Juwin jusmdoiaasd UBRQL 10-DTI-600T
IDVINOD "
ADNIDV ‘
HONOWHL 1Lva
SSvd . NOILTTINOD
FIVHAQEA | NOSYIJ LOVINOD | GALVADLINY NOLLDY FAULDTUUOD GIS0d0Hd " SINTWIOD INTNFDVNVIN

6007 ‘T1€ YATWIAOTA

H.Zm—uamwdwzg OL SINFNIWOD S JOLIANY LINAUNAJAANI-NY Q.m NOLLDYV FAILOTHHOD

SNVHATIO 40 ALLD




3250

*S)UBI3 PUE SPIEME [RISP2J SNOIIUMY S5

JoJ Juno3oe pue IISINWpe o3 AI[Iqe s, A1) ovp oedun
Ajqrssod pmos ‘spoye £1a400a1 S 0y KD 21 ISISSR
0} SPIBME [eXapa,] UT 952210u] 91 Him vonounfuoo ur

onl ‘UonRIIS SULWS SI], "SITRIS [BI2Pa) JO UOHRNSIUIWIDE
SRl ﬁ.wom”“%“wh ‘papazu se Jeis Suumyas pue s[aAs] Surye)s o uommbﬁnmmnonmﬂ anp aaeq ogm Haoﬁwmneu
: SO} SULFeIs U1 [[BRFLOYS [[RISAO TR 250s11adxXa 0)
[BOpa] | g0k nds( ; 99U U0 JUQLIN 51 JSSASSE AQURISUOD S SUESHQ s
v mﬂ%acvﬁn\%mh% voﬂe:tﬁ wom M3N Jo A0 o JO JuswsFeuey ay L SN2 AL 341 18T PaIOU sioypry Juopuadapu] o
: UORENSININIPY JUBIDH0-DTIN-6007
LIYINOD
AONIDV
HONOYHL ALVA
S5vd ; NOILLTTIWOD
Ivaiaag NOSYEd LIVINGD JILVJADLINY NOLLDY ZALLOTHHOD 43504004 SINTWIWOD INTHIADVYNVIN
JUTISSINqUIIal
jusnbasgns pue amypuadya
usamlaq pasders o1 s SZzMOTUTW O} *sI5eq AJSUI
. \ SISEQ A{aTIl) B U0 PAJN0aX oIk SUMOP-muIp | e 1o paumopad Apuasisuoo Suioq j0u 21 Spung Jo sumop
Y} unsu2 0] 10V JUSUDSIATT SIOIHOM, | -Melp JUSWASINGIUIAI Je) PAION Jojpny juspuadopuy ey L,
1O o1} 0] S3YE]AI )i B SUMOP-MBIP 10J
[BIUEULL J3140) . sampasord juarmo s) Finmaraal s1 sueaf10) sumop
VIM 1504 WEULON | 010 ‘0 1dsg MaN Jo LMD 9T JO JusweSeuRyy 9G], | -MBI( YSED 10V JUIURSIAUL 3II0JHI0M €0-DTIN-600Z




