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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended December 31, 2009

QOur discussion and analysis of Criminal District Court for the Parish of Orleans ﬁnancijzl
performance provides an overview of the financial activities for the year. Please read it in
conjunction with the basic financial staternents and the accompanying notes to the financial
staterents.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of a series of financial statements. The Government Financial
Statements ~ The Statement of Net Assets and the Statement of Activities provide information
about the financial activities as a whole and present a longer-term view of the finances. Fund
Financial Statements (FFS) — The Balance Sheet and the Statements of Revenues, Expenditures
and Changes in Fund Balances tell how these services were financed in the short term as well as
what remains for future spending. Fund Financial Statements also report the operations in more
detail than Government Staternents by providing information about the most significant funds.

QOur auditor has provided assurance in his independent auditor’s report, located immediately
following this MD&A, that the Basic Financial Statements are fairly stated. The auditor
regarding the Required Supplemental Information is providing varying degrees of assurance. A
user of this report should read the independent auditor’s report carefully to ascertain the level of
assurance being provided for each of the other parts in the Financial Section.

GOVERNMENT - FINANCIAL STATEMENTS

One of the most important questions asked about the finances is, “Is the Criminal District Court
as a whole better or worse off as a result of the year’s activities?” The Staternent of Net Assets
and the Statement of Activities report information about the entity as a whole and about its
activities in a way that helps answer this question. These statements include all assets and
qubilities using the accrual basis of accounting, which is similar to the accounting used by maost
private-sector companies. All of the current year’s revenues and expenses are taken into account
regardless of when cash is received or paid.
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Continued,
FUND FINANCIAL STATEMENTS

The Fund Financial Statements provide detailed information about the most significant funds not
the operations as a whole. Some funds are required 10 be established by State laws. Other funds
are established 10 help control and manage money for a particular purpose while others are to
show that it is meeting legal responsibilities for using certain appropriations, grants, and other
money,

The Criminal District Court utilizes the governmentai type of fund with the following accounting
approach. Most of the basic services are reported in governmental funds, which focus on how
money flows into and out of those funds and the balances lefi at year-end that are available for
spending. These funds are reported using the modified accrual basis of accounting, which
measures cash and all other financial assets that can readily be converted to cash. The
governmental fund statements provide a detailed short-term view of the general government
operations and the basic services it provides. Governmental fund information helps you
determine whether there are more or fewer financial resources that can be spent in the near future
to finance programs. We describe the relationships (or differences) between governmental
activities (reported in the Statement of Net Assets and the Statement of Activities) and
governmental funds in the reconciliation following the fund financial statements.

FINANCIAL HIGHLIGHTS

Our financial statements provide these insights into the results of this year’s operations:
* As a result of this year’s operations, total net assets were $4,842,496. Net assets
decreased by $248,516 from the previous year of $5,091,012.
* Total net assets were comprised of the following:

(1) Invested in capital assets of $1,591,507, the net book value of property and
equipment, net of related debt.

2) Umgsujcted net assets of $1,401,513 represent the portion availabie to maintain
continuing obligations 1o citizens and creditors for the general fund.

H Rest'rictgd net assets of §1,849,476 represent the portion available to maintain
continuing obligations to citizens and creditors for the special revenue fund.

¢ Total fund balance for governmental activities decreased by $210,803 from
the prior year total of $3,461,792.

» Total spending for all activities was $8,298,029, which was $1,272,402
greater than the previous year.

2
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FINANCIAL ANALYSIS OF THE CRIMINAL DISTRICT COURT AS A WHOLE

The Statement of Net Assets and the Statement of Activities reports only one type of government
activity. Our analysis below focuses on the net assets of the governmental- type activities:

Condensed Statemeant of Not Assels

Total
Dollar Percent
2009 2008 Change Change
Current and Other Assets
Current Assets $ 3619,730 $ 3.833,085 $ {213,355) 5%
Capital Assets 1,591,507 1,629,220 (37,713) 2%
Total Assats 5,211 237 5,462 3056 {251,068) ~5%
Current Liabilities 368,741 371,293 {2,552) -1%
Total Liabilities 368,741 371,293 (2,552) 1%
investment in Capital -
Assets 1,581,507 1,629,220 {37,713) -2%
Restricted 1,849,476 1,233,588 615,888 50%
Unrestricted 1,401,513 2228 204 (626,681) -37%
Total Net
Assets $ 4,842,496 $ 5001012 § (248516) 4%

As a result of this year’s operations, net assets decreased by $248,516. The total balance in net

asscts; $4,842.496 represents the accumulated results of the current and all past years’
operations.
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Continued,

Our analysis below focuses on the changes in net assets of the governmental — type activities:

Condensed Statement of Activities

Total
Dollar Percent
2009 2008 Change Change

Total program expenses $(8,288,029) ($7,025,627) $1,272,402 18%
Total program revenues 8,121,978 7,642,156 479,822 6%
Net program
income (176,051) 616,529 -7892,580 -12%%
General revenues (72,465) 41,653 -114,118 ~273%
Change In Net Assets (248,518) 658,182 -906,698 -137%
Net Assets:
Beginning of the year 5,091,012 5,841,355 750,343 12%
End of the year $ 4,842,495 $6,499 537 $1,657,041 25%

The total revenues for the year in governmental activities were $8,121,978 ($2,755,017 in
charges for services and $5,366,961) in operating and grant contributions and $898 in interest.

FINANCIAL ANALYSIS OF THE CRIMINAL DISTRICT COURT FUNDS

The Criminal District Court utilizes funds to control and manage money for particular purposes.
Reviewing individual funds provides the information to determine if an entity is being

accountable for the resources provided and may also give you more insight into the overall
financial health.

The governmental funds reported a combined fund balance of $3,250,989. This reflects a
decrease of $210,803 from last year,
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Continued,
BUDGETARY HIGHLIGHTS

The total of general fund budgeted revenues were $3.8 million with actual revenues were
reperted at $4.4 million. The total special revenue budget was $3.4 million while actual revenues
were reported at $3.7 million.

CAPITAL ASSETS

The investment in capital assets, net of accumulated depreciation, for governmental activities as
of December 31, 2009 and 2008 was $1,591,507 and $1,629,22(), respectively.

This financial report is designed to provide a general overview of the Criminal District Court
finances and to show the Criminal District Court accountability for the money it receives. If you
have questions about this report or need additional financial information, contact:

Ms. Robert Kazik , Judicial Administrator
Criminal District Court For the Parish of Orleans
2700 Tulane Avenue Room 201
New Orleans, LA 70119
Phone (504) 827-3400




To: Luther Speight Page 9 of 34 2010-07-01 04:18.53 (GMT) 19012577409 From: Luthar Speight

Luther Speight & Company CPA’s

INDEPENDENT AUDITOR’S REPORT

To the Honorable Julian Parker, Chief Judge
of the Criminal District Court for the
Parish of Orleans, Louisiana

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of the Criminal District Court for the
Parish of Orleans, Louisiana (the Court) as of and for the year ended December 31, 2009, which
collectively comprise the Court’s basic financial statements as lisied in the table of contents.
These financial statements are the responsibility of the Court’s management. Our responsibility
is to express opinions on these financial statements hased on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Govermment
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by

- management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred (o above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of the Court, as of December 31, 2009, and the respective
changes in financial position, thereof for the year thep ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated June
22, 2010 on our consideration of the Court’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
intemnal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.

L 1100 Poydras Street, Suite 2900/ New Orleans, LA/Phone (504)244-9400
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Continued,

The management’s discussion and analysis and budgetary comparison information on pages 1
through 5 and 23 through 24, are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United
States of America. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion
on it.

A

Orleans, Louisiana
June 22, 2010
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BASIC FINANCIAL STATEMENTS
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
Statement of Net Assots - Governmental Activitios

December 31, 2009
ASSETS
Current assets:
Cash and cash equivalents $ 3,375,502
Due from other governments 110,241
Prepaid retirement benefitz : -
Receivables 133,987
Total current assets 3,619,730
Noncurrent assels
Capital assets, net of depreciation 1,591,507
Tota! assets 5,211,237
LIABILITIES
Current Liabilities:
Accounts payable 145,538
Accrued expenses 223,203
Tatal curment Habilities 368 741
NET ASSETS
Invested in capital assets, net of reiated debt 1,591,507
Restricted 1,849,476
tnrestricted 1,401,513
Total net assets 4,842 496
Tolal lizbilities & fund balance $ 5211237

See Accompanying Notes to Financial Statements
8
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
Statement of Activities - Governmental Activities
For the Year Ended Decamber 31, 2008

Program Revenuas
Operating Net
Charges for Grants & (Expenses)

FUNCTIONS / PROGRAMS Expensss Services Contribyutions Ravenue
Governmenial activitias:

General govarmment $ 8208029 $2,755,017 $ 5388981 5 (178,051)

Total governmental activifies: {176,061}
General revenues:

Unrestricled investment eamings asa

Transfers to other funds {73,363

Totat general revenuas and transfers (72.465)

Changes m net assets (248.516)

Net agsets - beginning 5,091,012
Net assets - ending $_4 842 496

See Accompanying Notes to Financial Staternents
2]
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
Balance Sheet - Governmental Funds

December 31, 2009
Total
Special Revenue Governmenta!
General Fund Funds
ASSETS
Cash and c¢ash equivalents $ 1520097 $ 1,855,405 $ 3,375,502
Due from other governments 66,968 $ 43,273 110,241
Prepaid retirement benefits - -
Grant Receivables - 133,987 133,587
TOTAL ASSETS 1 i581:’.065 2,032,685 Jé619,7§£=
LIABILITIES
Current Liabilities:
Accounts payable - 145,538 145,538
Salaries and Benefits Payable 185,552 37,651 223,203
Total current Kabilities 185,552 183,189 368,741
FUND BALANCES
Unreservad - reported in:
General Fund 1,401,513 - 1401513
Restricted
Special Revenue Funds - 1,849,476 1,849,476
TOTAL FUND BALANCES 1,401,513 1,849,476 3,260,089
TOTAL LIABILITIES AND FUND BALANCES § 1587065 $ 2032865 $ 3819730
e, z 5 STt —

See Accompanying Notes to Financial Statements

10
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
Statement of Revenusa, Expenditures, and Changes i Fund Balances

REVENUES

Charges for Services
Intergovemmental revenues
Interast

TOTAL REVENUES

EXPENDITURES
Goneral govemment-
Current:
Salaries and related benafits
Travel
Lagislativa Expenses
Conferences and Legal Educaticn
Caramonias
Office Supplies
Cleaning Supplies
Law Books
Bottie Water
Jury Expenses
Sacurity Expenses
Telsphone
Postage
Past Control
Dues and Subscriptions
Paper Supplies
Advertising
Building Maintenance & Repairs
Cleaning Services
Equipment Maintenanca & Repairs
Lease Payments
Equipment Rentais
Professional & Contractuat Exp
Drug Testing Supplies
Coffes
Transcripts
insurance
Miscellanaous
Total current axpenditures

Capital outlay
TOTAL EXPENDITURES

Excess {deficiency) of Revenue Over
(Under) Expenditures

OTHER FINANCING SOURCES (USES)
Operating transfers ins
Operating transfers out

Total Other Financing Sources (1ses)

Net Change in Fund Balances

FUND BALANCES
Beginning

2010-07-01 04:18:53 (GMT)
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Governmental Funds
For the Year Ended December 31, 2008
Grant Totat
Ganeral Fund Govemmental Funds
$2,334,639 $ 420218 $ 2755017
2057402 3,300,559 5,366,961
522 376 898
4,302,623 3,730,253 8,122,876
3,227,681 1,668,521 4,886,202
2797 1,619 4,418
5,588 - 5,596
103,023 26,604 129,627
8,508 - 6,509
76,180 20,012 105,202
2677 506 3,183
52,264 - 52,264
15,418 2,103 17,822
21,522 197,847 219,369
1,128 850 1,979
54 114 27461 B1,275
7.841 15,183 23,024
7,035 - 7.035
10,739 - 10,738
26,808 12,237 39,042
1,654 2638 4,292
27.241 6,537 33,778
4 596 630 5,226
13,353 6,526 19,878
24,941 520 25,461
5154 2 400 7,554
195,283 1,363,753 1,559,036
- 310,454 310,454
7,403 3,164 10,567
45,468 69,886 115,364
378,685 28839 407,524
70 _ 30 410
4,325 188 A.777.340 8,102,529
180,452 37,078 217,530
4,505,641 3,814,418 8,320,058
(113,018) (64,165) (197.183)
1,425,455 155,971 1,581,426
{1.490,940) {213,429) (1,704,369)
(B5,485) {57.458) (122 543)
{178,503) (144,623) (320,126)
1,580,016 1,981,090 3571115
$1,401,513 1,849,476 5 3,250,589

Ending

See Accompanying Notes to Financial Statements

11
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
Reconcitlation of Total Governmental Fund Balances to
Net Assets of Governmental Activities
December 31, 2008

Total Governmentat Fund Balances $ 3,250,989

Amounts reported in governmental activities in
the statement of net assets are different because:

Capital assets used in the govermnmental activities are
not financial resources and therefore are not reported

in the funds. 1,591,607
Net Assots of Governmaental Activities 3 484249%

12
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances
of Governmental Funds to the Statement of Activities
For the Year Ended December 31, 2008

Net change in fund balances - tetal governmental funds (fund financial statements) $ (320,128)

Amount reported for governmantat activities in the statement of activities
are different because;

Governmental funds report capital outlays as expenditures in the individual fund.
Governmental activities report depreciation expense to aliocate the cost of those
capital assets over the estimated useful lives of the asset.

Capital asset purchases capitalized 217,530
Depreciation expense (145,920
71,610
Change in net assets of governmental activities 3 5248.516!

13
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
Statement of Fiduclary Net Assets - Agency Funds
December 31, 2009

Court Cost  Restitution  District Attorney Total

ASSETS
Cash and cash equivalents 5602 § 508424 $ 428 § 514454
Due from other funds 308 16,167 - 16,566
TOTAL ASSETS 6,000 524,591 423 531,019
= —
LIABILITIES
Accounts Payabla - R - -
Due to others 6,000 524 581 428 531,019
TOTAL LIABILITIES $ 6000 § 524501 $ 428 $ 531,019

See Accompanying Notes to Financial Statements
14
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NOTES TO FINANCIAL STATEMENTS
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 1}, 2009

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Louisiana Revised Statute 13:1335 established the Criminal District Court for the Parish of
Orleans (Criminal Court). The Criminal Court is composed of judges serving six-year terms.
The Criminal Court has exclusive jurisdiction over the trial and punishment of all crimes,
misdemeanors, and offenses committed within the Parish of Orleans. The Criminal Court has
appellate jurisdiction for all cases tried before the Municipal Court of New Orleans and the
Traffic Court of New Orleans.

In addition, Louisiana Revised Statute 13:1346 established the Magistrate Section of the
Criminal District Court for the Parish of Orleans. The magistrate section is composed of one
elected judge and four commissioners who are appointed by the judges sitting en banc, each
serving six-year terms. The magistrate section has jurisdiction to act as committing magistrate in
felony and misdemeanor charges and to hold preliminary examinations, with the authority to bail
or discharge, or to hold for trial, in all cases before the Criminal District Court for the Parish of
Orleans.

The Criminal District Court for the Parish of Orleans includes all funds that are controlied by the
judges en banc as independently clected officials with oversight responsibility. Oversight
responsibility is determined on the basis of the following criteria:

. Appointment of governing boards

. Designation of management

. Ability to significantly influence operations
. Accountability for fiscal matters

. Scope of public service

ok R e

15
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

Continued,

A.

FUND ACCOUNTING

The accounts of the Criminal Court are organized on the basis of funds and account
groups, cach of which is considered a separate accounting entity. The operations of each
fund are accounted for with a separate set of self-balancing accounts that comprises its
assets, liabilities, fund equity, revenues, and expenditures. Revenues are accounted for in
these individual funds based upon the purpose for which they are to be spent and the
means by which spending activities are controlled. The funds presented in the general
purpose financial statements are described as follows:

GOVERNMENTAL FUNDS

General Fund

The General Fund is the general operating fund of the Criminal Court. It accounts

for all financial resources, except those that are required to be accounted for in
other funds.

Special Revenue Fund

Grant Funds accounts for the proceeds of specific revenue sources that are legally
restricted to expenditures for specified purposes. In addition, the General Fund of
the Board of Jury Commissioners and the Renaissance, Inc. are reported as
specific programs within the Special Revenue Fund.

FIDUCIARY FUNDS

Probation Assessment, Restitution and Court Cost Agency Funds

The Probational Assessment, Restitution and Court Cost Agency Funds account
for assets held as an agent for others. Agency finds are custodial in nature (assets
equal liabilities) and do not involve measurement of results of operation.

16
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

Continued,
B. Basic Financial Statements — Basis of Presentation

GOVERNMENT-WIDE FINANCIAL STATEMENTS
The basic financial statements include both government-wide (reporting as a whole) and fund

financial statements (reporting the major funds). All of the judicial and administrative services
are classified as governmental activities.

In the government-wide Statement of Net Assets, the governmental activities are reported on a
fill accrual, economic resource basis, which recognizes all long-term assets and receivables as
well as long-term debt and obligations. The net assets are reported in three parts 1.) invested in
capital assets, net of related debt; 2.) restricted net assets; and 3.) unrestricted net assets.

The government-wide Statement of Activities reports both the gross and net cost of each of the
functions and activities. These functions are also supporied by general government revenues
(interest carned and other miscellaneous revenues). The Statement of Activities reduces gross
expenses (including depreciation) by related program revenues and grants.

The net costs (by function) are normally covered by general revenue (interest earned, etc.). This

government-wide focus is more on the sustainability as an entity and the change in the net assets
resulting from the current year’s activities.

FUND FINANCIAL STATEMENTS

The financial transactions are reported within individual funds in the fund financial statements.
Each fund is accounted for by providing a separate set of self-balancing accounts that comprises

its assets, liabilities, reserves, fund equity, revenues and expenditures/expenses. The various
funds are reported by generic classification within the financial staternents.

The governmental fund type is the only type reported. The focus of the goveramental funds
measurement (in the fund statements) is upon determination of financial position and changes in

financial position (sources, uses, and balances of financial resources) rather than upon net
income.

C. Measurement Focus and Basis of Accounting

Accrual Basis of Accounting
Basis of accounting refers to the point at which revenues or expenditures are recognized in the

accounts and reported on the financial statements. It relates to the timing of the measurements
made regardless of the measurement focus applied.

17
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

Continued,

Governmental activities in the government-wide financial statements are presented on the
accrual basis of accounting. Revenue, expenses, gains, losses, assets and liabilities resulting
from exchange and exchange-like transactions are recognized when the exchange takes place.
Revenue, expenses, gains, losses, assets, and liabilities resulting from non-exchange transactions
are recognized in accordance with the requirements of GASB Statement No. 33 “Accounting and
Financial Reporting for Non-exchange Transactions.”

Program revenue included in the Statement of Activities derive directly from the propram itself
and reduce the cost of the function to be financed from the general revenues.

Modified Accrual Basis of Accounting

The fund financial statements are presented on the modified accrual basis of accounting. Under
the modified accrual basis of accounting, revenues are recognized when susceptible to accrual
{1.e., when they become both measurable and available). “Measurable” means collectible within
the current period or soon enough thereafier to be used to pay liabilities of the current period or
within 60 days after year-end. Expenditures are generally recorded when the related fund
liability is incurred.

With this measurement focus, only current assets and current liabilities generally are included on
the batance sheet. Operating statements of these funds present increases (i.e. revenues and other
financing sources) and decreases (i.e. expenditures and other financing uses).

Fines, fees, and other revenues are recorded when collected and are considered susceptible to
accrual,

D. Budgets

The Criminal District C9u11 adopts an annual budget for the General Fund and the Special
Re\fenuc Funds on a modified accrual basis of accounting. The original proposed budget is made
available for public inspection and adopted no later than in December of the previous year,

E. Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits and time deposits.
Cash equivalents include amounts in time deposits and those investments with original maturities
of 99 days or less. Under state law, an entity may deposit funds in demand deposits, interest-
bearing demand deposits, or time deposits with state banks organized under Louisiana law or any
other state of the United States, or under the taws of the United States.

18
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2009

Continued,

F. SALARIES, OFFICE SUPPLIES AND TRAVEL OF JUDGES

Salaries, office supplies, and travel of the judges that are paid directly by warrants drawn on the

Louisiana Supreme Court are not included in the expenditures on the accompanying financiat
statements.

G. COMPENSATED ABSENCES

Employees of the Criminal District Court for the Parish of Otleans and the Board of Jury
Commissioners earn from one to four weeks of vacation leave each year, depending upon their
years of service. This vacation leave does not accumulate or vest. Sick leave is not earned, but

is pranted as needed. Paternity leave is granted for up to five days paid. Additionally, maternity
leave is provided for as follows:

Number of weeks absent Percent of compensation paid
6 or less 100
7 75
8 50
9 25
10 or more 0

The liability for unused vacation leave payable at December 31, 2008, was $208,708.
H. RISK MANAGEMENT

The Criminal District Court for the Parish of Orleans participates in an insurance risk pool
sponsored by the State of Louisiana, Office of Risk Management. Annual premiums are paid to
the Office of Risk Management to obtain coverage for comprehensive general liability, worker’s
compensation, faithful performance blanket bond, building and property, automobile liability,
automobile physical damage, crime and miscellaneous tort. Premiums are based on two factors:
The exposure of the agency to various kinds of claims, and the amount of those claims.
Additionally, the risk pool through commercial insurance carriers provides excess coverage.

TOTAL COLUMNS OF GENERAL PURPOSE FINANCIAL STATEMENTS

The total columns on the general-purpose financial statements are presented only to facilitate
financial analysis. Data in these columns do not present financial position or results of
operations in conformity with generally accepted accounting principles. Neither is such data
comparable to a consolidation. Interfund elimination’s have not been made in the aggregation of
this data.
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Continued,

J. ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

K. INCOME TAXES

Criminal Court is exempt from income taxes under Section 501(c)}3) of the Intemnal Revenue
Code and classified by the Internal Revenue Service as other than a private foundation.

NOTE 2: CHANGES IN CAPITAL ASSET BALANCES

A summary of changes in property and equipinent is detailed below:

Beginning Balance, January 1, 2008 $ 1,629,220
Additions 157,787
Deletions -0-
Ending Balance, December 31, 2008 1,787,007
Less: Depreciation Expense 195.500
Capital Assets, (net of accumulated depreciation) $ 1,591,507
NOTE 3: PENSION PLANS

Plan description: The Criminal Court contributes to the Louisiana State Employees” Retirement
System (LSERS) and Louisiana Clerks of Couri Retirement and Relief Fund (LCCRRY), a cost-
sharing multiple-employer defined benefit pension plan administered by the Louisiana State
Employees’ Retirement System. LSERS and LCCRR provide retirement and disability benefits,
annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. The
Louisiana State Employees” Retirement System issues a publicly available financial report that
includes financial statements and required supplementary information for LSERS and LCCRR.
These reports may be obtained by writing to Louisiana State Employees’ Retirement System,
Post Office Box 44213, Baton Rouge, Louisiana 70804-4213.
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Continued,

Funding policy: Plan members are required to contribute a portion of their annual covered salary
and Criminal Court is required to contribute at actuarially determined rates as follows:

Employee Employer

LSERS <thru June 30, 2003> 7.50% 14.10%
LSERS<after June 30, 2003> 7.50% 15.80%
LCCRR<thru June 30, 2003> 8.25% 10.00%
LCCRRc<after June 3¢, 2003> 8.25% 11.50%

The contribution requirements of plan members and Criminal Court are established and may be
amended by the LSERS and LCCRR. The Criminal Court contributions to LSERS and LCCRR
for the year ending December 31, 2009 are as follows:

LSERS $411,556
LCCRR $ 99,432

NOTE 4: LEASES
The Criminal District Court for the Parish of Orleans records items under capital leases as assets
and obligations in the accompanying financial statements. Capital leases at December 31, 2009,

consist of office equipment such as copiers, which are included in the fixed assets. No additional
leases were acquired in the year 2009.

The lease agreements provide for renewal and purchase options at the end of the fease term. The
lessee may renew the lease for one year at the same price as the original lease or the lessee may
purchase the equipment for an amount as specified in the lease agreement.

Fiscal Year Future Minimum Lease Payments
2009 -

NOTE 5: CHANGES IN AGENCY FUND BALANCE

A summary of changes in Probational Assessment, Restitution and Court Cost Agency Fund
Cash balances are as follows:

Balance at beginning of year $441,661
Net Increase in Cash 89,358
Balance at end of year $441,661
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Continued,
NOTE 6: COLLATERALIZATION OF DEPOSITS

At December 31, 2009, the Criminal Court had cash (beok balances) totaling $ 3,375,502. The
Criminal Court had $ 3,977,928 in deposits (collected balances). These deposits are secured
from risk by $250,000 of federal deposit insurance at three institutions totaling $750,000 and

$ 2,993,271 of pledged securities of their primary depository institution. The pledged securities
are held the Federal Reserve Bank department, in the name of the Criminal District Court
(Category 2). Pledged securities held by the Court’s primary depository institution was not
sufficient to collateralize the Court’s deposits on hand. The shortfall totaled $702,980 as of
December 31, 2009 at the primary depository institution.

NOTE 7: PROBATION ASSESSMENT, RESTITUTION AND COURT COST

The Probation Assessment and Restitution Fund accounts for the amount a defendant is ordered
1o pay at the discretion of the court when the court has suspended the imposition or execution of
a sentence and has placed the defendant on probation. Payments are made to victims for
restitution of their losses as ordered by the court. Probation assessments are paid upon collection

to the Criminal Diswrict Court for Orleans Parish as provided by Louisiana Revised Statute
15:571.11 (D),

The Court Cost Fund collcets all costs assessed against defendant pursuant to Louisiana Revised
Statut'e 13:1%77 (B) effective September 1, 1991. Payments are distributed monthly to other
agencics, which participate in the amount of court costs assessed.
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
Budget Comnparison Schedule - General Fund
For the Year Ended Decomber 31, 2009

Variance
Budgeted Actusl Positive
Amounts Amaunis {Negative)
REVENUES
Charges for Services 31,550,000 $ 2324690 § 704509
Intergovenmantal revenues:
Ciy of New Orleans 2,134 662 1,773,813 (381,049}
State of LA - - -
State Supreme Court 68,000 283,789 215,789
Disirict Attomey - - -
Cowt Costs 2,000 - (2.000)
Municipal & Traffic Court - - -
interest 38.000 522 (B7A78)
TOTAL REVENLES 3,792,662 4,392,623 599,961
EXPENDITURES
Ganaral govemment-
Gurrent:
Salaries and related benefits 2,845,538 2,791,855 (53,733}
Travel 26 400 38,594 10,104
Legisiative Expenses 13,000 14244 1.244
Conferences and Legal Education 85 600 75,729 (8.871)
Ceremenits 200 7.810 7.610
Office Supplies 53,200 74,364 21,164
Law Books 39,600 42137 2,537
Rottle Water - 14,322 14,322
Jury Expenses 122 5686 08,224 (24.342)
Security Expenses 500 1807 1,107
Telephone 48,200 54,629 8,429
Posage 8,200 7,708 1,508
Pest Control 5130 4,450 {630)
Ducs and Subscriptions 9,800 10,015 213
Paper Supplies 20,665 27,653 (2.042)
Advertising - 7 17
Building Maintenance & Repairs 24,870 26,640 1,770
Clenning Services 1.015 4878 3,863
Equipment Maititcnance & Repairy 12,300 11,869 {411)
Lease Payments 345 2,180 1,805
Equipment Rentals 430 780 iso
Professional & Contractual Exp 157,980 115,682 (42,268)
Drug Testing Supplics 75,250 - {75.250)
Coffee - 5,628 5,628
Transcripts 80,000 94,789 4,785
Insurance 300,000 204,241 {5.759)
Miscelinneous 11,000 11,569 569
Tetal cumrent expanditures 3.926 540 4,325 188 393,340
Captial outlay 10,000 180,452 170,452
TOTAL EXPENDITURES 3,016,640 4,505,641 568,792
Nel changes in fund balances {144,187) {113.018) 31,169
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Budyet Comparison Scheduts - Grant Funds
For the Year Ended Docember 31, 2008

REVENUES
Charges for Services
Infergovemmeantal wrvenues:

Intergovemmental Reveruses
State of LA

State Supreme Gt

District Attomey

Court Cosls

Municipat & Trafic Court

Inferest
TOTAL REVERUES

EXPENDITURES
General govermment-
Cument:

Salzries and related benefits
Travel

Legisiative Expentes
Conferences and Legal Educition
Ceromonies

Office Supplies

Cleaning Supplies

Law Bogks

Bottle Water

Jury Expenses

Security Expenses

Telephone

Postage

Pest Control

Dues and Subscriphons

Paper Supphes

Advertising

Building Maintenance & Repairs
Cleaning Services

Equiptnent Mamietidnoe & Repsirs
Lease Payments

Equipment Rentals

Professiongl & Contraciual Exp
Drug Testing Supplics

Coffee

Trensengts

Insurance

MiscelTancous

Total current expenditunes

Caphtal outlay

TOTAL EXPENDITURES

Net changes in fund balancos

Varianta
Budgeted Actual Positive

Amounts Amuots {Negative)
$ 197,950 $ 420018 $ 2368
2,963,888 3,165,646 106,658
5.000 - (5,000
150,000 143913 (46.087)
40,000 376 (39,624}
3,401 838 3,730,263 328,315
1,552,982 1,668,521 115,539
1,785 1,619 (188)
37,700 26,604 (11,096)
14,708 29,012 14,306

- 506 508

- 2103 2,103

152,610 197,847 45,237
720 B50 130
15,890 21,161 11171
4,100 15,183 11,083
150 - (150)

1672 12,237 4,565

- 2,638 2,638

- 6,537 6,537

- 630 630

5,005 6,526 1,521
1,080 520 (560)
€600 2.400 1,800
1,115,781 1,363,753 247,992
60,796 310,454 240,858

- 4113 4,113
31,000 2,974 (23,025)

- 16,673 18.673
29,968 340 (29,645)
3,041 645 3,771,340 857,556
£7.000 a7.078 169,922
3,138,845 3,814,418 675,773
263,293 {84,165) (347 458)
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Luther Speight & Company CPA’s

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 4 UDITING
STANDARDS

To the Honorable Julian Parker, Chief Judge
of the Criminal District Court for the Parish of Orleans

We have audited the financial statements of the governmental activities, cach major fund, and the
aggregate remaining fund information of the Criminal District Court for the Parish of Orleans
(the Court), as of and for the year ended December 31, 2009, which collectively comprise the
Court’s basic financial statements and have issued our report thereon dated June 22, 2010. We
conducied our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Court’s internal control over financial
reporting as & basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Court’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Court’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the Court’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the Court’s
financial statements that is more than inconsequential will not be prevented or detected by the
Court’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Court’s internal control.

1100 Poydras Street, Suite 2900/ New Orleans, LA/Phone (504)244-9400 _J
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Continued,

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above,

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Court’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
ppinivn ¢n compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

We noted certain matters that we reported to managemertt of the Court, in a separate letter dated
June 22, 2010.

This report is intended solely for the information and use of the management of the Court, others
within the entity, federal and pass-through funding agencies, and the Legislative Auditor and is
not intended to be and should not be used by anyone other than these specified parties.
Although, the intended use of these reports may be limited, “Under Louisiana Revised Statue
24:513, this report is distributed by the Legislative Auditor as a public document.”

5 st

Luther Speight & Company
June 22, 2010
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CRIMINAL DISTRICT COURT FOR THE PARISH OF
ORLEANS
Schedule of Findings and Questioned Costs
Year Ended December 31, 2009

Section | - Summary of Auditor’s Results

Financial Statements

An unqualified opinion was issued on the financial statements of the auditee.

Internal control over financial reporting:
Material weakness (es) identified? yes X no
Significant deficiency(s) identifted
not considered to be material weaknesses? yes X no

Noncompliance material to financial statements noted? yes X _no

Federal Awards —~ N/A

Internal control aver major programs:

Material weakness (es) identified? yes no
Reportable condition(s) identified
not considered to be material weaknesges? yes no

An unqualified opinion was issued on compliance.
Any audit findings disclosed that are required to be

Reported in accordance with Circular
A-133, Section 510(a)? yes no
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2009

There were no findings.
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CRIMINAL DISTRICT COURT FOR THE PARISH OF ORLEANS
UPDTE OF PRIOR YEAR FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2009

There were no finding noted in the prior year report.
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